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BANK EXAMINATIONS. 


The unusual number of bank failures during the last few months 
has awakened public attention to the necessity of subjecting State 
banks and private bankers to public regulation or supervision. In 
Illinois, particularly, a keen interest exists, and three bills have 
been introduced into the Legislature, which appear in the present 
number. In the Legislatures of Ohio, Michigan, Missouri, Tennes- 
see, West Virginia, and New fersey, bills relating to the subject 
have been introduced, and are in various stages of progress. 

If those who favor such legislation did not believe that the 
State could do something to protect depositors, these measures 
would not be proposed. For a long period, supervision has been 
exercised by most of the States, and, on the whole, good results 
have followed. Perhaps we are more familiar with the history of 
National bank examinations than with those conducted by State 
oficers. While they have sometimes failed to detect irregularities 
and frauds, they have accomplished much. Those who are op- 
posed to State supervision, on the ground of inefficiency, either 
do not know or ignore what bank examiners have done in dis- 
covering and correcting irregularities, which are unknown to the 
public. All will admit that these examinations, which are made at 
such times as the examiner may deem expedient, have a deterring 
efiect on unfaithful officers. The strong proof of their worth is 
the uniform testimony of National bank officials that they are 
desired by the banks as well as by the public. Finally, it may 
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be added, that in England some of the large private banks have 
voluntary examinations by well-known accountants, whose results 
are made known to the world. Their proprietors believe that 
such examinations, when properly conducted, strengthen the pub- 
lic confidence in their institutions; and so, instead of shrinking 
from them, have turned on more light. Are they not wiser than 
those banks or bankers who still believe in concealing their busi- 
ness as much as possible? Some of the National banks, in the 
beginning, were strongly opposed to the examination feature of 
the law; they contended that the Government had no right to 
meddle with their affairs and expose their business; but this feel- 
ing long since passed away, and they have learned that the more 
the public knows about their business, if wisely conducted, the 
more perfect will be the confidence of the public in banking 
institutions. It may also be added that since 1879 public bank 
examinations are required in Great Britain. 

An argument can be drawn from the statistics of failures that 
ought not to be omitted. The failures of State banks and private 
banks, which are not subject to public examinations, are much 
greater in proportion to the entire number, than the failures of 
National banks in proportion to the number of these institutions. 
This proves one of two things: either that National banks are 
more carefully organized and managed than banks and _ bankers 
that are not examined, or that the public examinations to which 
National banks are subjected have a conserving effect. From 
these facts the conclusion may be fairly drawn, either that those 
who desire to engage in banking should be incorporated, as they 
must be in California and in North Dakota, and as the Michigan 
bill now under consideration in the Legislature of that State pro- 
poses, or that public examinations should be required. In the 
two States first mentioned, both requirements are imposed as 
conditions for engaging in the business. 

The same conclusion may be reached by the admission of a 
State banker, in a State where no public examinations are had, to 
a committee of the Legislature who were examining him on the 
subject. He was asked whether the State Treasurer ought to be 
permitted to deposit the public funds in State banks and _ with 
private bankers. He unhesitatingly answered in the negative. But 
if it is not prudent for the State to deposit its money in such 
a bank, or with such a banker, is it not equally imprudent for 
a municipal or private corporation, a trustee or an individual to 
do so? The State can sustain a loss of this kind with less suf- 
fering than any other corporation, certainly much less than an 
individual. If the State Treasurer ought to be prohibited from 
making deposits with an unexamined bank or banker, ought not 
every corporation and individual to be included in the prohibition? 
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There are some considerations, however, that cannot be too 
seriously considered before establishing such a system. The chief 
object of the examinations is to create more protection for the deposi- 
tors of money. Passing over the question whether this class of per- 
sons is more worthy of, or better entitled to protection than any 
other, it may be remarked that, if examinations are not likely to 
yield this result, they ought not to be made. Many doubtless 
will believe, as soon as the system of examinations is introduced, 
that their interests will be properly guarded, and consequently what- 
ever caution they may have exercised heretofore will be abandoned. 
Unless a State can exercise more vigilance than has been previ- 
ously exercised by those dealing with banks, surely the change 
will be for the worse, and the public welfare will be injured, and 
not promoted, by the introduction of the system. This, then, is 
the first fact to keep clearly in mind: Can the State, by estab- 
lishing the system, efficiently promote the public security? If it 
cannot, serious as the existing evils may be, the State should not 
attempt to cope with them; but leave individuals to contend with 
them by methods of their own devising. 

Another fact that should be kept clearly in view is, wherever 
such a system is to be established this should be done with great 
caution. A bank examiner should have wide latitude, espe- 
cially in the beginning. If he should find irregularities, and im- 
mediately expose them, he might wreck the entire system of 
State and private banking. Confidence in banking institutions 
is more quickly destroyed than acquired. Let an examiner dis- 
cover crookedness in one or two banks and herald his discovery 
abroad, and the worst consequences might follow. We suppose that 
the danger of his doing this is one of the chief causes of oppo- 
sition to the introduction of the system by some of the most 
conservative bankers. They fear that an incompetent official may 
be appointed, who, desirous of acquiring notoriety or of displaying 
his efficiency, as soon as he had discovered some _ irregularity 
might immediately begin to cackle about it, and thus make trouble 
for all the other banks and bankers. The person appointed, there- 
fore, should be an experienced man, who would exercise his duties 
with the utmost circumspection. It has been proposed in some 
Cases to surround him with an advisory board, but this we 
believe to be entirely unnecessary. If he is properly qualified and 
needs advice, he can decide more wisely from whom to seek it 
than can the Legislature; and he doubtless would get more from 
Other examiners or experienced bankers than from other State 
officials who knew but little about the matter in hand or who took 
no special interest in it. 

For his own protection, as well as for that of the bank, he 
should be forbidden absolutely from making any communications 
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about the condition of the banks or bankers examined, except in 
his official reports, to the courts and to those from whom advice 
is sought. The National bank examiners are very careful in this 
regard, and have explicit instructions from the Comptroller of the 
Currency. A State bank examiner should be kept within as rigid 
lines. The need of such a rule is evident without further ex- 
planation. 

If a competent officer was appointed, with large discretionary 
powers at first, especially in States where public examinations 
have not been conducted, and adequate time was given to the 
banks and bankers to adjust their business in conformity to the 
law, before holding them amenable for infractions, such examina- 
tions would prove a good thing for the banks and _ bankers as 
well as the public. It would put the banks and bankers thus sub- 
ject to examination more nearly on a plane with other banks that 
are publicly examined. Of course, there are many banks and 
bankers that enjoy the highest credit, whose business is never 
unveiled to the eye of a public officer, but in general it may be 
said that banks which make returns of their business to public 
officers and that are publicly examined, enjoy a better credit than 
those which do not. The examinations count for something, and 
this benefit all ought to share and desire to share. We are con- 
fident that, wherever the system has been adopted and been 
properly administered by competent and faithful officers, it has 
the approval of the banks that have felt its strengthening power. 
All well-managed banks are the stronger, not the weaker, for havy- 
ing it. They have nothing to fear. But we repeat once more 
that unless a proper official is likely to be appointed in the 
event of establishing the system, only harm, and no good, will be 
the inevitable result. 

With respect to the right of the State to regulate or supervise 
private banking, the question, in our judgment, is not a _ serious 
one. It is admitted that a State bank can be subjected to such 
an examination, but the reason for examining a State bank 
applies just as strongly to a private banker. There is no reason 
for supposing that an incorporated bank cannot and does not 
transact its business quite as faithfully and efficiently as a private 
banker. If, therefore, a State bank ought to be subjected to public 
supervision, a private banker ought to be. It is a monstrous 
proposition that the State can examine the business of a State 
bank simply because it happens to be a corporation, and forbid it 
from doing things which cannot be examined and forbidden if done 
by a private banker. The State regulates the business of fire and 
life insurance companies and imposes restrictions thereon. This 1s 
done on the ground that the business requires public regulation. 
The regulation is aimed at the duszness, regardless of the personnel 
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by which it is carried on. Suppose that a rich man should 
insure lives generally like an insurance company, will any one 
contend that the State could not regulate his business because, 
forsooth, it was done by an individual? The regulation of the 
business is the important thing, and the State has complete 
power to do so whenever the public welfare requires that this 
should be done. Whether that business is transacted by a cor- 
poration, a partnership, or an individual, is of no conceivable con- 
sequence. Whenever a business needs regulation or supervision 
by the State, the duty should be performed, and individuals, if 
engaged therein, cannot escape by acting individually. Surely all 
will agree that the law cannot be set at naught in that manner. 
And if the business of such individuals ought to be examined, 
why should not the business of all individuals which is similar? 
No reason can be given for examining some and passing 
over others engaged in the same _ business. From _ what 
we have said, it clearly follows that if the State ought 
to regulate the conduct of State banks, fix the amount 
of reserve which they should’ keep, and_ prescribe their 
mode of dealing with their depositors and the like, it ought to 
enforce the same regulations whenever the same business is done 
by private individuals. Not to do this would be a discrimination 
without reason or justice. It would be saying to the world, the 
State banks are not worthy of confidence, therefore they must be 
examined, while the bankers are worthy of confidence and there- 
fore they need not be. We all know that the reverse of this is 
true; and that examinations of private bankers are as much 
needed for the protection of the public as examinations of the 
State or National banking institutions. 

The committee on law reform of the State bar association of 
Illinois have considered this subject, and a short extract from 
their report is worth adding: 

“ Neither the constitution nor the statute takes any notice of indi- 
viduals or firms doing banking business without becoming incorporated. 
There are many of these, and some of them, on account of their known 
integrity and responsibility, deservedly command the highest confidence. 
There are others, some lacking the responsibility, some the ability, and 
some the integrity requisite to the business, and still others who enter 
the business with the deliberate intention to defraud those whom they 
are able to deceive into dealing with them. Banking is unlike other 
kinds of business, and is so recognized by our constitution and through- 
out the world. Hence the safeguards that the constitution and State 
and National laws throw around it in the case of regularly organized 
institutions. The word bank itself carries with it to the ordinary mind 
responsibility and solidity, a place where it is safe to deposit money, 
buy exchange, and deal in money and securities. All the reasons for 
governmental supervision in the case of incorporated institutions apply 
with equal force to individuals and firms engaging in the same busi- 
ness. 
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In California, Ohio and Michigan, the legislators seem to have 
no doubt of the authority of the State to supervise the business 
of private bankers as well as that of State institutions. Further- 
more, this question was answered by the Supreme Court of North 
Dakota in the case of the State against Woodmanse, last October. 
The Dakota law is a copy of the California one in this regard, 
and prohibits all persons from doing a banking business unless 
they are incorporated for that purpose. It was contended that 
this law was unconstitutional, but the court decided otherwise. 
Justice Wallin, who delivered the opinion of the court, said that 
the matter of regulating and prohibiting private and all banking, 
not expressly authorized by law, was strictly within the legisla- 
tive discretion, and under that branch of the police power relat- 
ing to the public safety. The court would not interfere and 
declare such legislation unconstitutional and as an invasion of 
individual rights. In California the law prohibiting private bank- 
ing was enacted in 1878, and no one has questioned the legality 
of the prohibition. Surely if a State can prohibit a_ business, it 
can prescribe the terms under which it may be permitted to 
exist. 

In conclusion, we repeat, banks and bankers that are now not 
subjected to public examinations, unless they fear that incompetent 
officials will be appointed, ought to welcome the extension of the 
system of bank examinations. Nothing can more effectually advance 
their interests by strengthening the public confidence in them. Of 
course, there are numerous State banks and private bankers that 
are not examined in which the public repose as much confidence 
as in the National, or other examined institutions. But we refer 
to the unexamined banks and bankers as a class. Every one 
worthy of confidence has nothing to lose, and in many cases much 
to gain, by State supervision. 
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THE FREE COINAGE OF SILVER. 


The probable consequences of the free coinage of silver are 
becoming better understood with the more careful study of the 
subject. One of these is, that the enactment of sucn a law will 
carry gold to a premium. It cannot be denied that the agitation 
of the subject during the early days of the session led to the 
hoarding of gold, nor is there any way of counteracting this effect. 
If those who possess gold determine to keep it, or to sell it only 
at a premium, they are masters of the situation. It is possible for 
Congress to enact a law forbidding banks and other corporations, 
and possibly individuals, from making contracts payable only in 
gold, and thus discriminating against the use of the other metal, 
but Congress certainly is powerless to prevent banks or persons 
having gold from retaining it or selling it on such terms as they 
like. Congress may indeed direct that the Government gold shall 
be exchanged for silver or paper, as may now be done, but it 
can go no further in this direction. 

The gold in the country not in the Government vaults is there- 
fore wholly outside of governmental control, and the _ holders 
Or possessors can do whatever they please with it. It does not 
follow that, even if the holders should demand a premium in 
the event of the adoption of a free silver coinage policy, the 
holders of gold would not continue to use it as they have done 
heretofore. They certainly would not permit it to remain idle 
long; either they would exchange it for securities, held in this 
country or abroad, or they would lend it at a premium. During 
the suspension of specie payments there was a very considerable 
quantity of gold in the country which was loaned and payable in 
the same metal; in fact, no large quantity of gold during that 
long period remained permanently in disuse. It circulated, but fa 
more slowly than it had before; and this is precisely what woul 
happen if gold should go to a premium again. There would be 
some contraction to the extent of the exchange of our securities 
in foreign countries therefor, but no further. The gold remaining 
would be used, but its circulation would be slower. This would 
be injurious to business, for the effect would be the same as 
the retirement of a considerable portion of our circulation. The 
quantity of circulating medium needed by a country is of hardly 
greater importance than the rapidity of its circulation; when 
money circulates slowly a much larger sum is needed than when 
the opposite conditions exist. This truth has been illustrated 
many times; consequently, if gold should go to a premium and 
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it should circulate only through the medium of loans, and not in 
making ordinary payments, as is the case at the present time, 
its usefulness would be greatly diminished. 

Another error into which we think the silver producers have 
fallen is, if gold goes to a premium the anticipated profits arising 
from the enactment of the proposed law would fail. The silver 
producer would get no more for his metal under the new con- 
dition of things than he is receiving now. in order to obtain 
greater profits from producing silver, two things are needful—first, 
the enactment of this law; and secondly, power to get as much 
for a silver dollar as for a gold one. The moment that gold 
goes tO a premium, the profit which the silver producer expects 
to receive instantly vanishes. If he should take a _ quantity 
of silver to the mint, for example, and have it coined into a 
hundred silver dollars, and then endeavor to exchange these for 
gold ones, he would speedily find out what had happened, and 
that he was no better off under the new law than he was under 
the old one. If, therefore, it is quite impossible, or beyond the 
power of the Government, to maintain the same purchasing rela- 
tion between gold and silver in the event of the enactment of 
this law as prevails at the present time, wherein is the benefit to 
the silver producer from enacting it? Will not his condition 
remain the same? Surely, if he intended to exchange his coined 
silver for gold he could derive no benefit from this proposed 
legislation. Would he derive any benefit if he exchanged his 
silver for other products? It is possible that he would if gold 
went to a premium and the prices of all other things remained 
the same. But would they remain unchanged ? 

We are more convinced than ever, from all the discussions that 
have taken place, that the late Secretary Windom’s recommendation 
contains the most feasible plan that has been proposed by any 
one. In the first place, if certificates are issued for the bullion or 
market value of silver, they rest on an impregnable basis, and no 
one would hesitate to take them; they would be true or real 
epresentatives of value; and neither banks or individuals would 
hesitate to take and retain them. In the second place, the silver 
producers would get just as much for their silver as they will 
get under a free coinage law, if gold goes to a premium. 
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A REVIEW OF FINANCE AND BUSINESS. 
THE COUNTRY WAITING FOR CONGRESS TO GO HOME. 


There has been very little change and but few new features in 
the business situation during the second month of the year. It has 
been what in Wall Street parlance is termed a waiting market; 
and the business of the whole country, like that of the Stock 
Exchange, has been waiting for Congress to adjourn, go home, 
and cease meddling, for the next six months at least, with the 
commercial and financial affairs of everybody, as it has been, for 
the past year or more. In popular phraseology, the country wants 
a rest from “business legislation,” and it would not much care if 
it were for four years, like the repose between Presidential elec- 
tions, during three of which business could be prosecuted with some 
certainty regarding the future, instead of the doubt, uncertainty, and 
change in financial and tariff laws the last three years, between 
which upper and nether millstone every business interest in the 
country has been ground more or less severely. February has, 
therefore, been an off month, during which little, if anything, 
has been gained towards a recovery from the depression follow- 
ing the panic of last fall. On the other hand, there appears to 
have been no general retrograde movement, though some interests, 
from special causes, have been less active than in the first month 
of the new year. Things have, therefore, remained practically in 
statu quo the past month, with little development or change in 
tendency of any ‘class of business, or basis of values. When 
Congress is out of the way, after the 4th of this month, until 
next December, it is to be hoped we may look for some improve- 
ment in the general business situation, though it remains to be 
seen where any special activity can come from, in any branch 
of trade, until the prospects of the next crops can be fore- 
cast some months hence. This even has come to be more 
a matter of speculation than of certainty, in view of the fact 
that last year’s crops are holding out beyond all estimates, Gov- 
ernment and private, and everybody is nonplussed at the continued 
heavy movement of them all since the new year came in, when 
the bulk of the “short crops” of 1890 were believed to have come 
to market, and that from the first of January receipts would 
continue to fall steadily off until another crop. Instead, however, 
they have increased over those of the first half of the crop year, 
and still keep ahead of those of a year ago, except in corn, 
when we had unusually large crops as a whole. 
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WERE THE CROPS OF 1890 UNDER-ESTIMATED? 


The above question has therefore come to be uppermost in 
every produce and railroad man’s mind, and it is being answered 
by a growing conviction in the affirmative. How this could come 
about is also asked by those not familiar with the manner in 
which these crop reports and estimates have been worked the 
past year by the Farmers’ Alliance and its members and organs. 
That there has been a systematic effort, on their part, to control 
both Press and official reports and estimates of the crops during 
1890, has been charged by close observers in the grain trade for 
the past nine months, and this conviction has at last become 
general in that trade, in view of these continued receipts in excess 
of last year’s, on large crops. That this object could be accomplished, 
and both Press and State and National officials used to serve the 
farmers’ interests, may seem incredible to those who are ignorant 
of the way these reports are all collected. If any one supposes 
they are gathered by disinterested traveling experts, sent through 
the country to inspect the condition of the crops and compile 
reports of the same, they are evidently new in the business. The 
few experts who do travel, or pretend to go through the grain 
fields, or “drive through those sections in a wagon,” are mostly 
such as are paid by large speculators, whose interests in these 
markets will warrant the expense, or such as are sent out by the 
Professional Crop Reporters, whose “information” is often for sale 
to the highest bidder. The balance of the reports on the crops, 
and by far the larger part of them, are obtained from _ resident 
correspondents in each locality who are engaged in_ business 
in their own sections, and hence their interests are more closely 
allied with those of the farmers, than with any other business 
interest, even if they are not themselves farmers. It is therefore 
easy to see that all these reports will be made as much in their 
own and the farmers’ interests as possible, even if honestly made, 
with the benefit of all doubts in their own favor, while the 
opportunity to exaggerate anything unfavorable to the crops, as 
well as the temptation, are both always present. To absolutely 
falsify these reports is also equally possible, as there is no check 
on those correspondents, as few are under more than nominal, 
if any pay whatever. It is not claimed that anybody is to be 
blamed for this condition of things, for it is difficult to see how 
the system can be much different, unless the State and National 
Crop Bureaus are authorized to employ a corps of fully paid and 
employed correspondents to travel through and inspect the crops 
in sections where they are either strangers or disinterested citizens. 
But this would be an expensive system, that might not be war- 
ranted by the benefits, although it would confessedly be better to 
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pay for true reports than to accept false ones free, and better to 
publish none at all than misleading ones. 


EFFECT OF LAST YEAR’S CROP REPORTS ON PRICES. 


The course of the grain and provision markets, so far on this 
crop, is proof of this statement, by the fact that more money 
has been lost in them, on the belief in the truth of their 
reports of a general and heavy shortage in everything but hay 
and cotton, than it would have cost to pay an army of expert 
crop reporters. It is true that the bulk of it has thus far come 
out of the pockets of speculators and the public who operate in 
the Produce and Stock markets, in each of which the crops are 
the chief factors. But it is now only a question of how long 
present receipts are to continue, whether the farmers themselves 
will not be the heaviest losers before their crops are all mar- 
keted. For it is one of those curious things, that the farmers 
themselves come to believe these short crop reports, either on the 
theory that they have heard the lie repeated until they come to 
believe it too, or that they think the truth has been told about 
all other sections but their own, where their own observations may 
discover the falsehood. Besides, it has come to be _ believed that 
the speculative adage, that “a lie is as good as the truth so long as 
it is believed,” is true, and will hold prices up until each farmer can 
get out at the top price before the falsehood is discovered. Here 
is where the farmer appears to have deceived himself on this 
crop, while the panic nipped the short crop boom in the bud 
that had been swelled by the silver irrigation, until it gave great 
promise to the agricultural interests of a “return to old-time 
prices and prosperity.” The collapse of the latter and the waning 
of the former have caught the farmers who were able to hold 
their crops through the panic, and now they are apparently 
trying to market them before any further decline. There are those 
who attribute the heavy movement since January to this theory, 
and still believe that the last quarter, instead of the last half, of the 
crop year will prove that the last crops were not under-estimated. 
Upon this, therefore, or damage to the coming crops, the produce 
Bulls now are compelled to hang their hopes, while the Bears in 
railroad stocks have apparently been abandoning the same hope 
and getting out of, or on the other side of that market. 


THE RAILROAD SITUATION AND STOCK MARKET. 


The improvement in the situation of the grain railroads since the 
new year, has been chiefly caused by this unexpected and unusually 
heavy movement of the crops after the first of January, when 
they naturally fall off sharply, except in corn, even on large crops. 
Especially have the wheat roads and the live stock roads been 
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doing a larger business than usual in the past two months, and 
in cases more than ever before. And even the corn roads have 
come nearly up to former years, and in a few cases gained. Hence 
the gross earnings have shown material increases in many cases, 
and fair general gains, while the net has compared more favorably 
with the gross, than for any previous equal period during the last 
twelve months. This condition of affairs, instead of expected 
decrease in both traffic and earnings, has checked the downward 
tendency in the stock market, noted in last issue, and deterred 
both speculators and investors from further selling. Yet no Bull 
movement has followed this changed condition of things, as the 
cliques seem to have all they care to take on, until the balance of 
the crops back in farmers’ hands is more definitely ascertained, while 
investors are more afraid of further rate troubles in the West or 
of Farmers’ Alliance legislation in those States, than they are tempted 
by “low prices” and larger earnings, and are still holding off. At the 
same time Europe continues to be a much less important factor 
in the market for stocks, either way, since the shaking up and 
settling down it had last fall, by which its bank account has 
become too depleted to speculate much, while it has very little ready 
cash to invest, as it had been previously and permanently invested 
in Argentine Funds, that are refundable instead of available. Hence, 
the Stock Market has relapsed into extreme dullness, from which it 
has been only occasionally aroused during the month, and then 
only temporarily and on some local or special influence. There 
has, however, been a steady and fair domestic investment demand 
for good interest-paying bonds of undoubted security all the month, 
and offerings were light. Southern roads are doing a large and 
paying business. The Pacific systems have done fairly well with 
the mild weather until the damage by floods in California at the 
end of the month. The condition of the coal roads is shown 


below. 
THE MONEY MARKET AND GOLD EXPORTS. 


Sterling exchange has gradually crept up on light exports and small 
offerings of commercial bills against them, to a point where we 
have unexpectedly been shipping some gold to Europe. Yet the 
amount has been small, and seems to have been on special orders 
connected with the return of the gold loans made during the panic, 
when the movement was from the Continent of Europe to London, of 
which New York got several millions more than it has yet returned, 
and which London has been sending back to Paris and Berlin. 
This, and some moderate shipments to the Argentine States, 
seems to account for this gold movement, which does not promise 
to be important, if, indeed, it is not already over, unless further 
financial troubles arise in London, of which there have been 
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renewed rumors the last of the month, though without giving 
names of houses, while stating with specific clearness that they 
relate to a large house that had to be helped through the panic, 
and yet was not named then or now. Otherwise the money and 
financial situation seems to be free from any present or prospect- 
ive disturbance, unless the storm center of last fall—London— 
should develop another cold wave, which is not generally expected. 
The movement of currency to the West and South, however, has 
materially increased, in order to pay for the large movement of 
grain, live stock, and cotton that have been coming forward. 
The exports of specie from this port since January 1 have been as 


follows: 
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The money market here has ruled easy all the month at an 
average of 2 to 3 per cent. on call Joans, and at 4 to 5 per 
cent. on time loans on choice collateral. Single named com- 
mercial paper closes at 5% to 8 per cent. for sixty days or four 
months, double named paper from 5 to 6 percent., two or four 
months. 


THE INTERIOR AND EXPORT CROP MOVEMENT. 


The following returns and comparisons with former years show 
the movement of the present crop, at interior points and into 
export for the past month and past year, and give point to the 
foregoing remarks on the crop estimates and the amount back 
to come forward the balance of this crop year. The receipts of 
flour, grain, provisions, and live stock by the leading railroads 
centering in Chicago for the third week of the month, which are 
a fair average for the whole month, with comparisons, were as 


follows: 














1891. 18go. 1889. 1888. 
i  nsinhieernieiininn 75,874 65,486 61,483 193,981 
a eee , 172,000 103,000 177,000 170,000 
aa a aan 2 1,011,000 1,197,000 928,000 1,048,000 
ia bi cdchintiniie , I ,033,000 1,060,000 698,009 789,000 
a et seen tingeiawewes 56,000 39,000 18,000 16,000 
A dieu eaneiaensns 291,000 311,000 302,000 252,000 
Pe, Bhi ia wisicves 2,563,000 2,701,000 2,123,000 2,275,000 
Provisions, 6 ...<ccccece 7,213,000 6,082,000 4,706,000 5,575,000 
S “See a? 197,028 116,349 124,121 93,140 
SRS 63,824 43,555 50,651 39,485 


tei ade eee ley 30,954 29,134 30,903 19,030 
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The number of car loads of grain received during the previous 
four weeks, and the roads by which they were delivered, also for 
the corresponding time last year, compare as follows: 

Feb, 21. Feb. 14. Jan. 31. Jan. 24. 
160 8 


Atch., Top. and S. F 210 35 
C., B. and Q 465 423 169 
~¢ oo C28 F 5 288 

Chicago and Alton....... “i 156 241 
Chicago and Northwest.... 582 523 
Chicago and East Illinois... 79 102 
Chicago, Mil. and St. P..... 584 482 
C., St. P. and K. C 154 


Illinois Central : 644 
172 


Wisconsin Central 29 


Total cars 3,218 1,923 2,627 
Same weeks in 1890 2,380 1,552 2,094 
The following is a comparison of the exports from the United 
States of live stock, provisions, and dairy products for the month 


of January: 
1891 Changes. 


, 1890. 
Cattle $2,255,245 $1,724,952 Inc. $530,293 
5 39,605 39,802 Dec. 197 
Provisions 10,660,941 10,444,517 Inc. 216,424 
Dairy products 524,042 647,458 Dec. 122,816 


$13,480,433 $12,856,729 Inc. $623,704 

The number of cattle exported during that month was 27,235 
head, against 20,617 for the same month last year, and the 
average value per head was $82.80, against $83.60 in 1890. The num- 
ber of hogs exported during the month was 5,148, of an average 
value of $7.69, against 4,865 in 1890, of an average value of 
$8.18. 

The imports of general merchandise and dry goods at New 
York, for the third week of the month, were valued at $9,896,388, 
against $11,206,601 for the corresponding week in 18g0, and 
$9,691,434 in 1889. Since January Ist the imports aggregate 
$66,538,018 against $67,355,240 in 1890, and $70,161,858 in 1889. 

THE COAL TRADE AND COAL ROADS. 
The Philadelphia Ledger, which is one of the best authorities on the 


coal trade, in its last weekly report says : 

The anthracite coal trade is in a state of stagnation, and there appears 
to be no immediate prospect of improvement. Reports from nearly 
all quarters are of plethoric stocks of coal, very little new demand, and 
low prices. Until recently the prices for anthracite to the local line 
and city trade were well maintained. Within the past week some of 
the individual Lehigh and Schuylkill operators have diverted their 
shipments of coal to Philadelphia and vicinity from New York harbor 
and other places, and the consequence has been a cut in prices to 
induce sales, but with little effect. The weekly output of anthracite 
continues in excess of the market requirements. This is chiefly due to 
the large tonnage produced by the corporations. Many of the indi- 
vidual operators have either shut down their collieries entirely or else 
they are working only a day or two at a time, when they can obtain 
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sufficient orders for coal to doso. The Lehigh Valley Railroad is reported 
to have embargoed all shipments of coal for two days each week, to 
prevent too much coal being forwarded from the mines. The Reading 
Company is also believed to be effecting a restriction of production in 
its own way, but we understand that company has also given notice to 
its competitors that it does not propose to stand by and see a large 
tonnage being produced without getting its full quota of the same. 


Nor are the coal roads themselves in any better shape than the 
trade is above shown to be. The decrease in the amount of 
anthracite coal marketed in 1890, 35,800,000 tons, as compared 
with 38,150,000 tons in 1888, was a large reduction, and equal to 
a decrease of $6,000,000 or $7,000,000 of receipts to the coal com- 
panies, but it appears that this decrease is likely to continue, as 
the present glutted condition of the coal market has compelled the 
Lehigh Valley to refuse to furnish any more cars to_ individual 
shippers along its lines, and as the action of the Lehigh 
Valley will probably be followed by the other companies, in order 
to reduce the output of coal, it looks now as though the amount 
of anthracite coal marketed in 1891 would be a good deal less 
than in 18g0, and that the average of prices would be consider- 
ably lower. At the same time, bituminous coal is in good demand, 
and stocks small, with prospects of a good business ahead, from 
which is plainly visible that the latter is steadily supplanting the 
former for all purposes where the making of steam is required, 
and it seems that the only limit to the demand for bituminous 
coal is in that for steam making, while anthracite is likely to fall 
behind until it is restricted to the demand for domestic purposes. 
This is a blue outlook for both anthracite coal and the anthracite 
roads, 


THE SILVER SPECULATION COLLAPSING, 


The speculation in silver bullion has received another set-back 
since the defeat of free coinage by this Congress became _ prac- 
tically assured, and it is still in a position where some important 
fluctuations in the price may be expected before long. The 
price in London has been 44%, while the price of silver bullion cer- 
tificates here were 97%. The London price has declined, while the 
New York price has been marked up. It is expected that the 
holders of the large accumulations of silver in this market will 
decide, or be compelled to liquidate in preference to carrying 
their silver another year on the chances of the next Congress 
helping them out. These are already too large to get up any 
speculative advance without additional legislation, and a liquidation 
of the silver pool may result in a further decline in the 
price. Whether another Congress will be any more likely to 
agree upon such a measure is now too remote a question to be even 
discussed with any intelligent basis of calculation, as ex-President 
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Cleveland’s silver letter seems to be working like leaven in the 
party that will control the next, which may be even more 
hostile than the present House, rather than less so, as has been 
assumed from the recent action of that party on the late Silver 
Bill. There will be at least a breathing spell before anything can 
be done and the country may call a halt in further silver legislation, 
until there has been time for business to adjust itself to that we have 
already had, and to show, as claimed for it, that it is a lever with 
which to lift prices. So far, it seems to have been more of a cudgel 
with which to depress them and keepthem down. At all events, the 
only excuse for the last Bill before Congress, was to relieve the 
money stringency during the panic. Now there is more of a 
plethora than scarcity, and the only excuse left for free coinage 
is to relieve the Silver Ring that has loaded up, in expectation 
of unloading on the Government. 

H. A. PIERCE.| J 





Secretary Windom and His Successor.—The appointment of Mr. 
Foster as successor to Secretary Windom is highly satisfactory. 
He has had large experience, his executive capacity has_ been 
demonstrated, his views on finance are eminently sound, and _ his 
integrity is unquestioned. The death of his predecessor has 
been deeply deplored by all. He was an unusually fit man for 
such a position. In the first place, he possessed the highest 
character, and the utmcst courtesy. We venture to say that no 
one was ever received by him with the slightest disrespect. While 
always demeaning himself with dignity, he was cordial in his 
manner, and thus put every person in a situation to present his 
wishes to the best advantage. Furthermore, while possessing well- 
defined opinions, he was ready to re-examine them, and to correct 
them if occasion required. This is a great merit in such an 
official; infinite harm is often done through obstinacy, especially 
of an unintelligent kind. Secretary Windom’s conduct on the 
silver question is a noteworthy illustration of what we are saying. 
He did not believe last year that an extension of the silver coin- 
age was needful for the interests of the country, but perceiving 
that great difference of opinion existed on the subject, and that 
some action was probable, he recommended a plan which, in our 
judgment, is more worthy of adoption than any other which has 
been presented. In short, he was a model official, and the : 
country may well rejoice if Mr. Foster shall follow closely in his 


footsteps. 








FINANCIAL FACTS AND OPINIONS. 


FINANCIAL FACTS AND OPINIONS. 


Bank Reserves and the New York Clearing House—This most 
important institution is moving in a right direction in requiring 
other members than National banks to keep as large a reserve as 
they are required by law to keep. A policy has prevailed among 
some of the State banks to keep a smaller reserve than that 
required by the National banking law, believing that in times of 
pressure that the stronger institutions would come to their relief. 
Of course, the object of thus keeping a smaller reserve was to 
enhance their profits. There are two ways of competing with 
others in business. One way is by fair, open and energetic action ; 
another way is by taking advantages which require no _ superior 
skill or judgment, but which are questionable, and which, for that 
reason, will not be taken by all. This policy of keeping smaller 
reserves, with the expectation of assistance on the part of stronger 
banks, is one which some banks have adopted, and which all could, 
unless prevented by positive law, but which their sense of fairness 
has led them to shun. Nevertheless, the stronger banks have felt 
keenly of late this unfair method of banking, and the Clearing 
House has finally taken action to put them more nearly on the 
same plane. This action must be commended, for it is in the line 
of conservative banking, and experience clearly teaches that, in the 
city of New York especially, large reserves at ail times are required 
Every prudent banker regards the twenty-five per cent. limit low 
enough, and the more generally it is maintained among the banks 
the stronger will all of them be. Why does not the State Legis- 
lature adopt some rule in this matter? Surely it is well worth 
the consideration of that body. 





The Risk of taking Securittzes from Brokers for Loans.—The Eng- 
lish Court of Appeals has recently decided an important case to 
bankers who receive securities from brokers for loans. In the case 
of Simmons against the London Stock Bank, a broker obtained a 
loan from a bank and pledged securities therefor which did not 
belong to him, and which it was proved he had no right to use 
in that manner. The broker failed, and the bank, having sold 
the collaterals, was sued by the owner for their value. The owner 
contended that as the securities never belonged to the broker the 
bank obtained no title thereto, and the court adopted this view, 
and therefore decided that the bank must pay. If this decision 
were applied in the United States it would be needful for every 
bank, before making a loan to a broker on collaterals, to inquire 
carefully into the ownership of them in order to be secure in 
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taking them. It is true that banks are sometimes very careless 
in this matter, and the English rule would operate as a great 
protection to the holders of securities. This question perhaps is 
involved in the Bank of Albion case, which is now pending before 
the United States Supreme Court, and in which Judge Wallace, of 
the Circuit Court, decided that the cashier had no authority to 
pledge the securities that he did with the brokers in New York, 
for they must have known that they were wrongfully taken by 
him and pledged for his own debt. By a closer application of the 
English rule, some of the worst speculations that occur from time 
to time in this country, would surely be cut up by the roots. 


Examination of Deposttors’ Bank Books——A fraud was unearthed 
some time ago in the Stockbridge Savings Bank of Massachusetts, 
which was perpetrated by one of the officers in entering on the 
bank books smaller deposits in many cases than were actually 
made, but correct amounts on the books of the depositors. Of 
course, a comparison of books would have unearthed the fraud. 
A cashier in an Eastern National bank perpetrated a fraud of the 
same kind several years ago. To prevent such a fraud, a iaw was 
enacted in Massachusetts in 1888, providing that once in three 
years the books of depositors shall be called in and verified. Not- 
withstanding the law, the fraud was perpetrated by permitting the 
same man to examine the books as made the wrong entries. The 
possibility of covering up an irregularity in this way has, how- 
ever, not escaped the commissioners in their report of 1889, for 
they particularly refer to it, and point to the need of having a 
special officer, who has not been connected with the receiving of 
deposits, to do this work. Evidently the act of 1888 should be 
amended in this direction. 


Interest on Deposits in Canadian Banks—Some of the discount 
banks in Canada have increased the rate on deposits to four per 
cent., and this has occasioned some discussion of the subject in 
that country. The Government pays three and a half per cent. 
on the deposits which are made in the Government Postal Savings 
Banks, and in order to induce depositors to put their savings in 
other banks a higher rate is offered to them. This is a _ high 
rate to pay for ordinary deposits, but the banks which make the 
offers are very well managed institutions and know what they are 
doing. Of course, they expect that a margin of profit will be 
left to them, even after paying this high rate, otherwise it would 
not be offered. It is said that this high rate is diverting a very 
considerable sum from the Government banking institutions. 


Payment of Interests on Deposits—In the above paragraph men- 
tion has been made of the high rate of interest paid by some 
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Canadian banks to attract deposits. The Louisville Courzer-Journal 
contends that this is a vicious practice and condemned by the 
best bankers. It says: 

The bank must reduce its reserve to the lowest line, in order to earn 
the interest which it agrees to pay. The depositor knows further that, 
in order to keep all its funds actively employed, a bank subjects paper 
offered to less scrutiny than it would usually apply. Hence it is that the 
depositor grows nervous, and at the first sign of danger draws his money 
from the bank which pays interest, and puts it in banks that refuse to 
follow this method. . 

It will not take long for the business community to understand two 
things : 

First, banks which do not pay interest on deposits can afford to charge 
less interest on loans. 

Second, banks which loan money at the lowest rates get the very 
best security that is offered. 

This is an old question, but one of the practical aspects of it is, 
and which bankers must now face in many cases, if they do not 
allow interest on deposits they will be put in the trust com- 
panies. There is a growing tendency in some places to put 
deposits into these institutions, and the banks are finding out that 
they must make better terms with depositors in order to retain 
what they have or to attract more. Of course, the more paid 
for them the greater is the danger of making unwise loans, as the 
Louisville Courzer-Jourmal states, but if interest is not paid, then 
deposits will shrink, and the banks will have smaller resources with 
which to accommodate customers. 








Gold Contracts—Congressman Sweet, of Idaho, has introduced a 
bill into the House, prohibiting National banks from making loans 
payable in gold, and directing that any bank thus attempting to 
degrade the currency of the country, by demanding other than lawful 
money, shall forfeit its charter. Contracts payable in gold have 
been recognized at all times as valid, even during the suspension 
of specie payments. Of course, it is competent for Congress to 
change the National banking law and require banks to receive 
silver or nothing but silver, but Congressman Sweet cannot suc- 
ceed in compelling banks to make loans or to remain under the 
law. They are not so strongly wedded to the system that they 
would continue to live thereunder amid all conditions that might 
be imposed. The adoption of a measure like that proposed would 
doubtless lead them to reorganize as State banks. As the privilege 
of issuing notes has ceased to be of much value, the chief reason 
for continuing to exist as National banks is to keep the reserves of 
other National banks. In short, the more valuable features of 
the system are diminishing in importance, and, therefore, Mr. 
Sweet, and all like him, should be slow in trying to have any 
measure adopted that will render the system less popular among 
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the banks that are now living under it, unless they wish to 
destroy it. 





Bogus Investment Companies—The Vermont Inspector of Finan- 
ces, Mr. L. O. Greene, is calling attention to the dangerous 
character of the “numerical investment companies” which are 
flourishing in Massachusetts and are trying to do business in 
Vermont. Thus far licenses have been wisely refused to them. 
In Massachusetts it is reported that their success is having a 
serious effect on the investments in savings banks. As _ Inspector 
Greene says, the sole resource of these institutions is the gullibil- 
ity of the class upon whom they prey, and a sorry feature of 
the business is that hundreds of people are to be found in every 
community anxious to be gathered into the nets of the sharpers 
who are at the bottom of all such schemes. Worse still, the 
victims, in nine cases out of ten, are poor men. The work of 
accumulation from surplus earnings seems tame enough when 
compared with the gilt-edged promises of the traveling agents of 
these humbug “numerical” companies, and it is not greatly to 
be wondered at that the poorer people are the first to seize an 
opportunity to get what appears to be something for nothing. 





Taxation of Foreign Capital zn Kansas—Many of the farmers 
in Kansas, feeling grieved over the conduct of foreign lenders of 
money, propose to square the account somewhat by imposing a 
heavy tax thereon. In almost all States, and perhaps there are 
no exceptions, personal property, which of course includes money, 
is taxed at the place where the owner resides, and therefore every 
dollar of foreign capital that has been invested in Kansas is taxed 
elsewhere. It is possible that the owners in many cases escape 
taxation simply by making false returns, but the legal requirement 
above mentioned is imperative. So long as the rule prevails of 
taxing capital, and which, it may be remarked, prevails as well in 
Kansas as in other States, it is a gross injustice to attempt to tax 
it a second time in the State where the borrowers reside. The 
effect, however, of throwing such a bill into the legislative hopper 
was soon known. The lenders straightway called for a settlement. 
The borrowers tried to get their loans renewed by others, but 
without effect. No lenders could be found who desired to send 
or keep their money in Kansas under such conditions. The bor- 
rowers might have known that this would have been the inevitable 
consequence of trying to tax the lenders a second time on their 
capital. The Senate, far wiser than the House, have adopted the 
following resolution: 

Whereas, The passage of the House bill, commonly called the Elder 


Tax bill, and others of like character, by the House of Representatives 
of this State, has caused great apprehension and distrust among the 
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holders of Kansas securities, and is, as we believe, doing the people of 
this State great and irreparable injury, by causing the withdrawal of all 
foreign capital from our State, thereby rendering it impossible for the 
debtor class of our people to renew their mortgages or even pay their 
interest accruing thereon; therefore, be it 

Resolved, That it is the sense of this Senate that no wild or visionary 
measure, calculated in its nature or by its provisions to injuriously affect 
the people of this State or the credit of the same, can or shall pass this 


body. 

There is much sympathy in all quarters for the farmers who 
are in debt, but it must also be said that no one has forced them 
to borrow. It is true that the temptations to do so were very 
great in many cases. Not all of the money borrowed has gone 
for land improvements; in many cases they have borrowed for the 
purpose of buying other lands, believing they would prove a good 
investment. Yet it certainly is worth while for the lenders to consider 
whether easier terms should not be made. We have no doubt that if 
the rates of interest were reduced we should hear less about silver 
money and currency inflation, Government lending, and similar 
schemes. The way out of all this wild scheming is a generous 
reduction in interest rates. 

Indeed, we are informed that they have done so very generally, 
and that the farmers have obtained very considerable relief. 


Liability of Banks for Mistakes tn Payments and Erroneous En- 
trzes—The rule is very harsh which holds a bank liable for mis- 
takes in paying checks and other instruments that are not de- 
tected by the depositor himself soon after the return of his pass 
book and accompanying vouchers. It does not prevail in many 
States and ought not to exist anywhere. The United States Su- 
preme Court has established, we think, the correct rule on the 
subject. A depositor should have a reasonable time after the 
return of his pass book to examine it, to have errors in entries 
and mistakes in payments corrected; and if he does not do this 
within such time, the bank’ should not be regarded as _ liable 
for them any longer. This subject was fully considered in the last 
September number of the MAGAZINE. Ought not the principle thus 
established to be embodied in a statute, substituting, however, an 
arbitrary time within which reclamations may be made, for a rea- 
sonable one? We have formulated the rule in the following proposed 
law: Be zt enacted, etc., That whenever a depositor shall receive his 
deposit book from his depository bank or banker, containing the 
entries of the deposits made with said bank or banker, and the 
sums withdrawn therefrom, from the date of the last entry by 
the bank or banker in the book (or from the beginning of the 
account, if no entries have been made in the deposit book), 
and he shall not, within sixty days from the date of receiving 
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the book and the accompanying checks, notes, bills of exchange 
or other vouchers of payments made by the bank or banker, 
make reclamations for errors that may be discovered in the 
entries of the amounts deposited or amounts paid on _ the 
checks, notes, bills of exchange or other vouchers, or on 
forged indorsements, or on forged signatures as makers, or in 
any other assumed capacity, or on alterations in the amounts, of 
such instruments, then the depositor shall have no_ recourse 
against the bank or banker for damages, uwxz/ess he can _ prove 
that such erroneous entries or payments, or omissions of entries 
that should have been made, were caused bythe fraudulent con- 
duct of the employes or officials of the bank. 


Silver in England.—The movement in favor of a larger use of 
silver in England is making progress. Those who have been 
strongly opposed to extending the use of the white metal are 
beginning to see that the quantity of gold is quite inadequate 
to fulfill the enormous and expanding requirements of that metal. 
At last Mr. Goschen, Chancellor of the Exchequer, has thrown out 
the suggestion of issuing ten-shilling silver notes. The proposal 
is received with much favor in some quarters and_ strongly 
condemned in others. The London E£conomist, which represents 
the ultra conservatism of English finance, scents the significance 
of the suggestion and strongly opposes it. It says: 

It is with some surprise that we find Mr. Goschen hinting at the pos- 
sibility of his proposing an issue of ten-shilling notes against silver. 
But notes cannot be thus substituted for silver without considerable 
expense. There is a saving in substituting paper for gold coins, 
because we lose more through the wear and tear of the gold coinage 
than it costs to emit and maintain the notes. But there is no such gain 
to be realized by substituting notes for silver. On the contrary, the 
cost of maintaining the silver notes would be greater than the cost of 
maintaining the silver currency. And for whose benefit would this loss 
be incurred? Not for that of the working population, who are quite 
content with the silver coins, and would probably prefer them to notes, 
but for the benefit of bankers and employers of labor, who wish to be 
saved some little trouble or inconvenience. It may be said that the 
small notes will take the place of the half-sovereign. To whatever 
extent they do that, however, they will produce the very effect which 
Mr. Goschen is sedulous to guard against in connection with the £1 
notes. “I will not,” he declared, “be a party to the expulsion of gold 
from this country by any excessive issues of any fidicuary currency 
whatever.” But the silver notes will be inthe main a fiduciary issue. 
It is not proposed that we should buy some millions of silver to hold 
against them, and it would be a rash speculation if such a thing were 
attempted. Nor is it proposed that any portion of the gold they may 
displace is to be retained as security for them. That is to be left free 
to flow out of the country, and out of the country it will flow. Many 
other objections to such a note issue may be urged, but it is probably 
hardly necessary to press them upon Mr. Goschen’s attention. He is 
evidently rather dubious in his own mind as tothe propriety of compli- 
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cating his measure by this uncalled-for experiment, and we are inclined 
to believe that the longer he reflects upon the matter the more indis- 
posed he will be to countenance the introduction of such a bad form of 


paper currency. 

The suggestion is a sign of the change in the English mind; 
the necessity of enlarging the metallic basis, and thus relieve 
the strain on the Bank of England and the other great banks of 
Europe that are keeping the gold reserves. The violent fluctua- 
tions in the bank rates; their anxiety over the withdrawals of 
gold; their efforts to increase the supply, even at a heavy cost 
to business, which is experienced in the increase in the bank rate; 
all these facts clearly point to the conclusion that, in spite of all 
that is said, the gold supply is quite inadequate for the enormous 
demands made of the metal for monetary purposes. 


The Press on Free Coinage—lIt is worth remarking that, in the 
controversy for the free coinage of silver, all the leading news- 
papers between the Allegheny Mountains and the Missouri River 
are opposed to it. The Cincinnati Commercial, the Cleveland 
Leader, the Indianapolis Journal, the Detroit 7rzbune, the Chicago 
Tribune, the Chicago J/uter-Ocean, the Milwaukee Sentzne/, the St. 
Paul Pzoneer Press, the Minneapolis 7rzbune, the Des Moines 
Register, and the St. Louis Globe-Democrat are emphatically opposed 
to the free and unlimited coinage of silver. In 1874 some of these 
newspapers and the neighborhoods in which they are printed were the 
fiercest in the demand for more “soft money,” as an increased issue 
of greenbacks was called. The difference between the attitude of 
the States in the Mississippi Valley, then and now on this ques- 
tion, shows the great progress sound currency ideas have made in 
the Western States in sixteen years. 





Mexican Cotnage.—The Finance Minister of Mexico has submitted 
to the Congress of that Republic a plan for an entire revision 
of the monetary laws and coinage. It provides that the monetary 
system of the Republic shall consist, as at present, of gold, silver 
copper and brass coins. The monetary unit shall continue to be 
the silver dollar of 27 grammes and 73 milligrammes, 903-1000 fine. 
The fractions of this dollar shall be represented by silver coins 
of 5, 10 and 20 cents, 903-1000 fine, of the following weights: For 
the 20-cent pieces the weight shall be 5 grammes and 415 milli- 
grammes; for the 10-cent pieces, 2 grammes and 707 milligrammes. 
The toleration as to weights shall never be greater or less 
than the following: For the $1 piece, 3-1000; for the 20-cent piece, 
7-1000; for the 10-cent piece, 10-1000; for the 5-cent piece, 15-1000, 
The gold coins shall be pieces of $5, $10 and $20, all of 
them goo-1o00 fine. The weight of the gold coins shall be as fol- 
lows: For the $20 pieces, 35 grammes and 48 milligrammes; for 
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the $10 pieces, 17 grammes and 524 milligrammes; for the $5 
pieces, 8 grammes and 762 milligrammes, The lowest subdivision 
of the dollar shall be 1 cent, represented by a copper coin of 8 
grammes in weight, with a diameter of 25 millimeters. The Gov- 
ernment shall have authority to replace this coin by another of 
brass of the same weight and diameter, if thought to be advan- 
tageous. The silver dollar shall retain its present form, but 
the design thereof shall be improved, and_ its inscriptions 
relative to its fineness and value shall be modified so as to 
express the former in thousandths and give the latter, writ- 
ten in full, without abbreviation. The fractionary coins shall 
have the same emblems, and also such legends as_ are 
required to make a good distinction. On one side of the 
gold coins the coat-of-arms of the nation shall be engraved, 
as in the silver coins, but the engravings on the _ other 
side shall be the bust of Hidalgo, accompanied with the 
proper inscription. The copper or brass coins’ shall have 
also on one side the coat-of-arms of the nation, and on the 
other a wreath of laurel and oak with the necessary inscription. 


Local Taxes in Eurofe.—Local taxes, says a correspondent, have 
increased greatly everywhere in Europe during the past twenty 
years. In Switzerland they have nearly trebled, in Zurich they 
have more than quintupled. In Munich they are four dollars per 
capita. The average for all Switzerland is over two dollars, while 
in 1868 it was still less than eighty cents. Yet perhaps the Swiss 
have got their money’s worth in schools, roads, and public institu- 
tions, which then were sadly behindhand, and are now among the 
best in Europe. It is interesting to note that in many cantons 
the State has a voice in local taxes, and fixes a maximum rate 
which the town may not exceed. As in Germany, the taxation 
is based on the State estimates, since these are found to be less: 
open to local influence. Some cantons have made an _ interesting 
attempt to distribute the burdens among the people according to 
their supposed advantage from the appropriations. Thus in Valais 
there are two categories of taxations, one for all townsmen, 
another in addition for tradesmen and owners of real estate. 


Debt of the Dominion.—The increase of the public debt of the 
Dominion is the subject of much adverse criticism on the _ part 
of the opposition to the present ministry. Since the return to 
power of the Conservative party, in 1878, the net debt of Canada 
has been carried up to $237,533,211, at which it stood at the 
close of last June, an increment of $97,171,142, or an average 
annual increase of $8,097,000 during the last twelve years. The 
organ of the existing Government says, in defense: “In the last ten 
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years the Canadian Pacific Railway has been built, and the contri- 
butions to the work from public funds have amounted to no less 
than $61,940,000. The value of such an investment from a national 
point of view needs not to be argued at this day, but it is worth 
while pointing out that, apart from the subsidies to the Pacific Rail- 
way, the net debt of Canada on June 30 last amounted to only 
$175,592,000, or $33.80 per head of the population; while in 1880 
the net debt was $35.90 per head, showing a relative decline in 
the public debt, exclusive of the item of the Canadian Pacific 
Railway, as to the wisdom of which both political parties are 
now agreed.” 





Post-Office Savings Banks in Japan.—The development of the 
system of post-office savings banks in Japan during the _ past 
fourteen years has been remarkable. According to an article in a 
native journal, they were established by Government in 1875, with 
the object of encouraging thrift, and to collect the small sums 
scattered about in private keeping. At first they attracted so 
little attention that at the end of 1875 there were only 2,000 
depositors, with $15,320. Henceforth, however, the figures increased 
at a remarkable rate. In 1876 the deposits amounted to $41,845 ; 
in 1882, to $1,058,000; in 1885, to $9,050,000; and in 1889, to 
$20,451,000. In Tokio the number of depositors is 356,000, and 
the amount of their deposits $10,400,000. It is believed that 
the poorest people are not depositors, inasmuch as during the 
recent distress due to the comparative failure of the rice crop, the 
bulk of the deposits has undergone no diminution. 





Counterfeiting French Bank Notes—Recently the police visited 
the offices of the journal Le Monziteur Industriel and the house 
occupied by M. Schlumberger, a chemist, and made some seizures. 
The reason for this visit, as explained by the So/ez/, is that M. 
Schlumberger recently published in the journal, imitations of fifty- 
franc bank notes, with the object of proving that the notes at 
present issued by the Bank of France do not offer the security 
which is to be desired, as they are easily falsified. The chemist, 
who desired the bank to adopt a new model for their notes, of 
which he is the inventor, demonstrated by lecturing, and then in 
an article, the means of reproducing the present notes, and in 
support of his statements had some reproductions of the fifty-franc 
note made by his process. The police immediately seized these, 
but discovered that 15,000 false notes had already been sent by 
post in all directions, Belgium having received about a thousand. 
In order to escape conviction as a counterfeiter, M. Schlumberger 
Substituted the word “liards”’ for “francs,” omitted the signatures, 
and used paper which had no water mark. He is _ nevertheless 
liable to prosecution for imitating bank notes. 
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A London Opinion of National Bank Reserves —The BANKER’S 
MAGAZINE has maintained that the National banking law ought 
to be so amended as to give the banks greater freedom in the 
use of their reserves. One suggestion which we think possesses 
considerable merit is that the banks should be permitted to use 
certain portions at different periods of the year. What is the use 
of a reserve if it cannot be used? It becomes no reserve at all. 
It is true the banks sometimes cut into their reserves, and the 
Comptroller, in the exercise of a lawful discretion, may do noth- 
ing about it, nevertheless the law has been administered too 
strictly, we think, in this regard. The remarks of the London 


Statist are worth adding. 

“The hard and fast rule requiring every bank to hold a cash reserve 
equal to twenty-five per cent. of its deposits practically prevents any 
reserve being held at all by the banks. The law requires explicitly that 
the reserve shall be kept at all times, and it empowers the Comptroller 
of the Currency, where a bank fails to comply with this provision, to 
call upon the bank to make up the reserve within thirty days, and to 
wind it up if it fails to comply with the requirement. But as a reserve 
is kept in ordinary times for the purpose of being used in extraordinary 
times, the provision practically comes to this, that there is no available 
reserve held by the banks. It is curious that opinion in the United 
States does not demand some change in this curious arrangement, 
either by allowing the banks to use their reserves on paying a duty, or 
by some other device having the same object inview. . . . 

“ They (the banks) are required by law to keep a certain proportion of 
their deposits always unemployed, and the surplus they use up to the 
hilt in lending and discounting. When, therefore, an exceptional 
demand arises, they expect the Treasury to provide them with the 
means to meet it, and the Treasury is compelled todo so. The whole 
system is utterly wrong. The banks nominally keep a reserve, but when 
the time arrives for using it they are forbidden to do so. And the 
Treasury locks up immense sums in its vaults in ordinary times, and 
then pleads that it is justified in doing so, because it pays them out 
again when a crisis comes. It would, however, not be sufficient for the 
Treasury to employ a bank or banks in collecting and holding its 
revenue. That would be a great improvement, but it is not all that is 
required. In addition, the banks ought to have power, under certain 
conditions, to use their reserves when the occasion arises.” 
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THE CLEARING HOUSE TRANSACTIONS OF 1890. 


There are now in the United States fifty-nine Clearing Houses, 
as compared with fifty-one reporting in 1889. Eight have been 
organized or report for the first time during 1890. 

As to the territorial distribution of these Clearing Houses, there 
are nine in New England, nine in the Middle States, nine in the 
Middle Western States, twelve in other Western States, six in the 
Pacific States, and fourteen in the South. 

The reports from some of these Clearing Houses are imperfect 
but from the best data within reach, it would appear that the 
exchanges for 1890 amount to $61,110,424,350.36, the balances to 
$4,.754,000,000, or about 734 per cent. of the exchanges. The num. 
ber of banks associated is about 800. Of the total exchanges, 
$37,458,607,608.75 represent transactions at New York, and $23,651,- 
816,741.61 those at other cities. 

The only additional Clearing House reporting in New England 
is that of New Bedford, which was established in September, 1888, 
and embraces five banks. The name of the manager, December 
31, 1890, was Mr. J. H. Tallman, who has served since the organization 
of the Clearing House. The hour for making exchanges is one 
o'clock P. M., and the time occupied is about three minutes. The 
time for paying balances is 1:20 o’clock P. M. All balances over 
$100 are paid in drafts upon some Boston bank. All matter pass- 
ing the Clearing House must bear a written or stamped indorse- 
ment of the member from whom it is received. The expenses are 
borne equally. The exchanges for 1889 were $21,010,034.85; for 1890, 
$21,103,735.33- 

The Clearing House at Rochester, N. Y., embracing thirteen 
banks, commenced business May 1, 1890. The exchanges are made 
at 11.15 A.M. The time required for completing the exchanges is 
five minutes. Banks are to pay their balances at 12:15 P. M. 
The manager is Mr. Edward H. Vredenburgh. 

The Clearing House at Washington, D. C., was established in 
May, 1887, with seven banks, since increased to eleven. Exchanges 
are made at 11 A. M. Balances must be paid at I P. M. in cash. 
The time occupied in making the exchanges is twenty minutes. 
The manager is Mr. George H. B. White, who has been in office since 
May 15, 1887. 

The Clearing House at Lexington, Ky., was organized February 
5, 1889, with ten banks and bankers, since increased to eleven, 
representing the entire banking fraternity of the city. The 
exchanges are made daily at 12:30 P.M., and occupy from ten to 
fifteen minutes. The balances are settled the next day, or at any 
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time after clearing that the banks may choose to draw checks on 
each other therefor. The manager is Mr. R. H. Courtney. The 
clearings for 1889 were $17,670,438.18; for 1890, $23,660,032.56. 

The Clearing House at Chattanooga was organized in January, 
1890. The business is done substantially after the method in use 
at New Orleans. Eight banks belong to the Clearing House, and 
two clear through some of these eight banks. The daily exchanges 
are made at 3:15 P. M., and occupy one-half an hour, balances 
being paid at 5 P.M. by means of managers’ checks. The manager 
is Mr. L. C. Ivy. 

The Clearing House at Salt Lake City was established April 1, 
1890, and embraces nine banks. The exchanges are made at 12:15 
P. M., and occupy fifteen minutes. Balances are paid in the after- 
noon by means of managers’ certificates. The manager is Mr. Cyrus 
L. Hawley. | 

The Portland, Oregon, Clearing House was established July 15, 
1889. Its regulations and blanks are similar to those of the New 
York Clearing House. The manager is Mr. J. L. Hartmann. 


The following table gives, so far as reported, the date of the 
establishment of the various Clearing Houses in the United States, 
their exchanges, balances, and the number of banks associated in 


1890: 
No. of 


Date of 
Establishment. 
New York 1853 
Boston 
Providence 
Hartford 
New Haven 


Balances. Members. 
$1,728, 586,917 40 64 
552,307,294 54 
79,307,200 3. 
39, 129,527 
15,846,772 
21,373,806 


Clearing’s. 
$37,458,607,608 75 
5,130,878,745 00 
267,584,600 00 
104,999,438 10 
67,585,095 40 


Springfield 
Worcester 
Portland. 


66,141,137 77 


60,048, 318 
61,606,058 


OO 
0Oo 


14,951,247 
13,338,003 


39,964,353 43 12,003,429 


21,103,735 33 


$5,819,911,481 03 

$3,710,248,015 00 $343,003, 705 
786,694,231 17 115,685,793 
753:995,193 24 111,095,759 
352,891,396 98 24,678,518 
85,231,228 34 14,690, 890 

2,693,704 29 75947,014 ; 

41,305,671 74 8,838,715 
50,720,803 34 12,044,285 OI 


$5,822,886,244 50 $638,645,282 1 


$4,093,145,904 48 $328,139,164 go 
640,579,450 00 90,380,600 00 
361,270,394 53 61,596,453 75 
300,648,010 00 48,778,442 00 
264,470,453 00 
211,127,354 73 
84,706,288 00 
*77, 370,500 OO 
38,286,226 53 








Total New England .. 


Philadelphia 
Pittsburgh 
Baltimore 


Washington 

Wilmington, Del 
Syracuse 

Rochester (8 months)... . 








Total Middle 


Chicago 
Cincinnati 
Milwaukee 


Cleveland 


Indianapolis 22,482,750 43 


20,242,136 00 
Columbus 
Grand Rapids 
Total Mid. Western.. $6,071,610,581 27 
* One-half the figures given by 7he Commercial & Financial Chronicle. 


6,995,05© 99 
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Date of No. of 
Establishment. Clearings. Balances. Members. 
San Francisco........ cooe 425806 $851,066,172 60 $118,824,559 86 16 
Pins ckveceesenseuce 1889 93,439,224 75 17,785,075 34 10 
re ve a eee 8 =  cenenceonces “ 
0 er 1889 46,511,668 14 11,132,001 74 = 
Les ARMEMB.. occccccses .- 1887 32,164,083 26 7,271,890 27 7 
Delt Be Ges a sccecees 1890 TAGS 8 —«ss kbcenenccsns 9 
Ted FO ac cccecc $1,142,365,688 75 
ee GE cic ccesanees 1873 10 
Minneapolis........cccece 1881 303,913,022 81 $51,724,301 37 17 
a eee biceewawus 1874 225,564,896 84 37,440,289 06 14 
ee 1884 255,168,293 00 48,411,920 00 8 
J eee gensens ewe 1885 255,497,797 38 46,273,245 45 II 
Nin ckncceaesseusenee 1887 105,297,809 45 24,324,459 O09 6 
Dh. DOR scccosece we. eer 8 @=——~S—=«w hn nk 9 
DE Gs sc kacaceoesaena 1889 48,910,563 33 13,590,789 88 13 
EG Bs cncéeeesceees 1887 250g OR —i«i hh sk KOO 10 
Es 4 udu wewnee sans 1888 kc: emsics 8 
0 er eee — ES ee ee 7 
POs sicdcennees + cess 1887 18.398,197 90 8,378,940 00 6 
Total other Western... $1,836,107,620 07 
i, EAs sccvacacecssecs 1868 $1,118,573,210 00 $163, 780,097 00 19 
re 1872 528,883,431 oo 63,177,656 oo 16 
Rs 6 o06seexeseedes 1876 400, 181,266 83 83,708,608 55 22 
tia she eba.cmbemies 1879 130,792,233 OO 29,219,033 29 9 
| RT nents po RS ee eee na 
i eee mins 1885 | eee 8 
Cr ctieseneed enw 1889 SF ee so 
Ph. Ktecereesesensnne anes 395,000.300 GO cect tcccces II 
POE SPO 6k eencesounes 1888 49,221,706 So 20,439,328 76 7 
Ee 1871 48,210,486 oo 75255,898 00 6 
RS a winkiengde is 1890 32,100,000 00 5,480,000 00 8 
DAPURIMEER. cc ccccccccce 1889 39,137,895 oo 11,040,000 OO I 
at i iaieinciiinea 1889 Sees ——é«Ch KKK RWW I 
POO. 6 ocsewoeceeconns een eee 6 
Total Southern...... $2,908,935,125 99 
Ps san seencnns $61, 110,424,350 36 
Outside New York.. $23,651,816,741 61 


The following table shows the growth of the Clearing House 
transactions in the United States since the establishment of our 
first Clearing House at New York in 1853: 

No. of =No. of Aggregate Gold &Currency Exchanges 


Assocta- Assocta- Exchanges Exchanges Outside 
tions. tions U.S. N.Y. N.Y, 

Reported. Millions. Millions. Millions. 
ee I I *$1,304,9 *$1,304,9 teeeeees 
as I I 5,798,6 5:798,0 nee eee. 
ee I I 5,073,7 5,073.7 Ne 
atest tthe ete 2 2 8,404,2 7,346.8 $1,057,4 
1857. ecerevesoees 2 2 8,591,4 7,196,1 1539553 
Ee a 5 3 7,215,7 5,376,2 1,830,5 
1859..... eseceeee 5 3 9,009, 3 6,598,8 2,470, 5 
eer 5 3 10,022,0 75393,8 2,628,2 
RES ene 6 4 7359754 5,510,4 1,991,0 
RRS ee 6 4 10,120,1 8,234,9 1,885,2 
Ee 6 4 20,442,4 17,427,7 3,014,7 


+ From Zhe Commercial & Financial Chronicle. t+ From the Boston Post. 
* From October 11. 
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No.of No.of Aggregate Gold & Currency Exchanges 
Assocta- Assocta- Exchanges Exchanges Outside 
tions. tions U.S. N.Y. N.Y. 
Reported. Millions. Millions. Millions. 


30,053,4 
30,437,0 
30,235,9 
30,322,1 
36,079,7 
41,157,1 
32,849,7 
37,200,4 


25,640,0 
25,858,0 
31,466,5 
25,511,2 
31,159)7 
35,541, ¢ 
27,086,3 
30,643,0 
36, 369,6 
26,840,5 
24,450,0 
24,313,8 
21,470,7 
23,800,6 
22,401 ,1 
29,235,6 
38,614,4 
49,376,9 
40,917,0 
37:43453 
30,985,9 
28,152,2 
33,076,8 
33474,6 


37,100,0 


4,413,4 
4,579,0 
4,709.4 
4,510,9 
4,920,0 
5,616,0 
5) 763,4 
6,557,4 
,212,0 
7,846, I 
7:372,0 
8,025,9 
8,103,2 
8,143,5 
73732,0 
9535555 
11,499,5 
14,037,7 
13,900, 4 
14,392,8 
I 3,210,0 
13,301,3 
15,509,7 
17,081,5 
18,358,8 


35,895, 1 20,449,4 
61,110,4 37,458,6 23,651,8 








1,223, 307,8 926, 347,4 297,260,4 
It will be noticed that the Clearing House transactions of the 
past year have been exceeded only once—that was in 1881—while 
the exchanges outside of New York are the largest on record. 
If the exchanges at New York had increased in the same 
proportion as_ those outside since 1881, the total for the past year 
would have been more than one hundred millions. As is well 
known, stock speculation greatly affected the exchanges at New 
York in 1881 and 1882. 
As showing the effect of Stock Exchange transactions upon the 
volume of clearings, the following table from the Commercial and 
Financial Chronicle, giving the stock transactions at New York since 


1875, will be instructive: 
Shares Average Values 
Year. Sold, Selling Price. (approximate. ) 
53,813,937 $2,862,603,083 
39,926,990 2, 132,050,483 
49,832,960 2,601,280, 512 
39,875,593 2,157,269, 581 
72; 765,762 4, 136,633,570 
97,919,099 6,819,086,054 
114,511,248 8,197,506, 403 
116,307,271 7,689,453,43° 
97,949,909 : 6,260,809,901 
96,154,971 . 5,939, 500,000 
92,538,947 : 51479,859,840 
100,862,050 5,885,662, 200 
84,914,616 4, 508,778,899 
65,179, 106 3,539,519; 143 
72,014,600 4,059, 231,591 
71,282,885 3,977,664 ,193 
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During the past year the value of stocks sold at the New York 
Stock Exchange was $4,200,000,000 less than in 1881, and the clear- 
ings were $12,000,000,000 less. If the reduction in the volume of 
Stock Exchange transactions were the sole cause of this reduction 
in the volume of the exchanges, the result would indicate that 
sales of stock affected the clearings to the extent of three times 
the volume of the former. 

The exchanges at London in 1890 were £7,801,048,000, or $37,- 
958,700,000, being a trifle larger than at New York.. The other 
English Clearing Houses, so far as reported, show considerable 
gains in their transactions. 

DUDLEY P. BAILEY. 


~ ——_—___——-o §-@_-—_____--— 


RELIEF FOR BANKS AND DEPOSITORS IN TIMES 
OF MONETARY STRINGENCY. 


After the severe experience of the banks and the business com- 
munity alike in the panic of last November, it would seem as if 
the former would surely by now have devised some plan through 
which to protect themselves from the serious inconvenience, if not 
actual danger, to which they were then exposed, as a consequence 
of the sudden call upon them, for payment in cash, of liabilities 
that in the ordinary current of affairs would have been liquidated 
by a simple interchange of credits. Yet no digested proposition 
as yet appears to be even under consideration by financial leaders ; 
and so far as any disposition has been shown, it is rather in the 
direction of resorting to assistance through legislation. Twice 
before within comparatively few years has the system of payment 
through Clearing House balances been brought so near a breaking 
point, as to prompt the suggestion of Mr. Henry Carey Baird, 
quoted in your January number, that it would be well for American 
commerce if it could be induced ‘to return to the antiquated and 
extravagant custom of cash settlements still in vogue to so great 
an extent in France. We are hardly likely to do that; but it 
does seem that it might be prudent to supplement the important 
service rendered by our own more advanced methods with new 
safeguards; preferably to be provided by as spontaneous an evolu- 
tion as has been the Clearing House system itself, rather than by 
the objectionable dependence upon governmental intervention. 
Our experience in the panics of 1890 and 1884—still more that 
learned in the crisis of 1873—point most clearly to the source of 
the trouble; and at least one of these to the remedy. 

It is hardly necessary at this late day to emphasize the true 
nature of exchanges as now conducted; to point out that by the 
admirable machinery of our banks, so associated in Clearing Houses 
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as to become for this purpose one great bank (or, reversing the 
illustration, so carrying down the principle of the Clearing House 
to its individual members that each serves chiefly as a clearance 
agent for its own customers), the great bulk of the business of 
to-day is carried on without the use of any but the smallest per- 
centage of currency at all; the exchange of values being effected 
by means of a simple writing off of one against another. We 
all know that in ordinary times every one is perfectly content and 
even anxious to dispense with the necessity of handling coin or 
bills, and that it is only when a strain is put upon commercial 
confidence that the timid ones seek to abandon this most useful 
system, and the selfish ones to profit by the artificial stringency 
of money thus created. It is an absolute truism to say that in 
no way can the strongest bank ever be in a position to meet all 
its liabilities in cash. Yet the danger that the unreasoning fear 
of its customers may require of it an approximation to this impos- 
sibility, may at any time cast the entire machinery of exchange 
into confusion, or perhaps overwheim it with disaster. 

What is less fully recognized than the axiomatic propositions 
just stated, is the fact that banks are intrusted to only a small 
extent, comparatively, with deposits in the form of cash, and ought 
not to be subject to a demand to pay in anything but what they 
receive. That is*the title to goods or services which have been 
transferred to them for collection in the shape of checks or notes 
and similar representatives of value; the collection being usually 
satisfied with a corresponding piece of paper, which ultimately, in 
the final analysis, represents merely a reciprocal demand upon the 
original depositor. Just what they have received is all that they 
should be required to pay, in all fairness, and justice here coincides 
closely with safety. In other words, there should never be a time 
when banks might be called upon to cash checks for deposits that 
were not made in cash; but should only be bound to transfer the 
credit intrusted to them by the depositor to his appointed agent 
through the Clearing House, through which they had made the 
collections which constituted his account. 

Stress of circumstance brought the banks to this very logic in 
1873, and forced them to violate what had been understood tacitly 
to be the terms of their contract at the time; they refused to pay 
cash except where it was absolutely needed, and compelled the 
community to adhere to its ordinary method of exchanging values— 
then even less universally accepted than now. The relief was imme- 
diate. As in the later panics, the anomaly had existed of an 
apparent scarcity of money, although the amount in existence was 
in no way diminished, and the amount of work for it to do was 
much less because of the smaller amount of business being trans- 
acted. What had really happened was an attempt on the part of 
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merchants to dispense with their usual machinery, and to get 
along with the always utterly inadequate volume (for such a pur- 
pose) of cash. The action of the banks was on every hand 
admitted to be wise. 

Where they made a mistake was in treating it as a sort of war 
measure, to be adopted only as an extreme resort, instead of at 
once going to work to establish it as the normal condition of 
things. This might have been more easily done then, but it is 
not too late now. To induce customers to give up a privilege 
that they have always had but would never dream of exercising, 
except when by so doing they might hopelessly cripple the banks, 
and react with even more crushing force upon themselves; to 
persuade them to make their accounts payable through the Clear- 
ing House only—except such special accounts as might have to be 
carried by large employers of labor for the payment of wages, 
&c.—would doubtless need some sort of bonus to be offered. A 
greater obstacle might be found in the reluctance of some of the 
strongest banks to give up their right to boast that they were 
always ready to meet all obligations in cash. But such pride as 
this, when it stands in the way of public safety, is, after all, some- 
what boyish, and might be relinquished if our Clearing House 
authorities would but take up such a plan heartily. We might 
still have commercial panics that were due to other than strictly 
financial causes, but they would not be aggravated by “tight 
money”; and the liquidation that invariably follows would not be 
synonymous with loss, if it were unnecessary to settle a great mass 
of liabilities in a currency artificially contracted by partial elimina- 
tion of its largest and by far most important percentage. 

E. J. SHRIVER. 








SOME GOOD EFFECTS OF THE RECENT MONETARY 
STRINGENCY. 


The evils arising from the scarcity of money during the last 
six months are well understood, but some good results have fol- 
lowed which are worth considering. One of these is the ending 
ef many worthless schemes, involving in the aggregate a large 
expenditure of money. These were forming in various parts of the 
country, especially in the South and West—land companies, min- 
ing companies, railroads, and indeed a great variety of enterprises. 
The sudden lack of money has effectually chilled very many of 
them. Had the stringency not occurred, doubtless the promoters 
would have succeeded in obtaining a large amount of capital 
which would have been permanently sunk, or if returns were forth- 
coming, doubtless they would have been long delayed. But the pro- 
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moters did not care, they were simply thinking of the present, 
and of getting out in time themselves. Of course, the Argentine 
bubble has overshadowed all others, but our country has been full 
of smaller ones. Had not the money market tightened, doubtless 
this class of speculators would have gone on for some months, 
perhaps years, in their very questionable business. 

This leads us to remark that the utterance heard in so many 
quarters, that the extension of confidence by the banks in the 
discounting of paper and the renewal of obligations was the 
true remedy for the state of things that existed, to a large extent 
was irrational. There are some concerns and enterprises afloat 
which are not worthy of confidence, and the banks ought not 
to do anything for them, whether they have the means or not. 
So, then, there are really two phases to the stringency that has 
happened—a lack of money, and a lack of confidence arising from 
the unsoundness of the enterprises in which not a few persons 
are engaged. The banks cannot discriminate too sharply between 
legitimate business which is worthy of confidence, and speculative 
schemes which have but little or no merit in them. 

If this stringency had not occurred, and these promoters had 
‘succeeded in obtaining money with ease, as they have _ been 
obtaining it for the last two or three years, nothing is more 
certain than that a collapse would have happened later, and of 
far larger proportions. 

Probably there are other speculations of varying merit, the 
weakness of which will come to the surface in_ succeeding 
months, but the most of them are probably now known, and, 
therefore, we may rationally hope for a sounder business of all 
kinds during the future. Caution is the watchword with 
every one, and enterprises, if growing more slowly in the future, 
will grow more healthfully, and this will be a gain to all con- 
cerned. These explosions are never welcome, but they are the 
inevitable results of the scheming which is one of the features 
of modern business. First, there is an era of excessive confidence, 
followed by a sudden discovery of weakness, which leads to a 
collapse. Doubtless there is no cure for these things, they happen 
again and again, and we suppose we are to be treated to them 
in the same manner in the future. About the only cause for 
rejoicing is, whenever they do occur, if like this last, that it was 
no worse. As compared with the losses of the British investor from 
his South American and South African bubbles, ours are very 
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NEGOTIABLE INSTRUMENT. 
NEW YORK COURT OF APPEALS. 
Canajoharie National Bank v. Diefendorf. 


Where the maker of notes has shown that they were procured from him by fraud, 
the burden is upon the holder to show that he is an innocent purchaser for value. 

That negotiable notes offered to the cashier of a bank before maturity were made 
by a farmer whom he knew, and who had no outside business to call for such large 
transactions, that they had been executed in a city two hundred miles from his 
home, and were offered for discount by an utter stranger, 4e/d, were sufficient 
to put the cashier upon inquiry ; and where he purchased them without the least 
investigation, the jury were warranted in finding that the bank was not an inno- 
cent holder for value, although it paid about eighty-five per cent. of the face of the 
notes. 


RUGER, C. J.—The evidence tended to prove that Henderson and Van 
Valkenburgh procured from the defendant at Rochester, on December 
7, 1886, eight promissory notes of $1,000 each, payable to Henderson or 
bearer at various times, from three to twelve months from date, by 
fraud and misrepresentation, and under an agreement that they should 
be retained in the possession of the payee to be paid from the receipts 
of a business to be carried on as partners by the said parties, and under 
such circumstances as would not have authorized their payee to enforce 
them against the maker. Two of these notes were purchased by the 
plaintiff of Henderson at its banking office in the village of Canajo- 
harie, nearly two hundred miles from the place where the notes were 
executed, on the oth and roth days of December, 1886, respectively, and 
these notes are the subject of this action. The purchase of the notes 
by the plaintiff, was conducted by its cashier, and the circumstances 
attending their transfer were not materially different, in respect to the 
two notes, except in the fact that the transfer of the second note indi- 
cated a larger indebtedness of their maker at the time of the last trans- 
action than was inferable from the first sale. The circumstances of the 
transfer were testified to by the cashier alone, and constituted a part 
of the plaintiff’s affirmative case. It may be assumed in the further 
consideration of the case that such evidence established the fact that 
the notes were purchased before maturity, and that the plaintiff paid 
nearly their face value therefor. The cashier also testified that he had 
no knowledge or notice of the consideration of the notes, and that he 
took them for the bank in the usual course of its business. Other cir- 
cumstances affecting the purchase appear from the uncontradicted evi- 
dence, and are substantially as follows: The defendant was a resident 
of the town of Root, and had for many years lived about six miles from 
Canajoharie, where the plaintiff's banking institution was _ located. 
There is no evidence in the case showing his pecuniary condition ; but 
it does appear that he was a farmer, upwards of sixty years of age, and 
had never been engaged in any business requiring the discount of nego- 
tiable paper to any noticeable extent. He was known to the cashier of 
the plaintiff, by whom the purchase was effected, but Henderson, from 
whom the notes were bought, was, as he says, a “ perfect stranger” to 
him, and he did not know his place of residence, except that he had 
said he lived in Colorado. The transaction connected with the pur- 
chase of the notes took place in the outer office of the bank, and occu- 
pied only about ten minutes. One Vosburg, a resident of Canajoharie, 
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introduced Henderson to the cashier, stating that his name was Hen- 
derson, and that he wanted to get the money on the note. The cash- 
ier requested Vosburg to indorse it, which he declined todo. The 
cashier then stated what he would give for the notes, payment to be 
made in drafts, and Henderson assented, and the transaction was 
closed. Henderson indorsed the notes, but it does not appear that he 
gave any information to the plaintiff as to his residence—the place 
where he might receive notice of protest—or his pecuniary circum- 
stances, and none was required of him. It did not appear that the 
cashier was acquainted with the handwriting of Diefendorf, or made 
inquiry of any one who knew it. The amount of the purchase price 
was paid to Henderson in drafts on plaintiff's correspondents in other 
cities, for which a percentage was charged by it, and these drafts were 
cashed on the day after they were respectively received by the plaintiff, 
upon the statement by Henderson that he wanted the cash, and did not 
want drafts. There was no haggling about terms in the negotiation. 
The cashier dictated the price, and the funds in which the payment 
was to be made, and Henderson accepted the offer without demurrer or 
hesitation. The notes bore irterest, and the plaintiff paid Henderson 
a sum amounting to their face value less a discount, which insured the 
bank from fifteen to eighteen per cent. profit upon the transaction. As 
might naturally have been expected, after the lapse of a short time 
Henderson disappeared, and has not since been heard from. The notes 
were, apparently, for unusual amounts for a farmer in ordinary circum- 
stances to give, and would naturally have excited curiosity in those who 
knew him, as to the circumstances under which such an indebtedness 
was incurred. The plaintifi’s cashier, however, studiously refrained from 
acquiring any information in regard thereto, even such .as might be, 
under many circumstances, desirable for the bank to have. He made no 
inquiry as to the consideration of these large notes ; the influence which 
had taken this farmer so far from home; or the circumstances attend- 
ing their execution. He asked no questions as to the responsibility, 
employment or associations of his vendor; but apparently bought the 
notes upon the security of a single name, evidenced by a signature 
unfamiliar to him, and indifferent to the manner in which they were 
obtained, or the responsibility of the person with whom he was con- 
tracting. For aught that he knew, his vendor was utterly irresponsi- 
ble, and might have been a man of infamous character, capable of any 
crime, and able to place himself beyond the reach of criminal process if 
circumstances rendered such a precaution necessary or prudent. Even 
Vosburg refused to approve the responsibility of the parties, although 
he went to the bank professedly to enable Henderson to get the money 
on the notes. The notes might have been given for a gambling trans- 
action, or for a usurious consideration, and have been uncollectible 
by their holder, or impaired in value; but the plaintiff took no heed of 
these circumstances, and embarked the funds of the bank in the pur- 
chase of questionable obligations from a perfect stranger, in violation 
of the customary rules which prevail in financial institutions. The 
notes were transferred at a prohibited rate of interest, and would have 
been void for usury, within the doctrine of Ha// v. W<lson, 16 Barb. 
550, in the hands of any other transferee than a National bank. This 
fact limits the forfeiture to the interest, but does not make the taking 
of usury by such banks lawful. The history of the negotiation is best 
described by negatives, and is more significant from what was omitted 
than what was avowed. (Stewart v. Lansing, 104 U.S. 510.) Greater 
caution in avoiding the most natural information could not have been 
exhibited by the plaintiff if the cashier had known the notes were 
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obtained by fraud or crime, and desired to remain in ignorance of 
those facts. His conduct indicated something more than negligence. 
He exhibited a studious desire to avoid any information which might 
throw light upon the origin of the notes, or the existence of equities 
in favor of their maker. Henderson, a “ perfect stranger,” to the plaint- 
iff, coming red-handed from the perpetration of his fraud, and desiring 
to realize its fruits, while his confederate kept Diefendorf employed 
at a distance from his residence, could not have discovered a less scru- 
pulous or more accommodating instrument than this National bank, if 
he had sought the customary agencies for the negotiation of feloniously- 
acquired securities. Henderson displayed a cautious reticence in rec- 
ommending the paper he had to dispose of; and the cashier, with a 
delicacy as novel as it was considerate, appreciated his situation, and 
refrained from putting any questions which might embarrass his vendor 
in negotiating a successful sale. Without being called upon to make 
the explanation usually required by banking institutions, in respect to 
the most ordinary transactions of every-day customers, this stranger, it 
is claimed, walked intoa National bank and converted his feloniously- 
acquired property into money without difficulty or delay. Common 
prudence, and a decent regard for the rights of those who might be 
injured by his conduct, required more than this from the least scrupu- 
lous of men, and much more, it would seem, from the managers of a 
chartered financial institution. Such institutions have no right to 
advertise the purchase by them of unlawfully acquired notes, bonds or 
negotiable paper, without inquiry or question, neither have they the 
right to deal in such securities in defiance of the salutary rules 
regulating the acquisition of title to personal property. It cannot 
be seriously contended that a business carried on in such a man- 
ner is conducted according to the usual and ordinary course of such 
institutions, within the meaning of those words as used in rela- 
tion to transfers of personal property. Promissory notes purchased at 
a usurious and illegal rate of interest before inception, and being void 
in the hands of their transferrer, under circumstances so strange and 
unusual as accompanied this transaction, cannot be said, as matter of 
law, to have been acquired in good faith, in the usual course of busi- 
ness. 

No material question arises in this case as to which party had the 
burden of proof, as the plaintiff voluntarily assumed that burden in the 
outset of the trial, and no contradictory proof as to the circumstances 
attending the transfer of the notes was given by the defendant. The 
burden of proof to establish this fact, as we shall hereafter see, rested 
upon the plaintiff; and upon all the evidence, the question, we think, 
was for the jury to determine. The claim that the plaintiff's cashier 
was a disinterested witness, whose testimony must be regarded as con- 
trolling, if not contradicted, cannot be sustained. Aside from the 
alleged improbability of his statements, he was the financial agent of 
the plaintiff, and the owner of one-fifth of its capital stock, and aside 
from his direct interest, responsible to his principal for the care, fidelity 
and prudence with which he discharged his official duties. His interest 
in the transaction was co-extensive with that of the plaintiff, and brings 
him directly within the cases which hold that the credibility of such a 
witness is a question for the jury todetermine. (Liwvood v. Telegraph 
Co.,45 N. Y. 549; Honegger v. Wettstezn, 94 Jd. 252.) Such evidence is 
also for the jury, where the evidence of the witness shows his conduct 
to have been unusual, imprudent, and inconsistent with the character 
which he seeks to maintain as a dona fide holder. (Stc/well v. Carpenter, 
2 Abb. N. C. 239; Moody v. Pell, Id. 275; Kavanagh v. Wilson, 70 N.Y. 
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177.) At the close of the evidence the plaintiff requested the court to 
direct a verdict for it upon the ground “that upon the undisputed evi- 
dence in the case plaintiff purchased the notes before maturity, paid 
value therefor, and without notice of any facts constituting a defense to 
the notes.”” This request was denied, and the plaintiff excepted. The 
trial court submitted the case to the jury under instruction that if they 
found the notes were procured from Diefendorf by fraud, and under 
such circumstances as would not entitle the payee thereof to recover 
against him, they should consider the further question whether the 
plaintiff purchased said notes for value, and in good faith, and if it did 
not, that the defendant was entitled to a verdict. The jury found for 
the defendant. Upon appeal, the judgment entered on this verdict 
was reversed, upon questions of law, and a newtrial ordered. The 
ground upon which this result was reached was said to be that there 
was no evidence of bad faith in the purchase of the notes on the part of 
the plaintiff, and that the trial court erred in not directing a verdict for 
the plaintiff. The plaintiff claims that the proof showing it purchased 
the notes before maturity, paying value therefor, conclusively estab- 
lishes its character as a dona fide holder, and entitles it to recover, in 
the absence of proof showing that it had notice, or knowledge of facts 
constituting a defense to the action. The plaintiff's contention elimi- 
nates the element of good faith from the transaction, and assumes that 
the language, “a holder for value,” as used in the authorities, is satis- 
fied by proof that the notes were purchased before maturity, and value 
paid therefor. We think this contention is contrary to the weight of 
authority in this State, even if it is not wholly unsupported byit. The 
payment of value for negotiable paper is a circumstance to be taken into 
account, with other facts, in determining the question of the dona fides 
of the transaction, and, when full value is paid, is entitled to great 
weight ; but that fact is never conclusive, except in the absence of evi- 
dence tending to show notice of bad faith. Those who seek to secure 
the advantages which the commercial law confers upon the holders of 
bank bills and negotiable paper must bring themselves within the con- 
ditions which that law prescribes to establish the character of a dona 
fide holder. They are entitled to the benefits of that rule only when 
they have purchased such paper in good faith, in the usual course of 
business before maturity, for full value, and without notice of any facts 
affecting the validity of the paper. This has been the law in this State 
since the case of Bay v. Coddington, § Johns., Ch. 54; 20 Johns. 636. The 
fact that they took the paper before maturity, and paid the full value 
thereof, in the absence of other facts, undoubtedly affords a presump- 
tion of the good faith of the transaction; but where it further appears 
that such property has been fraudulently or illegally obtained from its 
owner or maker, and under such circumstances that the person putting 
it in circulation could not maintain an action thereon, it is incumbent 
upon the holder, in order to succeed, to go further and show the cir- 
cumstances under which it came into his possession, and that he has 
acted in good faith in the transaction. What constitutes good faith in 
such transactions has been the subject of frequent discussion in the 
books ; and while differences of opinion may exist on some points, there 
is perfect uniformity among them upon the point that a want of good 
faith in the transaction is fatal to the title of the holder, and that gross 
carelessness, although not of itself sufficient. as a question of law, to 
defeat title, constitutes evidence of bad faith. The requirement of good 
faith is expressed in the very term by which a holder is protected, ands 
fundamental in the maintenance of the character claimed to be pro- 
tected. (1 Pars. Notes & B. 258.) It was held in Seybe/ v. Bank, 54 N. Y. 














1891. NEGOTIABLE INSTRUMENT. 695 


288, that gross negligence, though not conclusive, was evidence of bad 
faith ; and impliedly, that a verdict of a jury based upon such evidence 
would be upheld. This doctrine is conceded even by the case of Good- 
man NV. Harvey, 4 Adol. & El. 870, the leading case in England in 
upholding the rights of the holders of commercial paper. Justice 
Swayne, in the case of Murray v. Lardner, 2 Wall. 121, says: “ The 
rule may be said to resolve itself into a question of honesty or dishon- 
esty, for guilty knowledge and willful ignorance alike involve the result 
of bad faith.” Chief Judge Church said in the case of /usurance Co. v. 
Hachfield, 73, N. Y. 228, that “ bad faith is predicated upon a variety of 
circumstances—some of them slight in character, and others of more 
significance. . . . A perfectly upright, honest man might sell a 
bond which had been stolen, and the explanation might prevent even 
the taint of wrong on his part; while the explanation, although falling 
far short of proof of actual guilt, might leave upon the mind an appre- 
hension that he either directly or impliedly connived at the wrong, or 
at least that he was willing to deal in securities, and keep his eyes and 
ears closed so that he should not ascertain the real truth.” Inthe 
“ American and English Encyclopedia of Law” (vol. 2, pp. 390) it is said 
that “to constitute a dona fide holder of a note or bill it must be obtained 
for value before the real or apparent maturity of the paper, and in the 
due course of business, and in good faith.” Numerous authorities are 
there cited to maintain the doctrine of the text. The late Judge Allen, 
in the case of Ha//v. Wazlson, 16 Barb. 548, defined the conditions neces- 
sary to render a person a dona fide holder within the meaning of the 
mercantile law, in the following language: ‘To entitle the holder of 
negotiable securities which have been fraudulently, feloniously or with- 
out consideration obtained and put in circulation, to the benefit of this 
rule, he must have become such holder, in good faith, for a full and fair 
consideration, in the usual course of business,and without notice of the 
defect or infirmity in the title.” The opinion in respect to each of the 
conditions mentioned by the Judge was supported by numerous author- 
ities, and the case has been repeatedly cited and approved in the . ub- 
sequent reports of this State. The case seems to be in point. The action 
there was brought upon a note for $120 made by the defendant, and 
stolen by one Bundy from the maker’s desk. Bundy sold the note to 
one Bigelow for $115, before maturity. Bundy was introduced to Bige- 
low by another man, who told Bigelow that Bundy had been at work 
for the defendant. It was held that the note, never having been deliv- 
ered to Bundy, had no inception until Bigelow bought it, and he having 
purchased it at a usurious rate of interest, had not acquired it in good 
faith, and in the usual course of business. The defense of usury was 
not set up, and the fact that usury was taken was regarded only as evi- 
dence upon the question of good faith in the purchase. 

The rule is also laid down in Daniel on Negotiable Instruments (2d 
ed.,$ 819), as taken from plaintift’s brief,that after proof by the defend- 
ant that the paper was fraudulently or feloniously procured from him, 
and “when the holder responds by showing that he did acquire the 
instrument dona fide for value, in the usual course of business,while it is 
current and under circumstances which do not operate as constructive 
notice of the facts which impeach the original validity, the defendant 
must then prove that he had actual notice of such facts.” Clearly by 
this rule the burden of showing that the holder had notice of the facts 
impeaching the validity of the paper did not fall upon him until the 
holder had proved that he purchased in good faith, for value, and in the 
usual course of business. So also the rule laid down in Chitty on Bills 
(12th Am. ed., § 643), quoted by the plaintiff, is to the same effect. 
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The author says: “In an action by the indorsee of a bill of exchange, 
if it appears on the part of the defendant that the defendant or a prior 
party made it under duress, or was defrauded of it, or had only part of 
its value, the plaintiff must be prepared to prove under what circum- 
stances and for what value he became the holder.” Can it be claimed 
under this rule, if the circumstances showed the holder acquired the 
paper in bad faith, or by an unusual course of business, that he could 
recover upon it? Most certainly not; and yet it seems to us that that 
is just what the plaintiff claims here. The case of Vadlett v. Parker, 6 
Wend. 615, also cited by plaintiff, is authority for the defendant’s posi- 
tion. Chief Judge Savage there says: “If there are any suspicious cir- 
cumstances as to the dona fides of his [the holder’s] possession, and the 
defendant has a good defense against the payee, then he must show that 
he paid value for it. For instance, if the note has been lost or stolen, 
or fraudulently put into circulation, etc., then the plaintiff must show 
that he came lawfully and fairly by it, and paid value for it. (Citing Duke 
of Cumberland v. Codrington, 3 Johns. Ch. 260.)” In Bank v. Green, 43 
N. Y. 300, Judge Rapallo said: “The ground taken at General Term, 
that the burden of proof was on the defendant, not only to show the 
defense of duress, but also to impeach the title of the plaintiff as a dona 
fide holder for value, cannot be sustained. If the defendant had been 
permitted to prove and had proved the defense of duress, the burden 
would have been thereby thrown upon the plaintiff to prove that it 
gave value for the note, and the circumstances under which it was 
received.” This case is also cited by the learned counsel for the plaint- 
iff to sustain his contention. Upon what theory this is done it is diffi- 
cult to understand ; for if the burden is cast upon the plaintiff, by proof 
of the illegality of the paper, to show the circumstances under which it 
received it, this can be for no other reason than to compel it to show 
whether it received the paper in good faith or not. We find no author- 
ities holding that this obligation is discharged by simply proving that 
value was paid forthe property. {t was said by Judge Church, in Bank 
v. Carll, 55 N. Y. 441, that “the _ point presented forthe considera- 
tion of this court is that the plaintiff tailed to prove that it was a dona 
fide holder for value of the note upon which the action was brought. 
The possession of the note was sufficient, Jrzma facze, to establish this; 
but when it was proved that the note was given without consideration, 
and fraudulently put in circulation, it was incumbent upon the plaintiff 
to prove the fact.” In Weckerson v. Ruger, 76 N.Y. 282, the court said : 
“At the close of the plaintiff’s case they had, by the admission in the 
answer, proof of Taylor's indorsement, and production of the note 
established a Arzma facze case, and for the time being their own right 
to recover and the defendants’ liability. But if the facts offered in 
evidence by the defendants had been proved, the latter would have 
established, not merely that the note was without consideration, and 
made for the accommodation of Taylor, but that it was fraudulently put 
in circulation, and diverted from the use intended. It would then have 
been necessary for the plaintiffs to prove, if they could, that they were 
bona fide holders of the note for value, or fail in the action.” 

A sufficient number of authorities have been cited to show the uniform- 
ity with which the cases in the highest courts of the State hold that 
upon proof by the defendant that his obligations have been fraudulently 
or illegally obtained, and put in circulation, the person seeking to recover 
upon them must show, not only that he bought before maturity and 
paid value, but also the circumstances under which he acquired the 
paper, with the view of enabling the jury to determine whether he acted 
in good faith or not. It makes no difference in the question presented, 
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whether the plaintiff pursues the orderly course of first presenting and 
proving his note, relying upon the presumptions of dona fides which 
accompanies the possession of the paper, and delays making proof of 
the circumstances of his purchase until after the defendant gives evi- 
dence of his defense, or, as in this case, he makes the proof of such cir- 
cumstances as part of his affirmative case. The burden of making out 
good faith is always upon the party asserting his title as a dona fide 
holder in a case where the proof shows that the paper has been fraud- 
ulently, feloniously or illegaliy obtained from its maker or owner. Such 
a party makes out his titie by presumptions, until it is impeached by 
evidence showing the paper had a fraudulent inception; and when this 
is done the plaintiff can no longer rest upon the presumptions, but 
must show affirmatively his good faith. The question of law involved 
in this case was considered in the case of Vosburg v. Diefendorf, 119 N. 
Y. 360, and there received the unanimous approval of the court. That 
case involved questions relating toa note procured in a manner similar 
to those now under discussion, and we might well have rested our 
decision upon that case if there had not been some slight difference in 
the facts and the manner of their presentation, which have been urged 
upon us in this appeal. 

The order of the General Term should be reversed, and the judgment 
entered upon the verdict affirmed, with costs. 

All concur. 





COLLECTIONS. 
SUPREME COURT OF NEW YORK, GENERAL TERM. 


The Saint Nicholas Bank of New York, respondent,v. The State National 
Bank of Memphis, Tenn., appellant. 


A collecting bank is not responsible to the sending bank for a loss which was 
not caused by any negligence on its part. 

A New York bank sent a draft drawn bya firm in Dallas, Texas, on a Dallas 
bank payable to a party in New York, who deposited the same with the New York 
bank, to a Memphis bank for collection. This bank sent it to a respon- 
sible banking firm in Dallas, and received in return their sight draft on 
responsible bankers in New York for the amount, and which was sent by the Mem- 
phis bank to the New York bank. Before the draft could be presented for pay- 
ment, both the drawers and the drawees failed, and the debt was lost. It was held 
that the Memphis bank was not liable for the loss, it having selected a reputable 
sub-agent to collect the amount, and having forwarded the original draft promptly 
to the sub-agent, as well as the draft on New York sent by such sub-agent in return 
to the New York bank. 

Appeal from a judgment recovered on a verdict directed by the court. 

DANIELS, J.—The verdict was directed for the amount of a draft sent 
by the plaintiff, a banking corporation located and carrying on the 
business of banking at the City of New York, for collection, to the 
defendant, a banking corporation located and carrying on a like busi- 
ness at Memphis, in the State of Tennessee. Previous business trans- 
actions of a similar nature had taken place between these banks, with- 
out any special agreement or arrangement, beyond that of defining the 
defendant’s commission, of one-fourth of one per cent., and the neces- 
sary expenses attending the collections. The draft in this instance 
transmitted is as follows: 
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‘Dallas, Texas, Nov. 6, 1884. 

“ The National City Bank of Dallas. 

“Pay to the order of Henry Levy & Son, Four Hundred Seventy 
Three 57-100 Dollars. 
“473 57-100. “A.D. ALDRIDGE & Co. 

“ Indorsed, ‘ Deposit St. Nicholas National Bank, 

“* HENRY LEvy & SON.’ 

“Pay M. S. Buckingham, Cashier, or order for collection for St. 
Nicholas Bank of New York, 

“ THOos. G. POLLOCK, Cashier.” 

On the day of the receipt of the draft, the defendant sent it forward 
to Adams & Leonard, at Dallas in Texas, for collection there. They 
were a banking firm at that place, in good credit, and the correspondents 
of the defendant, through whom their collections had previously been 
made. For that purpose, its cashier indorsed the draft payable to 
Adams & Leonard for collection on its account. And they, on the 17th 
of November, 1884, presented it to the National City Bank for payment. 
which was then made to them; Adams & Leonard then drew their 
sight draft on Jemison & Co., of the City of New York, for the amount 
to be transmitted, and sent it to the defendant, and the latter forwarded 
the same draft to the plaintiff. But before it could be presented for 
payment, both Adams & Leonard, the drawers, and Jemison & Co., the 
drawees, failed, and the debt was lost. The court at the trial held this 
to have been the loss of the defendant, and directed a verdict against it 
for the amount, to which an exception was duly taken. 

It has not been maintained or charged that the defendant had become 
involved in any wrong, inattention or carelessness, but that where the 
proceeds of a collection of this nature have not been realized by the 
holder of the paper, the collecting agent will necessarily be liable for 
the loss. And whether that is the legal rule to be applied is the point 
upon the determination of which this appeal must depend. 

Authorities have been brought to the attention of the court, as they 
were also at the trial, which are supposed to dispose of this point in the 
plaintiff's favor. They commenced with, and have chiefly followed the 
case Of Bank of Utica v. McKinster, 11 Wend 473, where it was held 
that the bank with which a note was left for collection was liable for 
the failure to give the notice of non-payment, which was necessary to 
charge the indorsers. In the case of A//en v. Merchants’ Bank, 22 Wend. 
214, this liability was again affirmed, and so far extended as to render 
the collecting agent liable for the default of agents employed by it, for 
the effectual collection of the debt. There the bank receiving the bill 
from the plaintiff sent it to the Philadelphia Bank, in the City of Phila- 
delphia, for collection, and that bank delivered it to its notary, who 
presented it for acceptance, which was refused. He then noted the bill 
for acceptance, but omitted to give notice thereof to the indorsers. 
When the bill became due, it was in like manner presented for payment, 
and payment refused, when the notary protested it for non-payment. 
The question there was whether the Merchants’ Bank of New York, 
which received the bill from the plaintiff, was liable to him for this 
omission of the notary to protest the bill for non-acceptance, and the 
court held that it was, although the defaulting notary was not selected 
to act by it, and was not its own agent or servant, The conclusion 
arrived at by the decision was declared by a formal resolution, holding 
that when a bank, broker or other money dealer, receives upon a good 
consideration a note or bill for collection in the place where such bank, 
broker, or dealer carries on business, or at a distant place, the party 
receiving it for collection is liable for the neglect, omission, or other 
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misconduct of the bank or agent to whom it is sent, either in the nego- 
tiation, collection, or paying over the money, by which it is lost, or other 
injury sustained by the owner, unless there be some agreement to the 
contrary, express or implied. (/d. 243.) And this has been followed, 
although differing from the rule followed in several other States, in 
Montgomery Co. Bank v. Albany City Bank, 3 Seld. 459; Commercial Bank 
v. Union Bank, 1 Kernan 203; Ayrault v. Pacific Bank, 47 N. Y. 570; 
Exchange National Bank vy. Third National Bank, 112 U.S. 282; and in 
cases also decided in other States. In this latter case, the bill was sent 
to the defendant, and under its authority presented to the drawee for 
acceptance, and he accepted it personally, when it had been drawn 
on him, as secretary of the Newark Tea Tray Co. Here, as well as in 
the other cases mentioned or referred to, there was a distinct act of 
misconduct or neglect producing the loss, on which the liability was 
directly placed; while in the present case there was neither wrong, 
inattention, nor carelessness, on which the liability of the defendant 
could be placed. But the prevailing mode of transmitting the funds 
collected was adopted and followed. 

The case also differs ina very material respect from AlacKersey v. Ram- 
says, 9 Clark v. F. & F. 818, where the correspondent was held liable 
because it had received the money, and afterwards omitted, by reason of 
their failure, to remit or pay it over. The same result was reached, after 
a very full examination of the authorities, in Bradstreet v. Everson, 72 
Penn. 124. But the principle followed by these cases cannot logically 
determine the one presented by this appeal. For here the defendant 
did not receive or retain the money, neither was there any default in 
that respect on the part of its correspondents in Dallas. For they at 
once remitted the proceeds of the collection, by the means usually taken 
for that object. And they were lost, not by any misconduct at either 
place, but by failures in business, which will at times occur, but which 
ordinarily cannot be expected or anticipated. They are the misfortunes 
of business, entailing losses, without fault or misconduct, which must 
be sustained by the parties upon whom they fall. 

In the case of /udig v. National City Bank, 80 N. Y. 100, the import- 
ant facts were like those now presented. The plaintiff delivered a note 
for collection to the defendant. It was payable at the Bank of Low- 
ville, to which the defendant sent it for payment. The maker was a 
depositor in that bank, but resided about thirty miles therefrom. His 
balance was sufficient within thirty dollars to pay the note, and the 
bank thereupon sent back its draft on New York for the amount of the 
note, but before it could be presented, the Bank of Lowville failed, and 
payment of the draft was refused, and the action there was to recover 
the loss. But the court held that the defendant was not liable, as the 
ordinary course had been followed, and there was no fault or negligence 
in selecting and using the means adopted for remitting the money. 
And the principle followed in deciding the case has also been sanctioned 
in Massachusetts (Aue// v, Chapin, 99 Mass. 594); and that seems to be 
likewise the law in the State of Tennessee (Bank of Louisville v. Bank of 
Knoxville, 8 Baxter 101). 

The case of Faulkner v. Hart, 82 N. Y. 413, justifies the application 
of no different rule to the decision of this case. That relates to a differ- 
ent subject in no way including the present controversy. It is true that 
it is to be disposed of under the general rules of the commercial law. 
But there is no authority for holding the rule necessarily invoked for 
this case, to be in any respect at variance with that which was declared 
and followed in the cases last mentioned. 

There is no well-sustained principle declaring the liability of the 
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defendant under the facts now appearing, and the judgment should be 
reversed, and a new trial ordered, with costs to the defendant to abide 
the result. Concur, C. H. V. B. Concur, J. R. B. 





THE RIGHT OF THE STATE TO EXAMINE BANKS 
AND BANKERS. 
SUPREME COURT OF NORTH DAKOTA. 
State ex rel, Goodsill vy. Woodmanse, Sheriff. 


Section 27, c. 23, Laws N. Dak. 18g0, entitled ‘* An act to provide for the organ- 
ization and government of State banks,” which prohibits all persons from doing a 
banking business in this State, except corporations which are organized under said 
chapter, examined and held to be constitutional. Said section does not contravene 
either section 1 of article 1 of the State Constitution or section 1 of the fourteenth 
amendment to the Federal Constitution. 

Said section 27 is upheld as a proper exercise by the Legislature of that branch 
of the internal police power of the State which relates to the public safety. 

Held further, that said section 27 is not a violation of section 61 of the State 
Constitution, which provides that ‘‘no bill shall embrace more than one subject, 
which shall be expressed in its title ; but a bill which violates this provision shall be 
invalidated thereby only as to so much thereof as shall not be so expressed.” 


WALLIN, J,—Defendant’s return to the writ shows that the relator is 
detained in defendant’s custody, as sheriff of Kidder county, by virtue 
of a certain warrant of commitment for the alleged offense of doing 
business as an individual banker, contrary to the provisions of section 
27 of the act entitled “‘ Anact to provide for the organization and gov- 
ernment of State banks.’ Chapter 23, Laws N. Dak. 1890, p. 106. Section 
27 of the act reads as follows: ‘It shall be unlawful for any individual, 
firm, or corporation to continue to transact a banking business, or to 
receive deposits fora period longer than six months immediately after 
the passage and approval of this act, without first having complied with 
and organized under the provisions of this act. Any person violating 
the provisions of this section, either individually or as an interested 
party, in any association or corporation, shall be guilty of a misde- 
meanor, and, on conviction thereof, be fined not less than five hundred 
(500) dollars, nor more than $1,000, or imprisonment in the county jail 
not less than ninety days, or either, or both, at the discretion of the 
court.” The other provisions of the statute need not be quoted. For 
the purposes of this case, it will suffice to state that the statute contains 
30 sections, which, taken together, provide fully and minutely for the 
organization and government of banking corporations in this State. By 
its terms, the business of conducting banks of discount, deposit, and 
exchange is made an exclusive corporate franchise; and all other kinds 
of banks, whether conducted by individual firms or other corporations, 
are forbidden, under the penalties prescribed by section 27 of the act. 
The statute throws around the business of banking in North Dakota 
numerous restraints, checks, and regulations which do not exist at com- 
mon law. Many, if not all, of the features of the statute were borrowed 
from the existing laws of the United States regulating the organization 
and government of National banks, and similar enactments have like- 
wise been passed by the Legislatures of many of the States. 

While not assailing the whole act as unconstitutional, the relator con- 
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tends that section 27, above quoted, so far as it concerns individuals or 
firms doing business without incorporation, contravenes both the Federal 
and State Constitutions. Counsel for relator cited section 1 of article t 
of the State Constitution, and also section 1 of the fourteenth amend- 
ment of the Constitution of the United States, and claim that the relat- 
or’s constitutional rights and personal liberty, as secured by these or- 
ganic acts, have been ruthlessly violated and taken away by section 27 
of the statute, for the reason that the section, among other things, pro- 
hibits individuals from carrying on the business of banking in a private 
capacity, and punishes all who violate the prohibition. This contention 
of the relator was urged with great learning and ability by the eminent 
counsel representing the prisoner, but we find no support in the authori- 
ties cited for the relator for the contention. It is true that it has been 
held that the provision relative to personal liberty found in our Consti- 
tution might be violated by the enactment of a statute which operated 
to deprive a citizen of the right to pursue a lawful trade or avocation. 
(/n re Jacobs, 98 N.Y. 98; People v. Marx, 99 N.Y. 377, 2 N. E. Rep. 29.) 
But, on the other hand, it is conceded that the business of banking, by 
reason of its very intimate relations to the fiscal affairs of the people, and 
the revenues of the State, is and has ever been considered a proper sub- 
ject of legislative control, and strictly within the domain of the internal 
police power of every State. Asa matter of fact, we have been unable 
to find an authority, and we have searched diligently, which has ever 
questioned the right of the Legislature in the exercise of police power to 
regulate, restrain, and govern the business of banking. The relator, 
however, complains that section 27 does not merely regulate; it goes 
further, and prohibits individuals from banking in a private capacity. 
But the prohibition of private banking necessarily results from the in- 
auguration of a banking system for the State, in which the business is 
made an exclusive corporate franchise; z. ¢.,a business which can be 
carried on only by those who become incorporated, and are willing to 
subject their business to the restraints and safeguards found in the 
banking law under which they acquire the right to carry on such busi- 
ness. It would avail little, in our view of the matter, to provide salu- 
tary rules and wholesome safeguards for the businessof banking when 
carried on by a corporation, if at the same time private persons, firms, 
and corporations are permitted to carry on the business unhampered by 
such restrictions and safeguards. But, as a matter of precedent and 
authority, the legislative prerogative, in the exercise of its police power 
in promoting the public safety, not only to regulate and restrict the 
business of banking, but also to grant the right to one class, and to pro- 
hibit to others, or even to forbid it altogether, has never been ques- 
tioned in the courts, and the Legislatures of other States have frequently 
exercised the right of supreme control over the business. Morse, in his 
treatise on Banking (2d Ed. p. 1), uses the following language: “ At 
common law, the right of banking pertains equally to every member of 
the community. Its free exercise can be restricted only by legislative 
enactment; but that it legally can be thus restricted has never been 
questioned. After laws upon the subject have been passed, the business 
must be undertaken and conducted in strict accordance with all the 
provisions contained in them. It is not in its nature a corporate fran- 
chise, though it may be made such by legislation, and individuals may 
be prohibited from transacting it, either altogether in all its departments 
Or partially in any specified ones. A law which forbids the carrying on 
of ‘any kind of banking business’ isatotal prohibition against each par- 
ticular department of the business, though conducted singly, and may 
be infringed equally by exercising any separate one of the various bank- 





702 THE BANKER’S MAGAZINE. (March, 


ing functions as by exercising all.” (See, also, the following authorities : 
People v. Barton, 6 Cow. 290; People v. Insurance Co.,15 Johns. 358; 
People v. Brewster, 4 Wend. 498; Pennington v. Townsend, 7 Wend. 
276; Hallett v. Harrower, 33 Barb. 537; Nance v. Hemphill,i Ala. 551; 
Austin v. State, 1Q Mo. 591.) It is clear from these citations that the 
matter of regulating and prohibiting private banking, and all banking 
not expressly authorized by law, is strictly within the legislative discre- 
tion, under that branch of the police power relating tothe public safety, 
and that the courts will not interfere and declare such legislation un- 
constitutional as an evasion of individual rights. 

The relator further contends that said section 27 is unconstitutional 
for the reason that it violates the provisions of section 61 ofthe State 
Constitution, which reads as follows: “ No bill shall embrace more than 
one subject, which shall be expressed in its title ; but a bill which violates 
this provision shal] be invalidated thereby only as to so much thereof as 
shall not be so expressed,” Relator’s contention is that section 27, in 
prohibiting and punishing private banking, does not relate to the subject- 
matter of the act as expressed in its title. There is absolutely nothing 
in this point. The subject of the law, as expressed in the title, is “ State 
Banks ”’; but that subject includes and comprehends not only State banks, 
but all other banking in the State which is related to State banking. In 
creating State banks, and providing for their government, the law makes 
the business of banking a corporate franchise; and to prohibit and pun- 
ish all other banking is, in our opinion, strictly auxiliary to that subject- 
matter. Similar constitutional provisions may be found in most, if not 
all of the States, some of the States using the word “object ” instead of 
“subject,” as it appears in our Constitution. This provision is intended 
to forestall what Judge Cooley denominates “ log-rolling ”’ legislation, 
and prevent legislation not fully understood by members of the Legisla- 
ture, as well as to prevent surprises or misapprehensions on the part of 
the public. Butit has been uniformly held that such provisions should 
receive a reasonable and not a technical construction, and that no matter 
should be held to invalidate a statute so long as such matter related ex- 
clusively to the same subject, or was germane or auxiliary thereto. 
The provision has been before the court in numberless cases, and while 
the construction has been uniform, the application has covered so wide 
a scope of legislation, and subjects so variant, that the cases seem con- 
fused and inconsistent, and no great benefit can arise from a citation of 
authorities. But see, however, as fully sustaining our views in this case, 
the following authorities : Cooley, Const. Lim. (5th Ed.) 176; Peop/e v. 
Parks, 58 Cal. 635; Davzs v. State, 61 Amer. Dec. 331, and note; /akey 
v. State, 27 Tex. App. 146, 11 S. W. Rep. 108; O'Leary v. County of Cook, 
28 Ill. 538; Allegheny County Home’s Case, 77 Pa. St. 77. It is per- 
fectly clear to us that the statute in question is vulnerable to neither 
objection urged against it. Relator is therefore remanded to the custo- 
dy of the respondent, as such sheriff, to be held under the terms of his 
original commitment. All concur. 
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LEGAL MISCELLANY. 


BAILMENT—SAFE DEPOSIT COMPANY.—A safe deposit company is 
liable for property taken from the vault of a renter by officers acting 
under a search-warrant, which does not describe the property found in 
the vault, but which, nevertheless, the officers take away. Such a taking 
is a trespass, which should have been prevented, if possible, by the offi- 
cers of the company, or they should have used legal means to regain 
7m of the property. [Roberts v. Stuyvesant Safe Deposit Co., 


BILL OF EXCHANGE—ALTERATION.—The acceptor of a bill of 
exchange, which has subsequently been rendered void by a material 
alteration, mav maintain an action of replevin therefor against the 
holder. [Szzzth v. Eals, lowa.|] 

CORPORATION—OFFICERS AND AGENTS.—The president of a corpora- 
tion, who had served without agreement as to pay, sold his stock to 
three persons, who thereby acquired control of the corporation, and 
made themselves directors. They then voted a sum of money to the 
president for his past services, and paid the money to him in part con- 
sideration for their stock: 7ve/d, that they were liable for said sum to 
the receiver of the corporation, since the president was not entitled to 
salary. [Ad/és v. Ward, Ill.| 

CORPORATION—STOCK SUBSCRIPTION.—Where a_ subscription for 
corporate stock is obtained by the representation that a prominent busi- 
ness man has subscribed for a large amount, and the fact that he paid 
nothing for his stock is concealed, such concealment makes the repre- 
sentation fraudulent. [Coles v. Kennedy, lowa.] 

CORPORATIONS—SUBSCRIPTION TO STOCK.—Complainants subscribed 
to the capital stock of a corporation without knowing that, by a fraud- 
ulent contract between the corporation and one of its officers, its stock 
had already been issued to such officer to be by him transferred to the 
subscribers on payment to him of 40 per cent. of its par value: edd, 
that the existence of such contract did not change complainants from 
subscribers to assignees of the stock. [Bates v. Great Western Tel. 
Co., Ill.} 

GAMING—LOAN OF MONEY.—Mere knowledge, on the part of a person 
loaning money, that the borrower intends to use it by engaging in the 
purchase of options on grains in the market of another State, or invest- 
ing it in wagering or gambling contracts, will not defeat a recovery. 
| Jackson v. City Nat. Bank, Ind.| 

NEGOTIABLE INSTRUMENTS—PAYMENT BY CHECK.—Where a deposit- 
or, having sufficient funds standing to his credit, tenders his check on 
his bank in payment for negotiable paper which he has for sale, and the 
bank accepts a check, and charges it against the deposit, and delivers 
over the paper, the depositor is a purchaser of the paper for value, the 
antecedent debt of the bank to him being to that extent extinguished. 
[Mayer v. Hetdelbach, N. Y.| 

PARTNERSHIP—NEGOTIABLE INSTRUMENT.—Where, in an action on 
a note executed by one partner in the name of the firm, it appears that 
the other subsequently recognized it as a firm obligation, and paid 
interest on it, it is immaterial that the partner executing signed the firm 
name as “ Max, Melsheimer & Co.,” when in fact it was ‘‘ Melsheimer 
& Co.” [Melsheimer v. Hommel, Colo.] 
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PRINCIPAL AND AGENT—RATIFICATION.—A woman as local agent of 
a manufacturing company sold notes, belonging to her principal, to a 
bank, supposing that she had a right to do so, and remitted the pro- 
ceeds to the company. The sale was, in fact, without authority, of 
which circumstance the bank had constructive notice from the form of 
the notes: He/d, in replevin by the company, that by retaining the pro- 
ceeds of the sale after being informed of it, it ratified the transaction, 
though the money had been applied to a different account from that to 
which it would have gone if it had been known from what source it 
came. [| Wm. Deering & Co. v. Grundy County Nat. Bank, lowa.] 


BOND—LIABILITY OF SURETIES.—In an action by a bank on a bond 
conditioned that the principal should faithfully account to the bank for 
all money that should come into his possession, as receiving teller, the 
sureties, by their answer, sought to avoid liability by alleging that the 
principal was permitted to perform the duties of other officers of the 
bank, and to discharge the duties of his office in an irregular manner, 
and to engage in business outside the bank, contrary to its by-laws: 
Held, that these allegations, failing to show that anything was done or 
Jeft undone by the bank or its officers, which impaired the power of the 
teller to honestly account to the bank for money and effects that come 
into his hands, were properly stricken out. [ZAzrd Nat, Bank v. Owen, 
Mo. | 

BROKERS—COMMISSIONS.—Defendant wrote to plaintiff offering him 
a certain commission for securing him a loan at a named rate. Plaintiff 
secured the money, but when defendant was informed that it was ready 
for him he declined to receive it, giving as his reasons that the rate of 
interest was not satisfactory; that he could not invest the money at 
once; and that he had concluded that he did not want it: He/d, thata 
right of action thereupon accrued to plaintiff to recover the stipulated 
commission. [Sguzres v. King, Colo.] 

CONTRACT OF INDEMNITY—PARTIES.—Defendant wrote to plaintiff on 
the letter-head of a National bank the following letter: ‘A replevin 
suit has been commenced in yourcounty by B. & H.of this place, against 
W., of your place. They [B. & H.] being non-residents, are required to 
give bonds. They are good customers of ours, and if you will sign said 
bond we will stand between you and all harm.” Defendant signed this, 
adding thereto the word “Cashier”: e/d, that as this was an agree- 
ment, into which a National bank could not enter, and as it did not 
clearly and unequivocally appear that defendant was claiming to act 
for the bank, and was not intending to bind himself, it would be con- 
sidered his contract. [Awzckerbocker v. Wilcox, Mich.] 


NEGOTIABLE INSTRUMENTS—INDORSER.— Where one pays a note, on 
which he is indorser, by executing his own notes to the holder, who 
accepts them as payment, and either cancels or delivers up the former 
note so as to extinguish the maker’s liability to him, this is such a pay- 
ment of the note as will entitle the indorser to maintain an action 
against the maker for the amount so paid. [Stanley v. McElrath, Cal.| 


NEGOTIABLE INSTRUMENTS—RAILROAD BONDS.—In a suit to enforce 
the collection of railroad bonds which had been declared fraudulent it 
appeared that the bonds were given toa firm of which plaintiff was a 
member, in payment for work alleged to have been done for the railroad 
company, and that another member of said firm was an active partici- 
pant in the fraud which rendered the bonds invalid: Hée/d, that plaint- 
iff was not an innocent holder. [Smmzth v. Florida Cent.& W. R. Co., 


U.S.C. C., Fla.] 
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PROPOSED STATE BANK LEGISLATION. 
ILLINOIS. 


In Illinois several bills have been submitted to the Legislature, the 
chief object of which is to require bank examinations, adequate capital, 
and the keeping of a proper reserve. The bill first presented was 
drawn, at the request of the Taxpayers’ Association of Cook County, by 
a committee composed of prominent bankers and lawyers. 


License. 


SECTION I. Whoever, not having a license to keep a bank, shall by 
himself or another engage in doing a banking business, or shall by sign 
or any other way give out or advertise that he is a banker, shall, on 
conviction, be fined not less than $100 nor more than $1,000, or impris- 
oned in the county jail not exceeding one year, or both, in the discre- 
tion of the court. For a second offense he shall be imprisoned in the 
penitentiary not less than one year nor more than five years. 

SEC. 2. Applications for license to keep a bank may be made to the 
auditor of public accounts. Every application shall be under the oath 
of the person or persons who are to engage in the business as prin- 
cipals. In no case shall it contain fictitious names or the name of any 
person not engaged in the business. The amountof capital, and whether 
the same is in cash or partly cash and partly in other bankable funds or 
assets, and how much in each, shall be stated. 


Amount of Capital Requtred. 


SEC. 3. In no case shall a license be granted to keep a bank witha 
less capital than as follows: 

1. Ina city, town, village or place having 5,000, not less than $25,000 
capital. 

4 In a city, town, village or place having over 5,000 and less than 
10,000 inhabitants, not Jess than $50,000. 

3. Ina city, town, village or place having 10,000 and less than 50,000, 
not less than $100,000. 

4. In a city, town, village or place having 50,000 or more inhabitants, 
not less than $200,000 capital. 

SEC. 4. Upon the filing of such application and depositing reasonable 
experses of making the examination required, the auditor in person, or 
some responsible person of his selection, shall make a thorough exami- 
nation of the truth of matters stated in the application, and, if any part 
of the capital is other than cash, see that the same is in bankable funds 
or assets of the value specified, and if so he shall grant license. The 
auditor may refuse to grant such licenses where he is satisfied that the 
application is not made in good faith or the persons to engage in the busi- 
ness are not reputable and responsible persons. No such license shall 
take effect until a copy thereof, together with a copy of the application, 
shall be filed in the recorder’s office of the county in which the bank is 
to be kept. 

SEC. 5. The license shall continue in force as to the persons only 
mentioned therein, until the same is surrendered, revoked or annulled 
according to law. Whenever the license is to several persons, and any 
one or more of them shall die or cease to engage in business, the 
license shall be annulled by the auditor and the business closed, unless 
the person or persons wishing to continue the business shall procure a 


44 
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new license. Such license shall be procured as shall be allowed by the 
auditor, not exceeding ninety days from the time of such death or 
dissolution. 

Reports to the Auditor. 

Sec. 6. Whoever shall falsely assume a partnership name by using the 
word company or co., or shall in any way falsely assume or give out in 
any way that any other person is engaged in the business with him, 
shall on conviction be fined not less than $100 and not more than $1,000; 
or imprisoned in the county jail not more than one year, or both, at the 
discretion of the court. 

SEc. 7. All persons licensed to keep a bank shall make to the auditor 
a report in writing, exhibiting in detail his resources and liabilities, 
before the commencement of business of any day he may choose. The 
auditor shall call for such reports at least once every three months in 
the year. Such reports shall be under oath of some one of the persons 
mentioned in the license; also under the oath of the cashier, if there 
be one, and shall be transmitted to the auditor within ten days after the 
call therefor, with $5 to defray the expense of examining the same and 
preparing it for publication. The auditor shall cause such report to be 
published at the expense of such bank in some newspaper published in 
the city, town, village or place where the bank is kept, or, if no news- 

aper is published therein, in the nearest newspaper thereto. Who- 
ever shall fail to make such report shall forfeit and pay the sum of $100 
for each day he shall be in default, to be recovered in an action of 
debt, in the name of the people, on complaint of the auditor of publi¢ 


accounts. 
Examination of Banks. 


Sec. 8. The auditor shall, as often as he thinks necessary or proper, 
and at least once in each year, appoint some suitable person, not an 
employe or interested in the business to be examined, whose duty it 
shall be to make a thorough examination into the affairs of any bank 
licensed, and make a full and detailed account thereof. In making such 
examination any of the principals engaged in such business, clerks, or 
employes, may be examined under oath or otherwise. Every person 
appointed to make such examination shall receive for his services at the 
rate of $10 per day for each day he is employed, and $2 for each twenty- 
five miles he shall necessarily travel in the performance of his duty, 
which shall be paid by the persons whose business is so examined. 

SEC. 9. The total liabilities of any bank licensed under this act shall 
exceed in amount one-tenth of the capital stated in the application for 
license. 

SEC. 10. Whenever the capital stated in such petition shall become 
impaired, the auditor shall give notice to the person or persons keeping 
such bank to make good such capital, and if the capital shall remain 
impaired for thirty days after such notice, or if there is not kept on 
hand, applicable to other payment of deposits, cash liens equal in amount 
to 25 per cent. of the deposit, or if the keepers of such bank shall fail or 
refuse to keep any of the requirements of this act, the auditor shall file 
a bill in the proper court, praying for the appointment of a receiver. 
The court or the judge in vacation shall, on the filing of such bill, if 
satisfied that sufficient cause is shown, appoint a suitable and disinter- 
ested party as receiver, upon his giving such bond and security as 
requested. The court shall further proceed as in other cases of equity. 


Another Bill for the Inspection of Private Banks. 
SECTION 1. That each and every private bank doing business in the 
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State of [Illinois shall, from and after the passage of this act, be subject 
to State inspection by the auditor of public accounts, at such times and 
in such manner as the said auditor may deem: advisable, which inspec- 
tion and examination shall be made at least once in each year hereafter. 

SEC. 2. That said auditor shall have the power to appoint a suitable 
and competent person to make said examination, who shall also have 
the power to make a thorough and complete examination into all the 
affairs of all of said private banks, and in so doing he may examine any 
and all of the officers, agents, employes of said banks, on oath, as to 
the exact condition of said banks, which report shall be forwarded to 
the auditor. The person making such examination shall be allowed for 
his services the sum of $10 for each day’s necessary work in making 
such examination, and $1 for each twenty-five miles traveled in going to 
and returning from the place where said examination is made, which 
shall be paid by the bank so examined. 

SEC. 3. That each of the said private banks by its proper officer 
shall prepare January Ist and July 1st of each succeeding year, from 
and after the passage of this act, a complete and correct report, verified 
by the oath or affirmation of the proper officer of said bank, which 
report shall exhibit in detail the resources and liabilities, the amount of 
loans, and the securities in the possession of the said bank, which report 
shall be published in some newspaper in the city or town where said 
bank is operated, or in the nearest paper thereto (in the absence of a 
paper in the immediate locality of said bank), and said verified report 
shall be forwarded by said bank to the auditor, to be filed by him in his 
office for preservation. 

SEC. 4. Any officer of any private bank in this State, who shall fail or 
refuse to comply with the foregoing requirements to permit a semi- 
annual report, or permit an inspection of the books of said bank by 
the auditor or his assistants, or pay the fare and charges of said exami- 
nation as heretofore set forth, shall be deemed guilty of a misdemeanor, 
and upon conviction thereof the offender shall be subject to a fine of 
not less than $500 nor more than $5,000; or imprisonment in the peni- 
tentiary for not less than one year, nor more than ten years, or by both 
fine and imprisonment, in the discretion of the court. 


The Regulation of Savings Banks. 

A bill has also been introduced for the regulation of savings banks, 
prepared by Mr. W. K. Reed, cashier of the Dime Savings Bank of 
Chicago, which has been thus summarized by the Chicago Evening Post: 
In the first place, the trustees, who are to have the entire management 
of the banks, must be men above reproach, able to stand the scrutiny 
of the State auditor of public accounts or his successor, the superin- 
tendent of the banking department, who shall be empowered to remove 
any objectionable trustee at any time. The law further declares: 

“No trustee shall, as such, directly or indirectly, receive any pay or 
emolument for his services, and no trustee, officer, or servant of such 
corporation shall, directly or indirectly, for himself, or as the agent or 
partner of others, borrow any of the funds of the said corporation or in 
its custody, or in any manner use the same, except to make necessary 
current payments, or to make investments, or to deposit for safetv under 
the direction and by the authority of the board of trustees ; nor shall 
any trustee, officer or servant of such corporation be an indorser or 
surety, or in any manner be an obligor, for moneys loaned by or bor- 
rowed of such corporation. 

“It shall be unlawful for trustees acting as officers or committees of 
such corporation, whose duties require and receive their regular and 
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faithful attendance at or for the bank, to receive such compensation as 
in the opinion of the majority of the board of trustees shall be just and 
reasonable; but such majority shall be exclusive of any trustee to whom 
such compensation shall be voted. But it shall not be lawful to pay any 
trustee, as such, for their attendance at meetings of the board, more than 
five dollars each for any regular monthly meeting at which they are per- 
sonally present.” 

The trustees, being themselves watched, are in turn required to watch 
their subordinates. The law says: 

“ The trustees of any such bank shall have the power, and it shall be 
their duty, to require of the officers, clerks, and agents of the bank such 
bond for their fidelity and the faithful performance of their duties, as 
they shall deem necessary, or as shall be required by the superintendent 
of the banking department; such bonds shall be made payable to the 
people of the State of Illinois for the use of any person interested, and 
shall be filed and approved by such superintendent.” 

The bank once on a solid footing, with trustees and subordinates 
guarded, the law takes care that it shall be run on business principles by 
this provision : 

“ It shall be the duty of the trustees of every such bank to regulate the 
rate of interest or dividends, not to exceed 4 per cent. per annum upon 
the deposits therewith, in such manner that the depositors shall receive 
as nearly as may be all the profits of such bank, after deducting the 
necessary expenses, and reserving such amount as the trustees may deem 
expedient as a surplus, which, to the amount of I5 per cent. of the entire 
deposits, the trustees may gradually accumulate and hold to meet any 
contingency or loss from depreciation of its securities or otherwise. 
Provided, however, that the trustees of any such bank may classify their 
depositors according to the character, amount, and duration of their 
dealings with the bank, and regulate the interest or dividends allowed, 
in such a manner that each depositor shall receive the same rateable 
proportion of interest or dividends as all others of his class, and upon 
deposits made not later than the fifteenth day of January, April, July, 
and October, interest or dividends may be allowed from the first day of 
each month. No dividend shall be declared until the trustees of such 
corporation cause an examination to be made, and find that the amount 
thereof has actually accrued, and no dividend or interest shall be paid 
or credited except semi-annually, unless authorized by a vote duly 
entered on the minutes by ayes and nays after such examination. And 
whenever the surplus amounts to 15 per cent. of the entire deposits, as 
aforesaid, the trustees shall, at least once in three years thereafter, divide 
equitably the accumulation beyond such authorized surplus as an extra 
dividend, in excess of the regular dividends hereinbefore authorized. 
Notices posted conspicuously in the room where the business of such 
corporation is transacted shall be equivalent to personal notice to each 
person or other party interested. In determining the per cent. of sur- 
plus so held, the interest-bearing stocks and bonds shall not be esti- 
mated above their par value, or above the market value, if below par; 
its bonds or notes and mortgages not in arrears of interest for a longer 
period than two years, at their face; its real estate and tax liens at not 
above cost; and all other investments at such valuation as the superin- 
tendent may determine. The trustees shall make and publish a full and 
accurate quarterly statement of its affairs, which shall be certified to 
under oath by one or more of its officers.” 

It is provided, further, that on or before the first day of November in 
each year every mutual savings bank shall make a full and complete 
report to the superintendent of banking, exhibiting in detail its condi- 
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tion on the first of July preceding. To secure accurate reports the fol- 
lowing wholesome section is included in the bill: 

‘The report shall be verified by oath of the two principal officers of 
the institution, and the statement of assets shall be verified by the oath 
of a majority of the trustees who examine the same, pursuant to the 
requirements of this section. And any willful false swearing in regard 
to such report, or any report made to the superintendent pursuant to 
the provisions of this act, shall be deemed perjury and be subject to the 
prosecutions and punishments prescribed by law for that offense. It 
shall be the duty of the trustees, by a committee of not less than three 
of such trustees, on or about the first day of July in each year, to 
thoroughly examine the books, vouchers, and assets of such institution 
and its affairs generally, and the statement of assets and liabilities 
reported to the superintendent for the first day of July in such year 
shall be based upon such examination; but nothing herein contained 
shall be construed as prohibiting the trustees from requiriny such 
examinations at such other times as they shall prescribe. Any savings 
bank failing to furnish to the superintendent any report or statement 
required by this act shall forfeit $100 per day for every day such report 
or statement shall be so withheld; and the said superintendent may 
maintain an action in his name of office to recover such penalty, and, 
when collected, the same shall be paid into the treasury of the State 
and be applied to the expense of the banking department; but the 
superintendent may, for sufficient cause, extend the time for making 
such report not exceeding thirty days. , 

“It shall be the duty of the superintendent of banking department, 
on or before the first day of February in each assembly year, to com- 
municate to the Legislature a statement of the condition of every such 
corporation from which a report has been received for the two preced- 
ing years; also the name and location of savings corporations authorized 
by him during the two previous years, with the date of their incor- 
poration.” 

The law goes beyond this and gives the superintendent the power to 
personally examine each savings bank, whenever in his judgment it may 
be necessary or expedient, and further declares it his duty to make such 
an examination once in two years. 


TENNESSEE. 


The bill introduced into the Tennessee Legislature provides fora 
State bank examiner, who shall visit each bank at least twice a year. 
He shall count the cash, notes, securities, etc., and a refusal on the part 
of the bank to permit this shall be punishable by a fine of $500. The 
examiner is to be appointed by the Governor for four years, to give a 
bond of $10,000, to receive a salary of $2,500 per annum and to receive 
$30 for each examination. The bill is carefully drawn, and its author 
claims he will have little trouble in passing it. The proposed law is in 
accord with the provisions heretofore suggested by the WaAzg, but it 
should be amended so as to include building and loan associations and 
insurance companies in the inspection. With this improvement it 
would be a wise measure, and would do much to popularize such insti- 
tutions, as well as secure depositors against loss. 


WEST VIRGINIA. 


The Governor, in his message to the Legislature, said: “ Your atten- 
tion is called to the fact that the law authorizing the incorporation of 
State banks fails to require such banks to make any exhibit of their 
condition or otherwise give any public information as to their solvency. 
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National banks are subject to rigid examinations by bank examiners, 
and in addition thereto are required to publish at stated periods reports 
of their condition. Such reports were required to be made by State 
banks by the laws of Virginia, prior to the formation of this State. I 
submit that depositors should not be compelled to rely solely upon the 
personal honesty and business capacity of the officials and managers of 
such banks for the security of funds placed therein. It is suggested, 
therefore, that the law relating to State banks be so amended as to 
require quarterly or other periodical reports to be made under oath 
to the auditor, and published in one or more newspapers printed in the 
counties wherein such banks are respectively located.” 


MASSACHUSETTS. 


A bill has been introduced into the Legislature to enable National 
banks to reorganize as State banks or trust companies. 


NEW HAMPSHIRE. 


The bank commissioners recommend that the rate of taxation on 
savings banks deposits be reduced from one per cent. to three-fourths 
of One per cent. 

MAINE. 


Hon. Fred. E. Richards, ex-savings bank examiner, has written a 
letter in which he recommends that the savings bank tax be reduced 
from three-fourths of one per cent. to one-half of one per cent. upon all 
funds invested in the various kinds of Maine securities, and upon all 
investments made out of the State that the tax be made one per cent. 
An effort was made before the Legislature of 1889 to have the tax 
reduced to one-half of one per cent., but after a careful hearing the com- 
mittee decided that the three-fourths of one per cent., the present rate, 
should not be reduced. 


NEW YORK. 


Five bills have been introduced in the Legislature which lay taxes on 
banking institutions and private bankers, impose penalties for non- 
payment, and make provision for the collection of the same by the State 
Controller. 

Bill No. 1 extends the provisions already in force for taxing foreign 
banks and bankers doing business in this State. It fixes the rate of tax 
at one-half of one per centum, to be computed on the daily average of 
money received on deposit and on the money outstanding on loans. 
This accounting to be taken each month. It also provides for making 
returns to the Controller annually, and also permits the last-named 
officer to make examinations for himself and to issue executions to 
collect taxes in case of default. 

Bill No. 2 provides for levying a tax upon capital stock at the rate of 
one and one-half mills upon each dollar of valuation. The principal 
object of the bill, it is claimed, is to prevent corporations from avoiding 
the tax on dividends where part only of the earnings are distributed in 
dividends and the residue passes into the surplus account, and thereby 
escapes taxation. 

Bill No. 3 imposes a tax upon the indebtedness of corporations in the. 
shape of scrip, bonds, notes, or other obligations delivered or issued by 
corporations or institutions, the rate being one-quarter mill upon each 
one dollar of the valuation thereof for every one per centum of the 
interest payable annually upon such bonds or other indebtedness as 
may be held or owned by residents of this State. 
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Reports are required to be made annually, in the month of Novem- 
ber, by all corporations, joint stock companies or associations issuing 
bonds or other indebtedness, and they are permitted to deduct the tax 
to be paid on the interest or income from the holder or owners, and 
pay the same into the State Treasury, and for every failure to make 
report, the Controller is entitled to add to the annual tax ten per cent. 
thereon as a penalty, and interest shall be charged in every case at the 
rate of six per cent. per annum upon the tax after it is due and payable. 

The Controller is also authorized to make examinations and investi- 
gations for the purpose of ascertaining the proper basis for the tax. 
After the expiration of thirty days from the service of notice of settle- 
ment of taxes, the Controller is authorized to draw his warrant or war- 
rants, under his hand and official seal, directed to any Sheriff within the 
State, to collect, as in the case of an execution under a judgment, from 
the delinquent corporation or joint stock association the amount of the 
taxes and settlement due, together with interest and costs. 

All taxes imposed and revenue derived under the law shall be paid 
into the treasury of the State Government of the general fund, and be 
applicable to the payment of the usual and current expenses of the 
State. 

Bill No. 5 lays atax of $1 upon every $100 of the actual value thereof, 
above the amount or value of $100,000, upon the property, or interest 
in property which shall pass by deed, gift or grant, or by will, under the 
interstate laws of this State ; or by any person who may die possessed 
of the same while a resident of this State. 

Bill No. 5 provides for the refunding of erroneous payments of taxes 
and authorizes the Controller to,direct County Treasurers and the Con- 
troller of New York to refund such taxes, provided the application be 
made within three years from the date of such erroneous payment. 


MICHIGAN. 
Use of “ Bank” and“ Banker” forbidden. 


The people of the State of Michigan enact, That any person, persons, 
firm or corporation, engaged in the business of buying or selling current 
or uncurrent money, or bank notes, or in the exchange thereof, or in 
the buying or selling exchange, or in the exchange of coins, or in the 
receiving of deposits of money or bank notes, or in the discounting of 
notes, or bills of exchange, unless incorporated under the banking laws 
of this State or of the United States, are prohibited from using the 
words, “ Bank,” “ Banker,’ or “ Bankers,” upon their signs, checks, 
drafts, or letter heads; neither shall any such person, persons, firm or 
corporation advertise or put up signs, or use any device or contrivance 
whatever tending to convey the impression that the place of business of 
such person, persons, firm or corporation is an organized bank; but in 
all such cases such person, persons, firm or corporation, if they advertise 
at all, must use their individual or firm name, and state in such adver- 
tisment the names of every member of such copartnership or firm. 

In case any person or persons, or officers of any corporation shall 
violate any of the provisions of this act, they shall be deemed guilty of 
a misdemeanor, and on conviction thereof shall be punished by a fine 
of fifty dollars for each offense, or by imprisonment in the county jail 
for not more than ninety days, or both fine and imprisonment, at the 
discretion of the court. And each day during which such words “Bank,’” 
“ Banker,” or “ Bankers,” is used in violation of the provisions of this 
act, shall be deemed to constitute a separate offense. 

The Commissioner of the Banking Department shall, when his atten- 
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tion is called to violations of any of the provisions of this act, with the 
concurrence of the Attorney-General, institute proceedings for the pun- 
ishment of all offenses under this act, and for the collection of all fines 
imposed. All suits or proceedings for the violation of any of the pro- 
visions of this act shall be commenced in the county in which the busi- 
ness Office of said person or firm is located. 


OHIO. 
Bank Examiners and Examinations. 


The Governor of the State shall appoint, by and with the advice and 
consent of the Senate, a suitable person whose duty it shall be to make, 
as often as necessary, and not less than once a year, an examination of 
every banking institution, corporation or association of persons engaged 
in the business of banking, receiving deposits, discounting notes, or 
loaning money, organized under the laws of this State, which is required 
in section 3,817 to make semi-annual reports to the Auditor of the State. 
The person appointed shall have power to make a thorough examina- 
tion into all the affairs of each banking institution, corporation, or asso- 
ciation of persons engaged in the business of banking, as above recited 
in this section, and shall have power to examine under oath any of the 
officers or agents thereof, and shall make a full and detailed report of 
the condition of every such institution so examined to the Auditor of 
the State. No person shall be eligible for bank examiner who is a 
director, or other ofhcer of any banking institution, and no visiting or 
inquisitorial authority other than that provided for in this act, or now 
vested in this courts, shall be herein conferred. The person appointed 
as bank examiner, under the provisions of this section, shall receive as 
his compensation from the Auditor of the State, as follows: As salary 
for each year the sum of two thousand dollars, payable quarterly on the 
first Monday in April, July, October and January in each year; and 
for his actual and necessary traveling expenses incurred in the discharge 
of his duties, he shall file with the Auditor of the State a sworn detailed 
statement of such traveling expenses for the preceding month, and shall 
be entitled to be paid on the warrant of the Auditor the sum so expended. 
The fees to be collected by the Auditor of the State provided for in this 
act, shall be for institutions having a nominal capital of twenty-five 
thousand dollars or less, twenty dollars; and all institutions having a 
nominal capital of over twenty-“ five ’ thousand dollars, “and not exceed- 
ing fifty thousand dollars,” twenty-five dollars, “and in all institutions 
having a nominal capital of over fifty thousand dollars, forty dollars,” 
which fees in all cases shall be collected by the Auditor of the State on 
receipt of the statement from the examiner on completion of each 
examination, and be by him turned into the State treasury on the war- 
rant of the Auditor of the State. Every examiner appointed under this 
section shall execute a good and sufficient bond of not less than ten thou- 
sand dollars, with not less than two sureties to be approved by the Audi- 
tor and Treasurer of the State, and before entering upon his office shall 
take and subscribe to an oath to faithfully and impartially discharge the 
duties ofthesame. Theterm for which each examiner shall be appointed 
shall be for two years, except in the case of the first examiner appointed. 
The Governor shall, after the passage of this act, appoint a bank exam- 
iner to serve until the third Monday in January, 1892, and until his 
successor has been appointed and qualified, unless sooner removed for 
cause by the Governor ; and the term for each succeeding examiner shall 
begin on or after the third Monday in January, 1892, and on the same 
day of the week and month in every second year thereafter. Every 
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corporation or association of persons receiving deposits, discounting 
notes or loaning money in this State shall be held liable to examination 
under the provisions of this act. 


NEW HAMPSHIRE, 

An amendment has been offered to the report of the commissioners 
on the revision of the public statutes, providing that trust companies 
doing a savings bank business shall conduct the latter amenable to the 
laws governing savings institutions in New Hampshire. 


MISSOURI. 

Bank Examinations. 

It shall be the duty of the Secretary of State, upon complaint, made in 
writing and under oath, by any two shareholders thereof, that any State 
bank, incorporated or private, in this State,is not in a safe condition or 
properly conducted ; or whenever in the judgment of the Secretary of 
State, it may be deemed necessary or expedient, to examine every such 
banking institution. For the purpose of such examination the Secretary 
of State may employ some competent person, and the Secretary of 
State and every such examiner shall have power to administer an oath to 
any person whose testimony may be required on any such examination, 
and to compel the appearance and attendance of any such person for the 
purpose of such examination, by summons, subpoena or attachment, in 
the manner now authorized in respect to the attendance of persons as 
witnesses in the courts of record of this State ; and all books and papers 
which it may be deemed necessary to examine by the Secretary of State 
or examiner so appointed shall be produced, and their production may 
be compelled in like manner. The expense of every such examination 
shall be paid by the bank which is examined, in such amount as the 
Secretary of State shall certify to be just and reasonable ; but whenever 
such examination shall be made by the Secretary of State in person, or by 
one or more of the regular clerks in his department, no charge shall be 
made except for necessary traveling and other actual expenses. The 
result of every such examination shall be certified by the Secretary of 
State, and made part of the papers of the banking institution examined, 
and publication thereof shall be made one time in one newspaper where 
the bank is located, to be paid for by said bank. Provided, That when 
such examination is made upon the complaint of shareholders, and the 
Secretary of State shall find the bank sound and doing business in a law- 
ful and proper manner, and that there was no foundation for the com- 
plaint, then the expenses of the examination and publication shall fall 
upon the shareholders who made the complaint and caused the exami- 
nation. The result of all the examinations made shall be embodied in 
a biennial report to be made by the Secretary of State to the Legislature. 
Whenever it shall appear to the said Secretary of State, from any such 
examination or report, that any such bank is conducting its business in 
an unsafe or unauthorized manner, he shall, by an order under his hand 
and seal, direct the discontinuance of such illegal and unsafe or unau- 
thorized practices, and whenever any such bank shall refuse or neglect 
to make a report of compliance, or to comply with any such order as 
aforesaid, or whenever it shall appear to the Secretary of State that it is 
unsafe for any such bank to continue to transact business, that extra- 
ordinary withdrawals of money are jeopardizing the interests of remain- 
ing depositors, or that the securities held are insufficient, or that any 
othcer of said bank has abused his trust or been guilty of misconduct 
or malfeasance in his official position injurious to the institution, or that 
it has suffered a serious loss by fire, burglary, repudiation or otherwise, 
he shall communicate the facts to the Attorney-General, who shall there- 
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upon institute such proceedings as the nature of the case may require. 
Such proceedings may be for an order requiring a change in the manner 
of doing business of said bank, a strengthening of the securities held, or 
for the appointment of a receiver to wind up its affairs. And the court 
before which such proceedings shall be instituted shall have power to 
grant such orders, and, in its discretion, from time to timeto modify or 
revoke the same, and to grant such relief as the evidence, situation of 
the parties and the interests involved shall seem to require ; and when- 
ever in such proceedings an order shall be granted temporarily restrain- 
ing such bank from paying out or disposing of any moneys or property 
of or held by such bank, some person appointed by the court shall take 
temporary possession of al! the assets, property, and rights of or held by 
such bank, and hold possession until restored to the officers thereof. 
WISCONSIN. 
Bank Examinations. 

A bill has been introduced into the Wisconsin senate for the appoint- 
ment of a State bank examiner, with a salary of $2,500 a year and travel- 
ing expenses. He must be a “competent person, who shall be a skillful 
accountant and well versed as an expert in the theory and practice of 
bookkeeping and banking, and who is not a stockholder, officer, trustee, 
assignee or employe of any banking, moneyed or savings institution or 
corporation created under the laws of the State of Wisconsin, and must 
give a bond, with at least three sureties, to be approved bythe Governor, 
in a penal of sum of not less than $20,000, for the faithful discharge of 
his duties. He shall hold his office for the period of two years, or until 
his successor is appointed and qualified.” 

The second section of the bill defines the duties of the proposed 
officer as follows : 

The examiner shall visit at least twice in each year each banking, sav- 
ings, trust and other moneyed corporation created under the laws of this 
State,and every firm or person doing business as a banker or broker in the 
State, and thoroughly examine their affairs and ascertain their financial 
condition. It shall also be his duty to carefully inspect and verify the 
validity and amount of the sureties and assets held by such institutions, 
count the money, inspect all bills and loans, examine into the solidity 
and amount of the bonds and mortgages held by such bank or moneyed 
institution, and ascertain the nature and amount of any discount or any 
other banking transaction, which he may deem foreign to the legitimate 
and lawful purposes of banking or savings institutions, and generally 
take such steps as to give him personal and reliable knowledge of every 
feature of its business. 

TENNESSEE. 
Bank Examinations. 

A very elaborate bill has been introduced to protect the depositors in 
savings banks, and banks for discount, and banks and -anking compa- 
nies and corporations, and safe deposit and trust companies, and to regu- 
late the same. In the seventh section it is provided “ that whenever the 
Secretary of State shall have reason to suspect the correctness of any 
statement furnished him, or that the affairs of any savings bank and 
bank for discount, or bank, banking company, or corporation, or safe 
deposit and trust company are in unsound condition, or conducted con- 
trary to law, it shall be his duty, by himself or his deputy, or whenever he 
shall deem it expedient so to do, at his option, to appoint one or more 
persons, not officers or employes of any savings bank and bank for dis- 
count, or bank, rege: company or corporation or safe deposit and 
trust company, who, before entering upon the discharge of the duty, shall 
take an oath to perform faithfully and impartially the business with 
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which they are charged, to examine into the affairs of such corporation ; 
and it shall be the duty of the officers of such corporations to cause 
their books to be opened for inspection of the Secretary of State or per- 
son or persons so appointed by him, and otherwise to facilitate such ex- 
amination, so far as it may be in their powerto do; and for that pur- 
pose, the Secretary of State, or person or persons so appointed by him, 
shall have power to examine under oath, the officers of any such corpora- 
tion, relative to the business of said corporation. The expense of every 
such examination, if any, shall be paid by the corporation examined, in 
such amount as the Secretary of State shall certify to be justand reason- 
able.” : 


> ll 





HISTORY OF BANKING IN MINNEAPOLIS. 


The banking history of Minneapolis covers a period of thirty-six 
years. These have been years of splendid growth, ranging from the 
small private bank of ’56 to the strong financial institutions of ‘90, The 
story of this growth is an interesting one. Minneapolis was not much 
of a town in 1854. There were a few scattering houses, business places, 
and they were of a very humble order. There was a much larger settle- 
ment on the east side of the river, known as St. Anthony. It wasat this 
period in 1854 that Snyder & McFarlane opened the first banking house 
in Minneapolis, and they continued in the capacity of bankers for four 
years, retiring in 1858. C. H. Pettit was the second banker in Minneap- 
olis. He began business in 1855 and continued to 1859. Beede & 
Mendenhall, bankers and brokers, organized in April, 1856, and they 
afterwards organized the State Bank of Minnesota, with R. J. Menden- 
hall president and R. J. Baldwin cashier. Dorman & Phinney com- 
menced business in the spring of 1857, and continued till 1861. Grow 
& Phinney began in 1857, continuing to 1862 as bankers and brokers. 

The business was not very profitable in those days. Noone had much 
money, and security was as limited as in a country village, which Minne- 
apolis then was. Thousand dollar business was not plenty, loans being 
mostly of small amounts. 

R. J. Baldwin opened a banking office in 1857, and continued the busi- 
ness until 1862, when he organized the State Bank with R. J. Menden- 
hall, as mentioned above. The State National Bank, the first National 
bank in Minneapolis, was the outgrowth of this institution, and it 
remained in existence fourteen years, winding up its business in 1876, 
The National Exchange Bank started in 1867, with Henry Miller presi- 
dent and W. P. Westfall cashier, and it closed its business in 1875, one 
year in advance of the State National. The State Savings Association 
was organized in 1866 and continued until 1873. The Exchange Sav- 
ings Bank remained in existence but three years, from 1868 to 1871. 
The National Exchange was organized in 1869 and soon after was 
merged into the Merchants’ National of Hastings, but was subsequent- 
ly removed to Minneapolis and changed to the Merchants’ National 
Bank. In 1881 it went into liquidation. The Scandinavian population 
of the city was large enough.in 1873 to induce some local financiers to 
lainch the Scandinavian Bank, but it survived only a short time. 
Sparks & McPherson opened in 1870 and in 1875 wound up. The 
Lumbermen’s Bank was opened in 1876, but it closed soon after. This 
may be termed the experimental banking period of Minneapolis, as the 
Institutions were short-lived and business was not very profitable. Men- 
tion has not been made of some of the banks which date from this 
period, but which weathered the early years and have now become per- 
manent fixtures in the banking field. They are referred to elsewhere. 
There are now twenty-three banks in the city, having an aggregate 














2S eee ge eee 


o+ ems 


. 
; 
t. 
: 
) 
§ 
& 
t, 
u 
3 


716 THE BANKER’S MAGAZINE. [March, 


paid-up capital of $7,750,0co. The First National is the oldest of the 
present banks, as it can trace its origin back to 1857, when, in October of 
that year, Sidle, Walford & Company opened a bank and for three years 
did a prosperous business. In 1860 they organized a bank of issue 
under the State law as the Bank of Minneapolis. They enjoyed a pros- 
perous business until 1864, when the system of National banks was insti- 
tuted, and the name was changed to the First National Bank, and since 
then the history of the institution has been one of solid growth. 

The Security Bank, though not as old as some of the present banks, 
has_ made rapid strides as a financial institution. It was organized in 
January, 1878, with a cash capital of $300,000. Early the next year 


$100,000 was added to this, and a year from that time, or two years 


after organization, $600,000 was added, making it the first bank in the 
city to have a $1,000,000 capital, and paid up. Nearly all this stock is 
now owned in Minneapolis. The Security was the only bank that had 
$1,000,000 capital Io years ago. 

There are now in the city 23 banks, of which 8 were in existence 10 
years ago. The oldest existing bank is the First National, organized in 
1864; second, Bank of Minneapolis, 1867; third, City Bank, 1869; 
fourth, Hennepin County Savings Bank, 1870; fifth, Northwestern 
National, 1873; sixth, Farmers & Mechanics’ Savings Bank, 1874; sev- 
enth, Citizens’, 1876; eighth, Security, 1878. 

The growth of banking in Minneapolis is most emphasized by the 
figures. The total deposits in 1880 were $4,200,000, or less than the 
deposits now held by each of three banks. The deposits of only one 
bank, the Security, exceeded a million in 1880, while this year the 
deposits of six banks exceed a million. The total deposits for 1880 were 
$4,264,692, while this year they reach the splendid total of $27,752,517, 
based on a statement made about October t, and which isa very little 
changed at the present time. The following comparative table for to 
years will be of interest in this connection : 





1890. 





| Undivided 
Profits. 


$18, 768) $440, 189 

5000} 275,000 

26,940) 1,029,052 

33,890} 539,890 

41,549 4,582,548 

1,848), 81,898 

253,253. , 562,167 

32,619 812,334 

1,905) 51,517 

5,246) 295,000 

Hennepin County Savings ? 3,750, ,005, 504 

Irish-American ,000| 12,000) 312,984 

Metropolitan 10,000 300,000 

National Bank of Commerce | 50,000 ,025,000 

Nicollet 5 28,441 gO3,170 

Northwestern 168,264! 3,380,570 

12,412) 279,797 

Scandia ,000 4,689, 547,188 

178,571 555515754 

*Standard 2,500 57,042 

2,000 363, 568 
56,201 | 
10,000, 


Capital. Surplus. Deposits. 








Swedish-American 
Union National 





Totals $1,189,900) $958,850, $27,752,517 
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* Not commercial bank. 


The figures for 1890 are taken from a statement prepared for the 
manager of the Clearing House in October. 

The gain in deposits of the Farmers & Mechanics’ Saving Bank 
alone has been $4,280,000 in 10 years. The following shows the increase 
over the preceding year: 


Gcdevcadtscstidceseowns $355,000 IN sista tabs anil i ace we chcaied $35,000 
i céeeeenses- wevecess 335,000 ee 180,000 
Gh 64 06sedswaecnenswes 375,000 Pe vccttebesnetnnnwene 350,000 
Ws 6:0 €6dnsoewroueseoea 250,000 eee 405,000 
Pe ctnéhienhenwannnsees 470,000 BK sce hin eide neal 1,235,000 


salesmen and saleswomen, on which compound interest is being drawn 
at 5 per cent. 

The Security Bank deposits now reach five and a half millions, a gain 
of $4,989,563 in twelve years since its organization. The Northwestern 
National Bank, organized ten years ago, has increased its deposits over 
two millions. The Nicollet National, organized in 1884 with $500,000 
capital and no deposits, now has $800,000 in deposits. The Metro- 
politan, though a young bank, having been organized last year, has 
gained $300,000 in deposits. The Union National has been organized 
seven years and has deposits running to three-quarters of a million. 
The Scandia Bank, supported almost wholly by Scandinavians, has a 
deposit account of nearly $600,000. The German-American Bank makes 
a showing of $300,000 deposits after four years. The Commercial Bank is 
the only one on the East Side, deposits reaching nearly $600,000 after five 
years. The Swedish-American Bank was organized in 1888 and has grown 
rapidly, its deposits now averaging $450,000. The deposits of the Hen- 
nepin County Savings Bank are over a million. The National Bank of 
Commerce carries $850,000 in deposits. The banks not mentioned all 
carry as large deposit accounts, and as the aggregate is nearly $30,000,- 
000, it indicates the great growth of Minneapolis business, and this does 
not include the private banks and building and loan companies. 
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The Minneapolis Clearing House was organized ten years ago, the 
anniversary occurring recently. Its operations have proved valuable 
and satisfactory to the banks. Perry Harrison is now the manager, 
having succeeded W.E. Burwell, its organizer, upon his retirement 
from the banking business. Mr. Harrison keeps the records, every 
day’s transactions being recorded in the most systematic manner, so 
that any total is available at a moment’s call. The Clearing House 
meets every morning at 11.30 ina room on the ground floor of the 
Guaranty Loan building.—Mznneapolis Journal. 


TOTAL COINAGE OF THE UNITED STATES MINTS 
FROM THEIR ORGANIZATION. 


By the Report of the Director of the Mint, the precious metals 
received at the mints and assay offices of the United States, during the 
fiscal year 1890, aggregated in value $92,793,958, an increase of $2,436,055 
over the deposits of the preceding fiscal year. There were 2,521,361 
ounces of gold of a coining value of $46,909,041, and 65,293,056 ounces 
of silver of a coining value of $75,977,373 operated upon in the coining 
department alone, and the total quantity operated upon in the mints 
and assay offices aggregated 240 tons of gold and 4,817 tons of silver. 
The value of the operative wastage and loss on sale of sweeps was 
$26,141.05, while the incidental gains in the operations on bullion were 
valued at $36,683.87, leaving a net gain in the operations of the mint 
during the vear of $10,542.82. 

On account of the diversity in the character and amount of the coin- 
ages executed at the various units, it is impossible to make comparisons 
as to relative cost. At Philadelphia all the minor coinage is executed, 
while the mint at San Francisco turns out the bulk of the gold coins, 
which require greater care and skill. At New Orleans the coinage con- 
sists exclusively of silver dollars, and affords thus an opportunity of 
obtaining the cost—-1.8 cents per piece. 

The Director of the Mint adds in his report an interesting description 
of the vaults for the storage of silver which are being constructed at the 
mints at San Francisco and New Orleans. There are to be two in San 
Francisco, each 29 feet 4 inches by 11 feet 10% inches by 17 feet 9 inches, 
with a cubic contents of 6,161 cubic feet. The capacity of each vault is 
$42,000,000 in silver dollars, stored in boxesand bags. The vaults are 
to be lined with three layers of %-inch steel, 5-ply welded steel and iron 
and Bessemer ductile steel, each furnished with outer and inner doors, 
the former to be single, made of six layers of %-inch welded steel and 
iron and Bessemer ductile steel, fitted with bolts made of 7-ply welded 
chrome steel. The inner door is to be folding, made of four layers of 
the same material, all hardened, drill, saw and file-proof. Each door is 
fitted with four tumbler combination locks. The two vaults are esti- 
mated to cost $25,196. 
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BOOK NOTICES. 


Webster's International Dictionary. Published by G. AND C. MERRIAM & 
Co., Springfield, Mass. 

The first edition of Noah Webster’s Dictionary was published in 1828. 
Nineteen years afterward the first revision appeared. ‘The next revision was 
in 1864, in which the more scientific principles of modern lexicography were 
applied, and a large store of additional matter, partly gleaned from old 
authorities and partly afforded by the world’s advance, was included. Fol- 
lowing the several supplements by which that book has been ,enlarged, the 
publishers now present Webster’s International Dictionary, which embodies 
substantially the amplification and enrichment of the language during 
another generation, as it has been noted by a wide and close scrutiny, and 
registered by scientific methods, with scholarly conscientiousness and _ vast 
labor. The enumeration in the preface of the staff employed upon the 
general work of this revision, and of the special contributors to various 
departments, will show something of the wealth of labor and scholarship 
bestowed upon the volume. The preceding edition, with all its supple- 
mentary matter, has been re-studied line by line. A close comparison has 
been made with a whole library of the most recent authoritative works in 
philology and in all branches of knowledge that include new usages of 
speech. Upon technical subjects eminent specialists have been employed, 
and their contributions have been carefully harmonized in form with the 
general principles of the revision. Great care has been devoted to the pic- 
torial illustrations; the number has been increased from three thousand to 
nearly four thousand, and about two-thirds of them are entirely new. 
There has been elimination of many errors, large amplification and enrich- 
ing by new material, and a judicious conservatism toward those excellent 
definitions of standard words which were Dr. Webster’s especial merit. 
Some increase of the amount of matter in the book was inevitable; it is 
partly represented by the enlarged page and the greater number of pages. 
But increase of size has not been sought, and the difference in bulk 
between this volume and its predecessor hardly begins to measure the 
difference in value. A comparison of the two in any part, page by 
page, will reveal how frequent are the changes and how great is the 
improvement. 


Wright’s Australian, India, China and Japan Trade Directory and Gazetteer. 
A Hand-Book of Trades, Professions, Commerce and Manufactures in 
the Australian Colonies, India, China and Japan, including Canada, 
South America, Central America, West Indies, Mexico and South 
Africa. Third Edition; Enlarged and Improved to latest dates. 
GEO. WRIGHT, Publisher, 278 Pearl St., New York. 

This work contains a complete list of all trades and professions in the 


various countries of which it treats; it is also a gazetteer of each town, 
city and village. It need hardly be said that such a work is of the high- 
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est value to merchants and manufacturers who are constantly seeking oppor- 
tunity to extend their trade. The work professes to have the latest informa- 
tion; events even within a fortnight of its publication are given. It bears 
many evidences, too, of care in preparation; and while such an enormous 
work cannot be entirely free from errors, we should judge from a some- 
what extended examination of this that it ought to satisfy every reasonable 
being in this regard. Mr. Gaylord Watson, 278 Pearl St., New York, is 
the agent for the United States. 


Hand-Book of the American Republics. Bureau of the American Repub- 
lics. Washington, D. C., 18g9!. 

This is a timely publication. The chapter on ‘‘ Historical Notes about 
America” gives the enterprising Northmen due credit, and gives a synopsis 
of the patents granted by the crown of Spain to Columbus, and by the 
crown of England to the Cabots, to Gilbert, Raleigh, and to the London 
and Plymouth companies. Other chapters treat of ‘‘ Credit System in Latin 
America,” ‘*‘ Trade Mark Laws of America,” ‘‘Commerce of the American 
Continent,” ‘‘ Breadstuffs in Latin America,” ‘‘ Sugar and Coffee,” ‘‘ The Trade 
in Fruits and Nuts,” ‘* Coinage, Weights and Measures,” and lists of diplo- 
matic and other officials. Various tables concerning steamships, postage and 
tariff charges are also given. It is a useful but far from flattering book. 
The negligence of North American manufacturers to secure South American 
trade is emphasized. Faithful are the wounds of a friend, and the sugges- 
tions of the conference may bear fruit in an extension of our commerce 
with the Latin American powers. 


The Rare Coins of America, England, Ireland, Scotland, France, Ger- 
many, and Spain. Published by NUMISMATIC BANK, Boston, Mass. 


This book contains a list of prices paid for rare American gold silver, 
nickel, brass, tin, and copper coins, fractional currency, Colonial, Continental 
and Confederate paper money; a list of all counterfeit U. S. Treasury and 
National bank notes, and Canadian bank notes, and also a list of prices paid 
for rare English, Scotch, French, German and Spanish coins. 


Financial Review (Annual) 1890. Commerce, Banking, Investments. WIL- 
LIAM B. DANA & Co., Publishers. Office of the Commercial and Finan- 
cial Chronicle, 79 and 81 William Street, New York. 


The worth of this annual review of banking, finance, trade and com- 
merce, is so widely known that no other mention need be made of it than 
that it has been completed and published for 1890. The most important 
statistics on the above topics are presented, beside others pertaining to the 
money market, the production of gold and silver, the prices of foreign 
exchange, stocks and bonds and National securities. We do not hesitate 
to say that this is one of the most valuable statistical manuals published. 
Much of the information here given can be found in no other. 
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GENERAL. 


POSTAL SAVINGS BANKS.—The special committee on post-offices and post-roads 
favorably reported on the bill introduced by Representative Evans, of Tennessee, 
to establish postal savings banks and encourage small savings among the people. 

A POCKET SAVINGS BANK.—The latest is a bank in the shape of a small tube 
which you carry in your pocket. It is for dimes, and only opens when $5 is 
deposited. A young fellow in a downtown saloon had one of them the other day. 
He told the barkeeper he had $3 in the tube, that he couldn’t get a cent out, and 
that he wanted a fewdrinks. The barkeeper handed him out $2 in dimes, which, 
being deposited, opened the bank. Its owner then paid back the barkeeper and 
proceeded to blow in the balance.—Omaha Bee. 

THE losses of the Massachusetts savings banks from bad investments and frauds 
or defalcations for the 72 years of their existence have been less than 14 cents on 
each $100 deposited. 


EASTERN STATES. 


HARTFORD, CONN.—Mr. Henry Kellogg, president of the Phoenix Insurance 
Company, of Hartford, who died recently in that city, was born in East Hartford, 
Conn., in 1820. In 1849 he became connected with the Connecticut Mutual Life 
Insurance Company. Here he remained until 1854, when he prepared a charter 
for and helped organize the Phoenix Company, of which he became secretary. Upon 
the death of President Loomis, of this company, in 1863, Mr. Kellogg succeeded to 
that office and continued in it until his death. In recognition of his valuable ser- 
vices in the company’s behalf, the directors, upon the failure of his health about two 
years ago, continued him in ofhce though the greater part of the executive man- 
agement fell upon Vice-President D. W. C. Skilton. Mr. Kellogg was formerly 
president of the Hartford National Bank and a director in several financial insti- 
tutions of Hartford. 

New HAVEN, Conn.—The directors of the Second National Bank of New 
Haven have voted in favor of reducing their capital stock from $1,000,000 to 
$500,000, as there is no demand for the larger investment. The bank has been 
paying 8 per cent. dividends, and the stock stands at 135 in the market. 


MAINE.—The Comptroller of the Currency has authorized the Merchants’ 
National Bank of Bangor to begin business, with a capital of $50,000. 


Mr.—The Gardiner Savings Institution has declared its customary semi-annual 
dividend of 2 per cent. ‘The institution has 5,310 depositors, with deposits 
amounting to $2,027,978.92, and is one of the largest savings institutions in the 
State. ‘ 

WATERVILLE, ME.—By the last statement of the condition of Ticonic National 
Bank, it appears that the capital stock paid in is $100,000 ; surplus fund, $21,0¢c0 ; 
undivided profits, $5,783.90 ; National bank notes outstanding, $22,500 ; dividends 
unpaid, $564; individual deposits subject to check, $70,326.88. 

AUBURN, ME.—The changes and improvements on the property of the Auburn 
Trust Co. are progressing as fast as possible, considering their extent. The com- 
pany are to have a first-class burglar-proof vault with 150 steel boxes, a large 
number of them provided with combination locks, and are to do generally a safe 
deposit business in connection with their other business as a trust company. There 
is not a burglar-proof vault in the county at present, the burglar-proof arrangement 
owned by the banks at present being confined to the steel chest inside their fire- 
proof vaults. We have seen a sketch of the front of the Trust Company’s building 
as it will appear when completed, and we can assure our readers that it will be a 
great ornament to the city.—Audurn Gazette 


‘ AMESBURY, MAss.—The Amesbury National bank has increased its circulation 
12,000. 
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Lynn, MAss.—Lynn can now boast of having one of the best equipped bank- 
ing institutions in the country. It is the National Security Bank, reinforced by 
the Security Safe Deposit and Trust Co., the latter but recently organized and 
established. The main banking room is 40 feet deep and about 50 feet wide. It 
is handsomely finished in oak. The ceiling is decorated with heavy six-inch oak 
moldings laid in squares, the latter varying in size from four to six and eight feet. 
The counters are of antique oak, made to order by the Andrews Manufacturing 
Company, of New York, and above the counter desks, completing the bank proper 
inclosure, are beveled plate glass panels, crystallized. The wickets, grills and 
tellers guards are of the best brass, the style of finish of all railings being termed 
lacquered zapon.—J/¢em. 

Boston.—Mr. Paul Adams, a well-known citizen of Boston for many years, who 
died in his 94th year, was the first president of the Five Cent Savings Bank, and 
held that office fortwenty years. At the time of his death he was one of the vice- 
presidents of the bank. He was also one of the founders and a director in the 
National Bank of the Commonwealth. In 1854 he served in the Massachusetts 
Legislature as a Representative from Boston, having been a member of the Com- 
mon Council in the two preceding years. Mr. Adams was a sterling represent- 
ative of that class of old-fashioned New England business men who would carry 
out their contracts to the letter with perfect fidelity and integrity. 

READING, MAss.—From the annual report of the Savings Bank Commissioners, 
just presented to the Legislature, we learn the following facts about the Reading 
Co-operative Bank. The institution has been in existence four years ; has 379 
members, and the number of shares in force is 2,178 ; loans on real estate, $54,740. 

ADAMS, MAss.—For some time, in a quiet way, arrangements have been making 
to establish another bank in Adams. The First National Bank of $150,000 does a 
large business, but the heavy financial interests that make their headquarters in and 
near that town are so great that one bank is unable to handle the business that is 
concentrated within the limits of a few miles. Several Springfield capitalists have 
looked over the ground and have decided that there is a good opening for another 
bank there.—orth Adams News. 

WeEst Quincy, MAss.—The leading business men are making an earnest move 
toward establishing a National bank, of which they feel a need, owing to the 
rapidly increasing business of this growing section. 

Lynn, MAss.—The Manufacturers’ National Bank has been organized. W. A. 
Clark, Jr., of the Suffolk Trust Company, Boston, has been elected president ; W. 
B. Littlefield, vice-president ; A. L. Winship, clerk ; Frank L. Earl, teller of the 
National Security Bank, cashier. The board of directors is composed of 28 prom- 
inent business men. 

LYNN, MAss.—It is reported that there will soon be organized in that city a new 
savings bank. There are no more savings banks in Lynn to-day than when the 
population was about 30,000. It is understood that the Savings Bank Commission- 
ers believe in the policy of extending the savings bank system, as the policy of 
small banks, and many of them, procures to the depositors greater security and 
income, and holds the institution in touch with the people, for whose benefit the 
savings banks were originally designed. It is understood that the new savings 
institution has no connection whatever with the new Manufacturers’ National 
Bank. 

NEw HAMPSHIRE.—The Lisbon Savings Bank and Trust Company has recently 
declared a dividend of 4 per cent. During the year the bank has earned 8 per 
cent. net, for the stockholders, which is a very good showing for the first year. 
President Woods and Treasurer Johnson have proven very efficient officers, and 
every way acceptable to the patrons of the bank.—P/ymouth Record. 

Concorp, N. H.—Concord is represented among the stockholders of the new 
National bank at Berlin Falls, of which Alfred R. Evans, of Gorham, is president, 
ex-Senator Paine, vice-president, and A. H. Eastman, cashier. 

PETERBORO, N. H.—The assets of the Contoocook Valley Savings Bank at 
Peterboro increased over $20,000 last year. 

New York.—The total resources of the savings banks of this State on January 
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1, 1891, were $667,865,396. From the statistics prepared in the banking depart- 
ment some interesting facts are gathered. The bonds and mortgages held by 
banks amount in the aggregate to $258,326,578; the par value of stocks and bonds, 
$292, 347,360; the estimated market value, $338,321,886; cash on deposit, $36, 366,- 
201; on hand, $8,433.657. There was due to depositors $574,669,972, and the surplus 
amounts to $89,741,231. The open accounts number 1,478,819, making the aver- 
age deposits $388.20. There was paid in salaries, $1,324,133. The interest cred- 
ited and paid in 1890 was $19,235,506. Rensselaer County savings banks hold 
$1.031,841 in bonds and mortgages, and have stocks and bonds of a par value of 
$4,670,333. The amount due depositors by the banks in this county is $459,912, 
and the surplus credited to them’ is $1,300,371. ‘The officers of the Rensselaer 
County savings banks receive $12,gII a year in salary, and the amount deposited 
during the year was $1,407,312, and the amount withdrawn $1,269,228. 


New York City, N. Y.—The stockholders of the Third National Bank have 
effected a practical reorganization by making a nominal reduction of the present 
capital stock to $750,000, but restoring it immediately to the old amount of 
$1,000,000, by the addition of $250,000 in new cash subscriptions. During the 
last few years the bank had accumulated a number of claims which were slow of 
collection, and which have now been charged to profit and loss. 

NEW YorK Ciry.—The Columbus National Bank will open its doors at Co- 
lumbus avenue and Ninety-fourth street, and will be the only bank on the west 
side of the city between Seventy-second and 125th streets. The bank, which will 
also do a safe deposit business, will have a capital of $200,000 and a surplus of 
$100,000, William F. Foster is president, I. P. Woodbury is vice-president, and 
A. G. Glick, cashier. These officers, with T. F. Paul and T. N. Foster, form the 
present board of directors, and complete the list of stockholders. The Messrs. 
Foster and Mr. Paul are of the Foster & Paul Glove Co. Messrs. Woodbury and 
Glick were respectively the vice-president and cashier of the First National Bank of 
Marshaltown, lowa. 

ALBANY, N. Y.—Mr. John H. Van Antwerp tendered a dinner to the officers 
and directors of the Albany National Savings Bank, at the Fort Orange Club, in 
honor of the bank’s twenty-fifth anniversary. Many congratulatory speeches were 
made, and a most pleasant evening passed. The following enjoyed Mr. Van Ant- 
werp’s hospitality: The Hon. James H. Manning, John G. Myers, Horace G. 
Young, James H. McClure, John Woodward, Charles J. Buchanan, William G. 
Rice, Garrett A. Van Allen, Nathan B. Perry, S. W. Rosendale, Paul Cushman, 
D. L. Van Antwerp, Robert L. Fryer. 


BUFFALO, N. Y.—Ex-Comptroller Joseph E. Barnard has accepted an import- 
ant position in the Third National Bank. Mr. Barnard is an able accountant, and 
the bank is to be congratulated on securing his services. 

BUFFALO, N, Y.—The new Union Bank will be open for business May 3. 


LonG IsLAND, N. Y.—Under many disadvantages the Peconic Bank, of Sag 
Harbor, was started, and for its president the principal of the village school, Mr. J. 
J. Harrison, was chosen. A number of the best citizens of Sag Harbor associated 
themselves with Mr. Harrison, and, as a board of directors, have the credit of 
presenting their first annual statement, showing an earning of 6% per cent. on its 
capital, paying a dividend of 2% per cent. and carrying the remainder as a surplus. 


SENECA FALLS, N. Y.—Of the Exchange National Bank of that place, the 
Rochester 7imes says that it was organized with H. Chamberlain, one of Seneca 
Falls’ most prosperous business men, as president and principal shareholder ; with 
J. H. Gould, widely known from his connection with the Gould Manufacturing 
Company, as vice-president ; and with N. H. Becker, cashier. Conducted by 
financiers of large experience, on principles of the strictest integrity and on a broad 
and liberal policy in close harmony with the progress of the community, the 
Exchange National Bank has gained a reputation as an institution of its class 
second to none in the United States. The gentlemen above mentioned as officers 
have for years controlled and directed great enterprises with perfect success, and 
have gained thereby a reputation as financiers of no mean ability. At a recent 
election of officers Mr. Gould was elected president, Mr. Chamberlain resigning 
that position on account of the demands of his other business on histime; Mr. 
Hoyt was elected vice-president, and Mr. Becker was re-elected cashier. 
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PHILADELPHIA.—Few banks in the United States have experienced a steadier or 
healthier growth than the Fourth Street National Bank of this city. This institu- 
tion is exceedingly popular in financial and mercantile circles, and among its officers 
and depositors are many of Philadelphia’s wealthiest citizens. It has a capital of 
$1,500,000 ; a surplus fund of $500,000, and a line of undivided profits, $7,140,- 
501.55. These healthy figures speak for themselves and show that the bank is 
making steady strides in the way of progress. The officers include such men as 
Sidney F. Tyler, R. H. Rushton, John C. Bullitt, W. W. Kurtz, William A. Dick, 
Claus A. Spreckel, Geo. W. Elkins and others, all of whom are popular and 
conservative.—/tfem. 

PITTSBURGH, PA.—R. J. Stoney, an authority in Pittsburgh on banking matters, 
has compiled the following comparison of bank values of the various Pittsburgh 
National banks on Dec. 19, 1890, with Dec. {1, 1889, showing the dividends paid 
in each instance. The total deposits in Pittsburgh banks of all classes about the 
same time last year were $67,075,000, and the capital about $25,171,000. The 
following is the National banks’ comparative statement: 

—_ Dividends Bank value Bank value 

" per cent. Dec., 1889. Dec., 1890. 
$129.92 $134-79 
174.68 203.56 
156.91 163.32 
127.85 132.09 
129.31 129.77 
73-83 
64.83 
III .O2 
174-97 
158.14 
70.43 
377-93 
247-35 
158.84 


Fifth National 
Allegheny National 
Citizens National 
Commercial National 
Diamond National 
Duquesne National 
Exchange National 
Farmers’ Deposit National 
First (Bir.) National 
Fort Pitt National 
German National 297.57 
Iron City National QI .32 
Liberty National _ IOI. 11 
Marine National ~ 8: III .43 
95-35 
M. M. National ‘ 62.66 
Metropolitan National ‘ 119.89 
Monongahela National é 115 05 
- 100.27 
Peoples National ‘ 156.80 
Pgh. N. B. of Com , 208 . 21 
Tradesmens National ; 238.29 
Union National , 353.18 

The following is the morning report of the Pittsburgh banks through the Clear- 
ing House: Exchanges, $2,364,489.68 ; balances, $331,869.70. 

SUSQUEHANNA, Pa.--The establishment of a savings bank in Susquehanna is 
strongly urged by the 7vanscrift. A sound institution of this description would 
be an excellent thing, and enable our working people to save some of their earnings 
for use in old age, if they did not invest quite so much money in paying lodge 
dues, which, the 7ramnscripft says, they now do to the amount of $3,000 per month. 

TOWANDA, Pa.—One of the flourishing country banks of Pennsylvania is the 
Citizens’ National Bank of Towanda. This will be seen from the following state- 
ment of its resources: Loans and discounts, $512,426.36; U.S. bonds and other 
securities, $67,064.00; real estate, furniture and fixtures, $41,536.57; expenses 
and taxes, $3,393,51 ; due from banks, $51,298.37 ; checks and other cash itenis, 
$2,380.74; cash, $35,625.02; total, $713,725.47. Liabilities: Capital stock, 
$150,000.00; surplus and undivided profit, $58,244.20; circulation, $45,000.00 ; 
deposits, $460,481.27 ; total, $713,725.47. 


—_ 


=~ 


~ 
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WESTERN STATES. 


Pine BLurF.—Pine Bluff has three banking institutions with a cash capital of 
more than half a million dollars. All the banks are doing a prosperous business, 
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and the deserved good repute which those well-conducted institutions enjoy is 
attracting capital to this point, all of which is being invested in real estate, build- 
ing and manufactures.—Memphis Appeal-Avalanche. 


Huron, S. D.—The Huron National Bank has resumed business, greatly to the 
delight of Huronians generally. Very few depositors have called for their money, 
and many former patrons have made deposits. Everybody compliments J. M. 
Bailey, Jr., of Sioux Falls, for his valuable aid, and also appreciates the efforts of 
Hon. John E. Diamond, National bank examiner, in securing an early resumption 
of business of the Huron National. 


AuBURN, ILL.—Mr. T. S. Parks, president of the Auburn Bank, while attempt- 
ing to cross the track before an incoming Chicago & Alton train, was caught by 
the engirfe and almost instantly killed. He was an old and much esteemed citizen 
of this city. 

CHICAGO, ILL.—Another death to chronicle is that of Chauncey B. Blair, presi- 
dent of the Merchants’ National Bank of Chicago. In 1860 Mr. Blair came to 
Chicago and engaged in business as a private banker. Five years later he organ- 
ized the Merchants’ National Bank of Chicago, and remained its president up to 
the present time. When the great fire swept over the city in 1871 many of the 
banks announced that they would pay only 15 cents on the dollar. At a meeting 
held in the Board of Trade, representatives of the Merchants’ National Bank said 
that Mr. Blair would not consent to any such arrangement. The president of the 
Merchants’ National sent word that the doors of his bank would be open for busi- 
ness as soon as the vaults could be reached, and confidence, which was very much 
needed at that time, was restored. At the time of the panic in 1873, when many 
of the big banks throughout the country were forced to the wall, it was proposed 
by several local institutions to issue Clearing House certificates. Mr. Blair opposed 
it, and said that other banks might do as they saw fit, but that he always paid his 
debts. He said that if the Clearing House certificates were issued he would with- 
draw from the association. This had the effect of preventing the banks from doing 
as they contemplated. 

CuHICAGO.—The stock of a bank which failed in 1877 for nearly $1,000,000, to- 
day is quoted, at 170 with no sellers. The institution holding such an unique 
position was known fourteen years ago as the Third National Bank of Chicago, 
and J. Irving Pearce was its president. The final meeting of the stockholders was 
held in the last of 1877, when they were told that their stock was worthless, as 
every cent of the capital of $750,000 and the surplus of $200,000 had been taken 
to pay the claims which followed suspension. The appreciation in its assets is in 
two pieces of land for which the receiver has been offered $1,000,000, and which 
were saved from the wreck, but were thought almost worthless at the time. 


CHICAGO.—Arrangements have been completed for a new bank in Chicago. The 
Columbia National Kank, with a paid in capital of $1,000,000, will succeed the 
United States National Bank. The United States National Bank was organized 
in May, 1887. A statement made January 2, 1891, showed the total resources of 
the bank to be $946,180.64, with a capital stock paid in of $500,000, a surplus 
fund of $8,000, undivided profits amounting to $13,018.29, circulating notes call- 
ing for $45,000 and deposits subject to check, $380,162.35. The present officers 
of the bank, President Zimri Dwiggins and Cashier James M. Starbuck, will take 
an active part in the management of the new bank. When the Columbia National 
bank is once ready for business it is the purpose to secure more commodious quar- 
ters than those occupied at present. 

Iowa.—The case of the First National Bank of Albiav. the City Council of Albia, 
acting as an equalization board, which has been watched with keen interest by Iowa 
bankers, has been decided against the plaintiffs by Judge Burton, of the Second 
judicial district. The claim of the plaintiffs was that of their capital stock, $13,- 
500 had been invested in real estate and the bank building, and should have been 
deducted from the whole amount, so that a double tax could not be levied. Instead, 
not quite half that sum had been deducted by the defendants, and the bank owners 
consequently alleged that they were compelled to pay double tax on $7,000. The 
Judge held that the word ‘‘ credits” refers only tonotes, accounts and other obliga- 
tions upon which money is to be paid, and does not mean stock in a corporation. 
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f 11% per cent. per annum. 


DusuQuE, IowA.—The fire and burglar-proof deposit vault under construction 


in the First National Bank for some months past was finished to-day. 


and the interior walls are of chilled steel. 
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lhere is a time lock on the external door, 


and the inside door is furnished with two combination locks. 


space for 500 metal deposit boxes. 
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DUBUQUE 
First National Bank of Dubuque, has retired. 


$87,000. 
St. Louis.—The following statement of the St. Louis banks has been compiled 


by A. G. Edwards & Sons. 
LovIsIANA, Mo.—The Mercantile National Bank will surrender its charter and 
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MICHIGAN.—The Tawas State Savings Bank has been organized at East Tawas 
with a capital of $25,000. M. H. Frenclt, of West Branch, is president; Milo 
Eastman, vice-president; F. F. French, cashier; directors, Milo Eastman, Nat. 
Robinson, George Prescott, Temple Emery, Isaac Bearinger and W. G. Richards. 

MINNEAPOLIS, MINN.—The damage suit of R. W. Kirkham against the Peo- 
ple’s Bank of Minneapolis has been decided. Kirkham made a check for a small 
amount and payment was refused, the bank claiming that there was not a sufficient 
balance credited to him to pay the order. Afterward it was discovered that his 
name had been confused with another on the books of the bank and there was 
plenty of money to his credit in the bank. He brought suit to recover $500 actual 
damages. The jury gave him one cent. 

KEARNEY, NEB.—The Nickel Savings Stamp System, which has been introduced 
in Detroit, San Francisco, Denver, Louisville, St. Paul, Los Angeles, and Colum- 
bus, Ohio, has also been introduced in Kearney. The system was explained in the 
December number of the MAGAZINE. 

OMAHA, NEB.-——The Omaha See says of the First National Bank of that city 
that it ‘‘is the pioneer National bank in the Northwest, having been organized in 
1865, and at the expiration of its charter in 1885 it was renewed as a National 
bank. Mr. George P. Sanford succeeded J. F. Evans to the presidency, who had 
been at the head of the institution for the previous twenty years, and who has now 
retired from active business. Vice-president Farnsworth and Cashier Reikman are 
among the oldest citizens in the city, and their names are synonymous with good, 
sound financiering. Mr. Sanford is one of the most able and popular business men 
of the Northwest.” 

OMAHA, NEB.—There is room in Omaha for two or three more good National 
banks. The business men are proud of the banks of this city, and during the 
recent financial squeeze they were well cared for, but the banks were unable to 
provide for all the legitimate demands of business. The banking capital of this 
city has not kept pace with its growth, and when a stiff demand for money pours 
over the country, and banks begin to keep close to shore on loans, many lines of 
business suffer for lack of sufficient accommodations.—Omaha Financial Journal. 


CLEVELAND, O.—Another banking house has been added to the long list in this 
city. The Columbia Savings and Loan Company, at the corner of Broadway and 
Willson avenue, has opened for the transaction of a general banking and savings 
bank business. The officers of the company are: President, Hubbard Cooke; vice- 
president, W. J. Hayes; secretary and treasurer, C. G. Barkwill; cashier, J. E. 
Cheesman ; directors, Hubbard Cooke, James Paton, W. J. White, Robert Paton, 
P. Halliday, H. G. Biddle, S. Pfundstein, W. J. Hayes, A. A. Jackson, C. G. 
Barkwill D. E. Wright, George R. Canfield, Jacob Wageman, A. Klipec, and C. 
H. Dunbar. 

CINCINNATI, OnI0.—The directors of the Harrison Building and Deposit Com- 
pany have voted to increase the number of shares from seven hundred to one thou- 
sand, each share valued at $500, making the capital stock $500,000. 

WEsT SUPERIOR, Wis.—The Bank of Commerce, which made an assignment 
several months ago, has reopened its doors for business under the same name and 
with the capital increased to $250,000. 


SOUTHERN STATES. ‘ 


TUSCUMBIA, ALA.—Mr. H. E. Carr, the enterprising president of the Tus- 
cumbia Banking Company, will, it is learned, begin in the spring the erection of 
a handsome banking house on his desirable lot, corner Railroad and Main streets. 
Mr. Carr is a citizen Tuscumbia is proud of, and since locating here has made a 
friend of every one, and has conducted a safe and successful banking house.— 
Sheffield Enterprise. 

ATLANTA, GA.— A meeting has been held to consider the matter of starting a 
crummers’ bank. Mr. John M. Green was elected chairman, and Mr. Roger 
Williams secretary. The object of the meeting was stated by Mr. Joel Hurt, who 
outlined the proposed plan for the bank. Two committees were appointed, one to 
formulate a plan for the bank and another to solicit subscriptions. After the adop- 
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tion of resolutions asking the co-operation of all branches of the Southern Trav- 
elers’ Association, the meeting adjourned. 


ATLANTA, GA.—The Atlanta National Bank, the oldest National bank in 
Georgia, and in the cotton States, was organized in 1865. Its first charter expired 
in 1885, and was extended to 1905. A word in regard to the history, management 
and success of this institution, from its commencement, twenty-five years ago, to 
the present time, may not be uninteresting to its many friends and customers in 
this city and the country at large. This bank was organized by Gen. Alfred 
Austell, George S. Cameron, R. H. Richards, W. H. Inman, W. H. Tuller, Paul 
Komare, and others, on September 2, 1865. with a capital of $100,000, under the 
management of the following officers: Alfred Austell, president; W. H. Tuller, 
cashier; Paul Romare, bookkeeper. The average capital of the bank for the 
twenty-five years past has been $175,000, on which dividends to the amount of 
$556,000 have been paid, and the bank holds now, surplus and profits, $226,000. 
For months after the bank commenced business the entire clerical work was 
performed by the cashier and bookkeeper. Some idea of the increase of business 
and the growth of Atlanta may be formed from the fact that the officers and clerks 
now number seventeen.—A ¢/anta Journal. 

Macon, Ga.—The board of directors of the new American National Bank, as 
elected by the stockholders, are as follows: J. F. Hanson, W. H. Ross, G. D. 
Allen, J. C. Eads, James Waxelbaum, W. H. Burden and Robert J. Taylor. ‘The 
board have elected Col. William H. Ross president, and Mr. L. P. Hillyer 
cashier. Col. Ross is one of Macon’s most prominent citizens, and will make an 
admirable officer of the institution in every respect. Mr. Hillyer is one of the 
most competent bank officials in the State. He was formerly cashier of the 
Merchants’ National Bank. The bank has organized with a capital stock of $250,- 
000, and will be ready for business by April 1.—Constitution. 


Macon, GA.—Inside of three months Macon has added $420,000 to her bank- 
ing capital. This is a good showing for the Central City. 


Macon, Ga.— The block at the corner of Cherry street and Third will soon 
present an array of the handsomest business buildings in the city. The impos- 
ing new structure of the Exchange Bank, on the corner, will be, when completed, 
perhaps, the finest business building, architecturally speaking, in Macon.—A/acon 
Telegraph. 

SAVANNAH, GA.—No financial enterprise that has been inaugurated in the city 
of Savannah can claim such encouraging results in such a short space of time as 
the Chatham Bank. This bank was organized as a savings bank in 1889, and 
$100,000 stock was issued, payable by 10 per cent. in monthly installments. 
The business so increased that in May, 1890, with the $100,000 worth of stock paid 
in, the general banking business was inaugurated, and an additional issue of $50,- 
. 000 stock was made on the same plan as the original stock. The bank still con- 
tinues, as a special feature of its business, the popular Dime Savings Department, 
and solicits deposits of lo cents and upward, allowing 4 per cent. per annum, with 
interest compounded quarterly. This is a splendid feature for people in the coun- 
try who wish to take advantage of this splendid opportunity to invest their small 
savings. The offices of the Chatham Bank have recently been removed to their 
handsome new building, which has been fitted up for their convenience.—WVew 
Savannah. 

BALTIMORE, Mp.—The Continental National Bank, through the efforts of J. 
Wesley Guest, late cashier of the Citizens’ National Bank, has been organized 
with a capital of $300,000, and a call has been made for 50 per cent. of the stock 
on March 5. The directors namedin the application are Wilbur F. Jackson, 
Thornton Rollins, Jacob H. Taylor, James S. Forbes, James D. Mason, L. B. 
McCabe and J. Wesley Guest. The directors yesterday elected Wilbur F. Jack- 
son president, and J. Wesley Guest cashier. Mr. Jackson is a brother of Governor 
Jackson and the head of the firm of W. F. Jackson & Co., lumber dealers on West 
Falls avenue. Messrs. Jackson, Guest and Forbes have been authorized to select 
a site for the bank, which will be incorporated within a few days. The bank ofh- 
cers generally of the city view with much pleasure the accession of Mr. Jackson and 
the return of Mr. Guest to the banking guild. The latter was held in the highest 
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esteem at the Clearing House, as well as by bankers throughout the country.— Ba/- 
timore Herald. 

BALTIMORE, Mp.—Subscribers to the new National bank in Baltimore have 
made a bargain for the assets of the old Franklyn Bank. ‘lhe new bank is known 
as the Equitable. ‘The large stockholders have been reduced in favor of stock- 
holders of $1,000 and under, so as to make it a popular bank, and there will be no 
one large interest in the bank. 

ANOTHER NATIONAL BANK PROPOSED.—A meeting has been held to discuss 
plans for the formation of a new National bank, to be located in the neighborhood 
of Howard and Lexington streets. No definite steps toward organization were 
decided upon, though it was understood that the bank would be established with 
an ample working capital. The meeting adjourned to a future day, when the plans 
will be further discussed and the preliminary arrangements for its establishment 
will be definitely settled. 


CHARLESTON, S. C.—The Comptroller-General has instructed the county audit- 
ors to assess the capital stock of the banks at the market value of the capital stock, 
which has created a sensation. There are a dozen or more savings banks doing 
business, the stock of which is quoted all the way from par to $1,200 per share. 
There have been no sales of stock at fancy figures for years, and the figures are 
merely quotations. The enforcement of such a regulation, it is declared, would 
eat up all the profits of the lesser banks and play havoc with about a million dol- 
lars capital invested in this business, largely by small shareholders. If the attempt 
to enforce the policy outlined by the Comptroller is pushed it will be strenuously 
resisted by the banks, which will combine for the purpose. 


TEXAS.—The Texarkana First National Bank, Tex., which suspended Decem- 
ber 3, has reopened its doors and resumed business, with more than enough cash 
on hand, as stated by Bank Examiner Fisher, to satisfy all claims existing against 
the institution. ‘T. B. Andrews, a wealthy and popular local business man, suc- 
ceeds the late cashier, W. A. Kelsey. Otherwise the management of the bank 
remains about as heretofore, with J. H. Draughon as president. The bank ad- 
vertised to pay all depositors in full who might call, but during the day the with- 
drawals and deposits were about the same. 

During the year the First National Bank of Honey Grove will erect a handsome 
building on the southwest corner of the square, which will be an ornament to the 
city. 

DALLAS, TEXAS.—A meeting of bank clerks has been held for the purpose of 
organizing a bank clerks’ association. The following clerks were in attendance : 
Messrs. Charles W. Gilmour, E. C. Schneider, J. D. Estes, D. W. Carnes, L. B. 
Torrey, P. G. Claiborne, W. P. Cole, Jr., V. H. Claiborne, Jr., Nathan Adams 
and John A. Pope. Mr. Schneider was elected temporary chairman, and P. G. Clai- 
borne temporary secretary. Committees were appointed to consult with other bank 
clerks in the city on permanent organization. 


Houston, TEXAS.—No more prosperous institution, if improvement and increase 
of business is any criterion, than the Mechanics’ Bank, has its headquarters in 
Houston. Since the day its doors opened for deposits there has been a steady 
increase of depositors. The reputed capital of the bank is now $62,000, and with 
the present rapid development of business the capital will reach up in the hundreds | 
of thousands ere long. A very sagacious move, one destined to prove very bene- 
ficial to both the interests of the bank and its depositors, is the recent engagement 
of Mr. Frank Sawyeras cashier, to take effect February 1. Mr. Sawyer was for some 
time with Mr. Henry Fox, the banker; later with Sweeney, Coombs & Fredricks, 
bankers and jewelers, as chief accountant. Enterprise is a power when applied 
judiciously, and the Mechanics’ Bank is ostensibly pursuing the proper channel. — 
Houston Post. 

The report of the condition of the Commercial National Bank at the close of 
business, December 31, 1890, has just been made public, and shows a state of 
affairs which should be most satisfactory to the stockholders and a matter of pride 
tothe management. With a capital stock of $200,000 and a surplus of $15,000, 
the statement foots up undivided profits of $19,154.60, including a semi-annual 
dividend of 5 per cent. Deposits are nearly $550,000, it owns real estate to the 
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value of $36,000, has due it from banks and bankers nearly $150,000, $50,000 of 
United States bonds, and $153,000 cash in the vaults, while its loans and dis- 
counts amount to nearly $500,000. Every tinancier will see in this statement an 
evidence of the greatest prosperity.— Houston Post. 


ROANOKE, W. Va.—The banquet tendered the bankers of Roanoke by Mr. P: 
L. Terry, president of the Roanoke Loan, Trust and Safe Deposit Company, was 
attended by President Trout, of the First National ; President Coon and his able 
Cashier Davenport, of the Commercial National ; J. B. Fishburne, of the National 
Exchange ; Messrs. Asberry and Markley, of the Traders’ Loan and Trust Com- 
pany; Messrs. Vincent, Jamison and S. B. Haupt, of the Fidelity Loan and Trust 
Company; President Jacob Smith, of the Roanoke Savings Bank; S. D. Ferguson, 
of Ferguson’s Bank; Messrs. Dicer and Levy, of the Citizens’ Bank; Messrs, 
Rhodes, Darnall and Davis, of the Roanoke Loan, ‘Trust and Deposit Company, 
and C. A. McHugh, of the Iron Belt Building and Loan Association. 


PACIFIC STATES. 


SAN Francisco.—The following is a statement of the dividends paid in 1890 on 
the capital stock of certain banks in San Francisco: 

Amount. 
American Bank & Trust Co $18,050 
Anglo-Californian Bank 150,000 
Bank of British Columbia 250,000 
Bank of British North America. % 375,000 
Bank of California 3 382,500 
California Safe Deposit and Trust Co 6 60,000 
Crocker-Woolworth National 80,000 
First National 120,C00 
Grangers’ Bank 52,225 
London, Paris and American Bank 120,000 
London and San Francisco Bank 126,000 
Pacific Bank 80,090 
Sather Banking Co 60,0C0 
Wells, Fargo & Co 500,000 





- $2,373,725 

2,260,050 
The above is the first dividend of the American Bank and Trust Company. The 
bank began business in the spring of 1888. Its net earnings for 1889 were 13% per 
cent., or $13,500, but no dividend was paid until June, 1890, when 18 per cent., or 
$18,000, was divided up among stockholders. The dividends of the foreign and 
National banks, as well as two of the State banks (Pacific and Wells. Fargo & Co.) 
are paid semi-annually. The Grangers’ pays annually in January. The other 
three State banks pay quarterly. The dividend of the Anglo- Californian Bank 
includes a 2 per cent. bonus, and that of the Bank of British Columbia 4 per cent. 
bonus. The Bank of California increased its dividends last October from 3 per 
cent. quarterly to 334 per cent. quarterly. The Nevada Bank, which has been 
owned and operated from its incorporation in 1875, by five gentlemen, passed to 
the control of another and wider list of stockholders last spring. The new manage- 
ment is pleased with the business enjoyed since the change, but has not cared to 
disburse any of the profits in the way of dividends. The Mercantile Bank, organ- 
. ized last spring, has paid no dividends, and there is a report that it will retire from 
business. There are nine capitalized savings banks in this city. These paid their 

stockholders in 1890 the following dividends : 

Rate. Amount, 

California Savings 6 $6,000 

French 50% 13,937 

114,000 

8,000 


S. F. Savings Union 51,000 


Savings and Loan ; 55,000 
Security ly, 11,250 


WTTTTTITITTT TTT TT TTT Leeevee $279, 187 
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The Mutual only commenced business in February, 1890. The Hibernia Savings 
and Loan Society has no capital stock, and is therefore omitted from the list. The 
dividends paid by the San Francisco savings banks on deposits in 1890 were as 
follows : 





Term. Ordinary. Amount. 

Se SE, «no ceesesnactees+aecdawe 5.58 4.65 $43,637 
Dchndadecctebencuecceascuees. ences . 4.37% 79,427 
etek been deena hee 5.40 4.50 1,041,055 
Pere Mitiiieeorsaeenenes a 4.25 1,007,331 
Ct a iia oe eal eal laes 5.3214 4.3714 140,000 
ee eee ee Tere 5.40 4.50 20,977 
da ae ate eeeee me eeio aebaiececmlinn 5.52 4.60 48,305 
i CR, csececaseseebeneenens 5.40 4.50 1,018,094 
ET Tee 5.40 4.50 209,626 
NG 06 wh 900606.06600000006.0006: 0660046 5.00 4 1-6 120, 320 
ta aa rts nia amg Se ee $3,728,772 

i TTT Te 6 dnbe dd kond seu beeenedseoesseeneennenes 3,165,241 


A summary of the dividends by the San Francisco banks for the past two years is 
as follows : 








1889. 1890. 
Coommearetel TOMES... occ cccscccccccsces $2,260,030 $2,373,725 
Seemers TAMING, GIOER. oc cccccscccceses 250,730 279, 187 
Savings Banks, deposits................ 3,165,241 3,728,772 
65 knce KAO Keeneneeeonserned $5,676,021 $6,381,684 


Against $4,353,976 in 1888 and $4,331,045 in 1887.—Audlietin. 

SAN FRANCISCO.—The People’s Home Savings Bank has adopted the Nickel 
Savings Stamp System. 

Los ANGELES, CAL.—The Clearing House of Los Angeles has been busily 
engaged recently in pushing forward a proposition among financial institutions of 
this State to organize a State Bankers’ Association. 

SELMA, CAL.—In 1887 it became evident that Selma had reached a period in her 
history when her financial interest demanded the facilities afforded by a commercial 
banking house, and the matter of establishing such banking house began to be 
seriously discussed in her financial circles. The discussion finally took definite 
shape in the organization of the State Bank of Selma, with a capital stock of 
$100,000. At the time of the first annual meeting of its stockholders, it was found 
that its special deposits amounted to the large sum of $90,000, and that its business 
had so materially increased that the employment of additional clerical force was an 
absolute necessity. The business had increased to such extent that early in the 
following year, the year 1889, two years from its organization, its directors became 
aware of the fact that it was necessary the institution should have larger and safer 
quarters, and steps were taken to select a location and erect a building of its own, 
suitable for the transaction of its business, and with ample accommodations. The 
result was that a location was selected, and the fine brick structure now occupied by 
the corporation as a banking house was erected at a cost of about $7.500. The 
building is situated on the north side of Second street, between East Front and 
High. The business of the institution is now in a flattering condition. The 
present officers are: President, J. A. Stroud ; vice-president, M. Sides ; secretary- 
cashier, D. S. Snodgrass.— Fresno Expositor. 

MONTANA.—Ex-Governor B. F. White has been tendered the presidency of the 
new National State bank, soon to be opened in Butte. He does not intend to neglect 
the First National, and in case he accepts the management of the Butte bank, will 
give the local institution about half his time. The new bank will have a capital 
stock of $400,000. L. H. Hirschfield, of the Merchants’ National, Helena, and 
Lewishon Bros., Boston, who are the principal stockholders of the Boston and 
Montana Mining Co., and the Butte and Boston Mining Co., are also heavy 
stockholders in the new institution.—Dz/lon 7>tbune. 


CANADA. 
HALIFAX.—The net profits of the Merchants’ Bank of Halifax for the past year 
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were $143,507.56, which, with the balance of $24,802.44 from the previous year, 
makes $168,310. A dividend of 6 per cent. was paid, $100,000 added to reserve 
fund, and $2,310 carried to this year’s business. The reserve now amounts to 


$275,000. 


Sterling exchange has ranged during February at from 4.87% @ 4.88 for 
bankers’ sight, and 4.8434 @ 4.8614 for 60 days. Paris—Francs, 5.17% @5.16\% 
for sight, and 5.193g @ 5.18% for 60 days. The closing rates for the month were 
as follows: Bankers’ sterling, 60 days, 4.8434 @ 4.85%; bankers’ sterling, 
sight, 4.87 3, @ 4.88; cable transfers, 4.881% @ 4.88%. Paris—Bankers’, 60 
days, 5.19% @ 5.1834; sight, 5.1754 @ 5.16%. Antwerp—Commercial, 60 days, 
5.21% @ 5.21%. Keichmarks (4)—bankers', 60 days, 95% @ 95%: sight, 
95% @ 95%. Guilders—bankers’, 60 days, 40% @ 403-16; sight, 40% @ 
40 7-16. 





> 
_— a 2 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 

_ QUOTATIONS : Feb. 3. Feb. 10. — Feb. 17. Feb. 24. 
Discounts 54% @7 ; 6@7 . 6@6%. 6 @ 6% 
a  ceeca aban 3 24@% . 3@2 > 3@2 
Treas, balances, coin $151,137,515 - $151.748,951 . $151,695,544 . $153,989,819 

Do. do. currency 6,688,174 . 6,880,017 . 8,081,138 . 8,171,987 

The reports of the New York Clearing-house returns compare as follows : 

1801. Loans. Specie. Legai lenders. Deposits. Circulation. Surplus, 
Feb. 7+ $397.802,000 . $88,810,100 . $35,518,400 . $416,343,300 . $3,407,100 . $20,242,675 

r 14.. 401,964,100 . 88,385,900 . 34,836,200 . 418,917,600 . 3,534,400 . 18,492,700 

S* 21,, 403,522,100. 83,909,400. 35,604,300. 416,502,700. —34540,300 . 15,373,025 

28.. 403,881,800 . 81,301,000 . 35,935,800 . 414,426,100 . 3 494,600 . 13,630,275 

The Boston bank statement is as follows: 

Loans. Specie. Legal Tenders. Deposits. Circulation, 
$154,058,800 .... $9,360,500 .... $5,442,900 . $129,605,500 .... $3,230,800 
155.553,800 .... 9,140,200 .... 4,891,600 .... 130,678,600 .... 3,232,000 
156,111,400 .... 9.394000 ..<. 4,700,400 ... 129,939,900 .... 3,231,800 
155,252,900 .... 9,768,000 .... 4,625,800 «+++ 128,496,000 .... 3,251,000 

The Clearing-house exhibit of the Philadelphia banks is as annexed : 

Loans. Reserves. Deposits. Circulation. 
$27,141,000 ... 92,185,000 .... $2,187,000 
26,742,000 .... 93,993,000 .... 2,172,000 
25,956,000 .... 94,182,000 sia ts 2,177,000 
25,550,000 .... 93:489,000_....... 2,181,000 
25,390,000 .... 93,259,000 ..... 24173,000 


DEATHS. 


ALLEN.—On February 9, aged thirty-eight years, W. W. ALLEN, Vice-President 
of the John Tice Banking Co., Okolona, Miss. 

BIsSELL.—On February 19, aged eighty-five years, GORDON N. BISSELL, Presi- 
dent of Rome Savings Bank, Rome, N. Y 

Enos.—On February 20, aged fifty-three years, HENRY K. ENos, of the firm of 
Henry K. Enos & Co., New York City, N. Y. 

GLEESON.—On February 8, aged forty-eight years, THos. P. GLEESON, Cashier 
of Citizens’ Savings Bank, St. Louis Mo. 

Hays.—On January '4, aged seventy-five years, J. W, Hays, President of First 
National Bank, Elizabethtown, Ky. 

HILL.—On February 28, aged fifty-two years, JOHN T. HILL, President of 
Ninth National Bank, New York City, N. Y. 

JonEs.—On February 5, aged fifty-four years, LUCIAN JONES, President of City 
Bank, Hopkinsville, Ky. 

PARKS.—On January 28, aged sixty-eight years, T. S. PARKS, President of 
Auburn State Bank, Auburn, Ills. 

Post.—On February 15, aged fifty-eight years, AUGustus T. Post, New York 
City, N. Y. 

PULLMAN.—On February 13, aged forty-six years, WM. A. PULLMAN, President 
of Seaboard National Bank, New York City, N. Y. 

















1891. ] NEW BANKS, BANKERS, AND SAVINGS BANKS. 733 


NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from February No., page 653.) 


State. Place and Capitai. Bank or Banker. Cashier and N.Y. Correspondent, 
ALA.... Ragland........ ‘May Banking Co........ Chase National Bank, 
$25,000 Clarence S. May, Cas 
D C.... Washington.... Ohio National Bank..... = ..... seen. 
$200,000 Joseph D. Taylor, ?. 
IDAHO.. Wallace........ Coeur d'Alene Bank.... American Exchange Nat. Bank. 
$25,000 John A. Finch, ?. Chas. M. Hall, Cas. 
Patrick Clark, V. P. 
ILL. ccc Rs 6c 000 RO Be ssewsaescter., _._s_—«_ ge edwseewnens 
P. D, Castle, Cas. 
© oe CREB ccccces State Bank of Chicago.. First National Bank. 
$500,000 H. A, Haugan, P. John R. Lindgren, Cas. 
John H. Dwight, V. P. 
» ,, Georgetown ... Georgetown Bank....... cee eveecees 
$25,000 Zimri Dwiggins, ?. Chas. E. Pritchard, Cas. 
J. M. Starbuck, V. P. 
. ~«_eeiineeece Joliet National Bank. . Hanover National Bank. 
$100,000 T. A. Mason, P. Robt. T. Kelly, Cas. 
J. O. Curry, V. P. 
M .. Morrisonville... Martin & Johnson... ‘ 
© gu Ms iseccess CE NOR cccccceee 8 «._—«*|—ds—s_—s sawveveveces 
$15,000 Cornelius O’Leary, Cas 
IND, T., Stillwater...... Payne County Bank..... (§ «= secccccccece 
Almond A. Stowe, Cas 
Iowa... Fairbank....... CRO Eisccasessees i cneesecesnwe 
$10,000 Geo. H. McNeely, P. W. F. Treadwell, Cas. 
© qo PRR ccwecee Farmers & Merchants B’k lik. ee ee ew eee 
$25,000 (Foster & Pollans. ) 
Pee Louisville...... P. N. Clarke & Co...... L. D. Alexander & Co. 
Bihvccees New Iberia..... Peoples National Bank. = =—=—_—_ naaaseeveces 


$50,000 Stanley O. Thomas, P. W. E. Satterfield, Cas. 
Fred. Goetes, V. P. J. T. DeValcourt, Asst Cas. 


or Baltimore ..... American NationalBank. ~~ ............ 
$206,000 Joshua Horner, ?. Simon P. Schott, Cas. 
w ., Baltimore...... Continental Nat. Bank... = = .iecceeeeees 
300,000 Wilbur F. Jackson, ?. J. Wesley Guest, Cas. 
» .. Baltimore...... Equitable National Bank. —s_s.. sa eee eee 
$500,000 James D. Ferguson, P. Sam’! J. Hindes, Cas. 
Mass... Lowell ........ Lowell Trust Co........ Chemical National Bank. 


$125,000 John J. Donovan, P.... Geo. M. Harrigan, Cas. 
Geo. T. Sheldon, V. P. 
Micu... Brighton....... Baetcke, G. J. & Co..... Chase National Bank. 
Wm. T. Fry, Cas. 


© .. Brown City.... Boown City BORB.c...60. 8 te eccceccccn 
$25,000 (M. H. Norman & Co.) 
w .. Maple Rapids.. Hewitt & Groom........ Fourth National Bank. 
uw ,, White Pigeon.. First National Bank..... National Bank of Republic. 
$50,000 Seth A. Jones, ?. Theodore E. Clapp, Cas. 
Joseph R. Watson, Vl. P. 
Miss... Tupelo ........ First National Bank..... = cae weeeees 
50,000 Gwepson T. Harkey, P?. Fleetwood Elliott, Cas. 
Mo,.... Amoret.... ss SE Bcccccace «._—=«=ss—_— we ennwenenons 
W. G. Reeve, P. Geo. W. Hormel], Cas. 
© oe SAGER ccccese: Aurora State Bank...... Hanover National Bank, 
$25,000 Edwin W. Salmon, ?. Chas. F. Weidemeyer, Cas. 
S «es Siiisscoxs Gorin Savings Bank..... Hanover National Bank. 
$10,000 J. K. Shocklett, P. Henry Weber, Cas. 
J. W. Powell, V. P. E. R. Weber, Ass’¢ Cas. 
» ,, Louisiana...... Mercantile Bank......... National Bank of Republic. 
$50,000 A. J. McCune, ?. Walter G. Tinsley, Cas. 


Jno. A. Mackey, V. P. R. M. Rhea, Ass’t Cas. 
y 
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State Place and Capital. Bank or Banker. Cashier and N, Y. Correspondent. 
NEB... Valparaiso Oak Creek Valley Bank . Kountze Bros. 
$i5,000 Earnest A. Wiggenhorn, P. Albert B. Chamberlain, Cas. 
Hugo A. Wiggenhorn, Vl. P. 
N. H... Berlin Falls.... Berlin National Bank.. 
$50,000 Alfred R. Evans, P. Albert H. Eastman, Cas. 
Samuel E. Paine, V. P. 
Union Bank 
Joshua S. Bliss, P. Louis Stern, Cas. 
John O. McDonnell, V.?. 
Farmers & Mechanics B’k Hanover National Bank. 
$100,000 E. B. Crissey, ?. Geo. S. Gifford, Cas. 
F, T. Powell, V. P. W. R. Botsford, Ass’¢ Cas. 
First National Bank Chase National Bank. 
Henry N, Page, ?. Wm. D. Page, Cas. 
Frank H. Wyckoff, V. P. Geo. K. Page, Ass’¢ Cas. 
First National Bank Hanover National Bank. 
$50, Chas. A. Barrett, ?. Lorenzo D. Lively, Cas. 
McVeytown.... McVeytown Deposit B’nk 
David Stine, P. W. P. Stevenson, Cas. 
.. Philadelphia. .. Brice, Monger & Co Howard Lapsley & Co. 
.. Springboro .... Booth & Bentley Fifth Avenue Bank, 
. Belton Yarrell Savings Bank.... 
Thos. Yarrell, 4/’g’r. 
. Celeste Celeste Exchange Bank.. Hanover National Bank. 
James M. Clymer, 7. Mack K. Harrell, Cas. 
Jesse T. Harrell, V. P. 
Weldon National Bank.. National Park Bank. 
C. W. T. Weldon, P. W. E. Weldon, Cas. 
W. G. Nunn, V. P. 
Chas. N. Kinney, V. P. 
. San Antonio... Alamo National Bank... 
Charles Hugo, P. J. N. Brown, Cas. 
First National Bank Hanover National Bank. 
J. L. Dabbs, P. W. W. Collier, Cas. 
N. D. Townes, V. P. 
. Kaysville Barnes Banking Co Kountze Bros. 
John R. Barnes, P. Rich. W. Barnes, Cas. 
Lewis S. Hills, V. P. 
Emery County Bank.... National Park Bank. 
J. M. Easton, ?. L. M. Olson, Cas. 
W. H. Dusenberry, V.?. 
. Mt. Vernon .... First National Bank. .... American Exchange Nat. Bank. 
Geo. D. McLeon, P?. C. S. Moody, Cas. 
F. R. Van Tuye, V. P. 
Farmers & Traders Bank. 
$30,000 — P. Thompson, P. ~ F, Bramel, Cas. 
. E. Bramel, V. P. D.C. Munroe, Asst Cas. 
. Spokane Falls.. Nat. — & Trust Co.. 
$100,000 Henry L. Tilton, P. Fred. A. Tilton, Cas. 
F, E. Goodall, V. P. Geo. H. Tilton, Ass’t Cas, 
WIs.... y Rewey’s Bank 
J. W. Rewey, P. 
Union Bank of Canada.. 
F, W.S. Crispo, M’g’r. 
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CHANGES OF PRESIDENT AND CASHIER: 
(Monthly List, continued from February No., page 651.) 


nu. Y¥. Gave... 


u“ 


ae 


Bank and Place. 
.Irving National Bank..... 
# Seaboard National Bank..... 
First National Bank, Anniston. 
First National Bank, 
Bessemer. 


. American National Bank, \ 


Birmingham, ! 


.. City Nat. Bank, Birmingham.. 
.. First National Bank, Decatur... 
. First National Bank, Gadsden.. 


Elected. 
Chas. S. Brown, V. P.... 
Samuel G. Bayne, ?..... 
H. A. Young, +“ TTTTTr 
C. Beker, F. Peccesees 
I. S. Chandler, Cas...... 
Geo. H. Waddell, ae 


in place of. 
John Castree. 
Wm. A. Pullman.* 
Oscar E, Smith. 
Wm. Berney. 


S, T. Barnett. 


Geo. O. Vanderbilt, V. P. J. T. B. Jackson, 


H. L. Underwood, Cas... 
B. B. Comer, P? 


hes Be We Fs Lecce cose 


. M. Mulford. 
Joseph Hardie. 


R. O. Randall. 


u . First National Bank, \ H. Commer, Cas... ..00: J. E. Farnum, 
Pasadena. | Ernest H. May, Ass’¢ Cas. we aan 
CaL.... Pasadena National Bank, T. P. Lukens, Cas....... A. H. Conger 
” ee is Es POOR, STE GOR. ete 
. . San Bernardino Nat. Bank, | a , 
San Bernardino. } Ww. S. Bom, See Car... 8 = cccccces 
fs . California National Bank, 5 John W. Collins, P...... Wm. Collier. 
San Diego. i G. N. O’Brien, Cas...... John W, Collins. 
” .- Carver Nat. Bank, St. Helena... M. G. Richie, V. 7....... = cweccee. 
6 . Santa Barbara Co. Nat. B'k, ) , - 
Gunte tesa. | T. Be Debbie, FV. Pi. cccs J. Edwards. 
" . Santa Rosa National Bank, Dy, ey BP aasinweeses A. B, Ware. 
Santa Rosa. } F. A. aang Ney ere J. H. Brush. 
( HE. UT, Reet, P. ccccvesecse . John L. McNeil, 
CoL.... First National Bank, John L. MeNeil V. Pesce Me A. Salpane. 
lamosa.} Wm. F. Boyd, as . I. Ross. 
W.H. Mallett, Ass’¢ Cas... Wm. F. Boyd. 

« .. First National Bank, Aspen.... Orin S. Moore, MOTE GHGs  —_—_avsecees 

« ,., American Nat. Bank, Denver.. Frank Church, V. ?...... J. M. Armstrong 

# .. Commercial Nat. Bank, Denver. F. H. Dunlevy, GBvccess 8 ceuwones 

" . First National Bank, ( M. C, Stephens, Fe Fence  seeenene 

La Junta. } G. H. Downer, 4ss’¢ Cas. ceceaeee 
“ . First National Bank, M.D. Parmenter, a J. S. Springer. 
Lamar. } A. N. Parrish, V. ?...... T. H. Cecil. 
» ,, Stockgrowers Nat. B’k, Pueblo. E. B. Hobson, aces.  saecases 
" . Trinidad National Bank, Jas. L. Lombard, ?...... E. D. Wight 
Trinidad. + D. M. Connor, Ass't re 
Conn... Mercantile Nat. B’k, Hartford.. John W. Stedman, V. P.. D. W. C. Skilton, 
” . First National Bank, ) Ansel Arnold, ?......... Wm. C, Jillson. 
Willimantic. ( A. T. Fowler, V. ?...... Ansel Arnold. 
Dak. N. Nat. Bank of N. Dakota, Fargo. John C. Buckbee, Cas.... Geo. W. Brown. 

" . Red River Val. N. B’k, Fargo., E. M. Raworth, V. ?P.... J. W. von Nieda. 

u . First National Bank, Mandan.. A. E. Flynn, Cas........ L. N. Cary, Act’g. 

« ., First National Bank, Pembina. Eugene D. Brooker, 4. C. J. K. Musselman, 
DAK. S.. First National Bank, Aberdeen. C. F. Easton, V. P...... ce eee 

. — Bh Bee Gs Pvcccicnces J. A. Cooley. 

« .. First National — ~— 1 J. A. Cooley, V. P....... G. A. Uline. 

vit—-um™. 4 "Y ™ Fees 

u . First National Bank, We i ee Da Sateen i ceesnaws 

Hot Springs. W. H. Stanley, dss’t Cas. ss. 
" . Beadle Co. National Bank, } John W. Vrooman, /.... Frank E. Stevens. 
Huron, } W. A. Turner, Ass’¢t Cas. F. B. Addy. 

» ., Citizens Nat. Bank, Madison... N. M. Stott, dss’t Cas.... seca aeee 
7» ,, Nat, Bank of Commerce, Pierre. Jerome C. Eager, V. P... J. K. Klefner, 
ar Nat. —- of Newark, Newark. John Pilling, P.......... Joel Thompson. 

.C.... Farmers & Mechanics N. B., 

ec 2 i ws SA Fe Fanascs seovenes 
a . Central National Bank, A, Th De, Gite cccceces John A. Ruff, 
Washington. } Fred. C. Gieseking, 4.Cas. A. B. Ruff. 
FLa,... First Nat. Bank, Gainesville... Jno. J. Barr, V. P....... J. W. Williams, 





. First National Bank, Tampa... 


* Deceased. 


Jas. P. Taliaferro, P..... 


D. G. Ambler, 
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Bank and Place. 


Peoples Nat. Bank, Americus. . 


. Dawson Nat. Bank, Dawson... 


- Merchants National Bank, 
Rome. 


IDAHO.. First National Bank, Moscow.. 


” .- First National Bank, 
Pocatello. 


. Alton National Bank, 
Alton. 


.. Auburn State Bank, Auburn... 
. First National Bank, Biggsville. 


. Columbia National Bank, 
Chicago. 
. Prairie State Nat. B’k, Chicago. 


. First National Bank, 
Englewood. 


.. First Nat. Bank, Farmer City.. 
.- Second Nat. Bank, Gatesville.. 
. First Nat. Bank, Harrisburgh. . 


a First National Bank, 
Lanark. 


- Union National Bank, 
Macomb. 


. First National Bank, 
Marion. } 


. Central National Bank, Peoria. 
. First National Bank, Peoria.... 


. Livingston Co. Nat. Bank, \ 
Pontiac. } 

-- Rochelle Nat. Bank, Rochelle.. 
. Third National Bank, \ 
Rockford. i 


. Union Nat. Bank, Streator.... 
. E. R. Wright, Ass’¢ Cas.. 


. First Nat. Bank, Taylorville. 


- Peoples Nat.B., LCawrenceburgh. 
‘ Madison.. 
. German Nat. Bank, Vincennes. 


bs . First National Bank, 


. Peoples National Bank, \ 
Washington. } 
JowA... First National Bank, Albia 
# .. Davenport National Bank, 
Davenport. 
« .. Dubuque National Bank, 
Dubuque. 
w .. First National Bank, 
Grinnell. 
.. Peoples National Bank, 
Independence. 


. First National Bank, Marengo.. 
( W. J. Summer, V. ?..... 


. First National Bank, 


Odebolt, } 


- Osage National Bank, 
Osage. 


. American Nat. B’k, Sioux City. 


. National Bank of Sioux City, 
Sioux City. 


. Northwestern Nat. Bank, § 
Sioux City. | 


. Sioux Nat. Bank, Sioux City... 


( 
W.G. Bentley, V. P..... 


[ March, 


Elected, 
Lester Windsor, Ass‘t Cas. 
. S. R. a V, P.. . W. C, Dillon. 
J. King R. G. Clark. 
R. J. Dat Naa Cas. sone Os 
S. F. Magruder, Ass’¢ Cas 
L. F. Williams, Ass’¢ Cas. 
Chas. Bunting, P 
Geo. Y. Wallace, V. P... 
M. C. Senter, Cas........ 
Edward P. Wade, P 
C. A. Caldwell, Cas 
E. M. Caldwell, Ass’¢ Cas. 
S. C. Parks, P 
J. Y. Whiteman, A. Cas.. 
L. Everingham, P........ 


In place of. 


ies Johnston. 
Wm. E. Hawks. 
Geo. W. Hazen. 


Edward P. Wade. 
C. A. Caldwell. 
T. S. Parks.* 


Zimri Dwiggins. 


Zimri Dwiggins, Cas 
John G Greene, A. Cas.. 
D. W. Buchanan, A. Cas. 
E, L. Roberts, 

W. H. Sharp, ¢ Cas. peennes S. C. Madden. 

W. E,. Brown, . F. W. Briggs. 

5, &. Watson, i G. W. Chisholm. 
Albert J. Perry, P M. W. Gay. 
Frank T. Joyner, 4. Cas. D. K.Wiedermann. 
David C. Busell, P Chas, W, Franck. 
J. S. Snively, v. P 

Albert Eads, Wm. S. Bailey. 

B. F. Se eal sere Albert Eads. 

L. F. Gumbart, Ass’¢ Cas. B. F. McLean. 
Shannon Holland, V. ?.. 

J. M. Bainbridge, A. Cas. 

H. Lightner, P 

Wm. E. Stone, Jr., A 

M. H. Greenebaum, Vv. 

T. Williams, 2d V, 

M. D. Hathaway, | = 
G. C. Spafford, Cas.. 
B. J. Chaney, Ass’t Cas.. 
Milton Hicks, ?. 


Cas. 


G. C. Spafford. 

A. B. Moon. 

Phil C. Braun, Ass’t Cas, W. F. Braun. 

S. E. Baker, Ass’¢ Cas... 

H. J. Boeckmann, A. Cas. 

James Porter, I’. 

M. F. Burke, Asst Cas. 

Andrew Trussell, V. P... ’ Ben. F. Elbert. 

ee 8 ea E. S. Ballord. 

Henry Egbert, V. P...... S. F. Smith. 
B. B. Richards. 

Fred. O'Donnell, / . D, D. Myers. 

H. K. Edson, ? *, Craven. 

S. A. Cravath, Edson, 

Thos. Edwards, P....... E. Ross.* 

C. W. Lillie, V. Thos, Edwards. 

Q. P. Reno, Cas 


Chas. Coy, Asst Cas 
Avery Brush, 7? . 
J. W. Annis, Cas Avery Brush. 

F. W. Annis, Ass’¢ Cas .. J. W. Annis. 
Pere r eT O. J. Taylor. 

O. J. Taylor, P C. R. Marks. 

T. C. Pease, V. Geo. H. Howell. 
T. C. Beard, Ass’¢t Cas. . C. B. French, Jr. 
Abel Anderson, V. 

H. A. Knepper, Ass’¢ om . 

T. A. Block, Cas 


* Deceased, 








Bank and Place. Elected. In place ef. 
fowa... Exchange Bank, Walnut....... O. Mosher, Cas.......... Ino. P. Burke. 
a . First Nat. Bank, Washington... C. M. Keck, 4ss’¢ Cas... —..... se. 
2 , Farmers National Bank, J. M. Jones, Pp beneeceeue. F. Miller 
Webster Cit CAO Ba Meccc be 2 28=— he eee ee 
J°{ J. H. Shipp, Ass't¢Cas.... «= cesecess 
“ . First Nat. Bank, Wyoming.... A. A. Vaughn, Ass’¢ Cas. es... . 
KAN... Burlington N. B’k, Burlington, J. A. Kennedy, V. P..... =... eee 
« .. First National Bank, ( W. H. Fletcher, V. P.... J. P. Campbell. 
Clay Centre. } J. P. Campbell, Cas...... W. H. Fletcher. 
. . Exchange Nat. B’k, El Dorado. ne s a V. P.. . J. Benninghoff. 
” al ‘ awhan, ?....... Chas. B. Wilkinson, 
. First National —_ Cit Andrew Sabine, V. P.... B. P. Shawhan. 
arcen VEY: i Ss. B Barnes, Ass't Cas.. iat ii tieiate 
" . Anderson Co. Nat. Bank, Scott Elliott, V. P....... T. D. Smith, 
on | H. J. Stevens, Ass’¢ Cas.. J. H. Slicer. 
. .. First National Bank, Girard... H. P. Grund, /.......... John D. Bark r. 
« ., First. Nat. Bank, Independence. L. C. Mason, V. P....... 0 cee eee. 
“ . First National Bank, Jetmore.. P. A. Simmons, ne O. C. Ewart 
4 . Second Nat. Bank, McPherson. M.G. Heggelund, 4.Cas.  __......... 
« . First National Bank, Oberlin.. . Ly ae A 4 areer an a 
ti : . K. Mitchell, V. P...... en Clark, 
+ << Allen Clark, Cas....0200. 00 eceeeeee 
Wim tt) ~~? '<: eee 
« .. Peoples National Bank, Paola.. J. J. Lowe, Ass’¢ Cas.... H. C. Shepherd. 
" . Manufacturers N. B., Pittsburg. J. A. Nuttman, V. P..... F, E, Doubleday. 
P . Sedan National Bank, eS ra C. T. Ewing. 
Sedan. 5s Tis PU, FH. Pecccccs J. C. Casement, 
« .. Kansas National Bank, =— Wm. Wadsworth, Cas.. 5 julia ities 
u . First National Bank, Wm. H. Berry, een _ F. K. Robbins. 
W ellington. } ft § A Pee John D, Share. 
a . Fourth National Bank, Wichita. Geo. W. Larimer, ry. F.. R FT. Boe. 
w Kansas National Bank, De Es TE Fa Peccce  _. sancecee 
Wichita. pe a ot aa Cas. = aoe 
. nai hits. Ohn Russell, P.......... John Means. 
Te. o+-. AE OE CN, C. W. Means, I’. P...... John Russell. 
ee. John Russell, Jr., 4. Cas, sss e eee. 
" . First National Bank, 6 FB SE, Pecsecsese. J. W. Hays 
Elizabethtown, { Horace Hays, Cas.. ..- J. S. Grimes. 
F . City Bank, Hopkinsville....... Sie Mie BA Pe ccccccces Lucian Jones,* 
u .. Third National Bank, ; H. W. Reese, Fa. . H. Wrampelmeier. 
Louisville. * W. Smith, V.P...... H.W. Reese. 
“ . First National Bank, C. M. Woodbury, V. PB... J. P. Sandifer. 
Middleborough. : Edw. La Borteaux, 4.Cas. A. O. Hodges. 
« .,. Madison Nat. Bank, Richmond. T. S. Moberley, V. P..... = «... ee 
v . Richmond Nat, B’k, Richmond. W. M. Irvine, V. P...... ce ee eee 
a First Nat. Bank, Lake Charles.. Wm. E. Ramsay, P...... A. U. Thomas. 
« . Monroe National Bank, Monroe. Chas. E, Bynum, 4. Cas. ss ee we es 
Me..... First Nat. Bank, Fairfield...... Dee. C. ae, F. Fc cscs C. G. Totman. 
« ., First Nat. Bank, Farmington.. A. F. Belcher, PoP enctes seenecas 
u . Presque Isle Nat. Bank, J. W Bolton, , ee Chas. P. Allen. 
Presque Isle. G. H. Freeman, lV. . J. W. Bolton. 
Mp. .., Farmers & miammamnas FS David C. or VP. Geo. Markell. 
m . First Nat. Bank, Snow Hill.... Levi A. Purnell, V. P.... ween neee 
Mass... Amesbury National Bank, i ee Gy. GE, Foc ccccces E. S. Feltch. 
Amesbury. G. E. Gale, CGS... ccc F, F. Morrill. 
a . North Middlesex Sav. B., Ayer. Miss Sarah T. Tuten, 7r. _............. 
“ . Howard National Bank, Ce 2. Peesscee:.. eencane 
Rete, 7 Chandler Robbins, Cas. . S. F. Wilkins. 
e .. Market Nat. Bank, Boston..... Tis a ee Ae Gens. «ss ed ewce 
” . Nat. Bankof Commonwealth, , E. B. Pratt, V. P....... .W. A, Tower. 
Boston. } J. W. L. Cram, 4. Cas... ce cnceee 
e Old Boston Nat. Bank, Boston, H. G, Curtis, P.......... . W. Pickering. 
- . Suffolk Nat. Bank, Boston..... T. C. Singleton, Cas... gat Tyler.* 
" Traders Nat. Bank, Boston.... C. T. Linley, Cas........ J. C. Toulmin. 
“ . Merrimack National Bank, Dudley Porter, P........ Chas. W. Chase. 
Haverhill. John L. Hobson, V, 7... John B. Nichols. 
«  .. Pittsfield Nat. Bank, Pittsfield.. A.J. Waterman, 2@V.P. ae ee 
“ . Old Colony Nat. B’k, Plymouth. Wm. H. Nelson, ?...... Geo. G. Dyer 
* Deceased, 
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Bank and Place. Elected, in place 
MICH... First National Bank, Ephraim W. Sanders, ?.. J. Reynolds. 
Buchanan. ; J. H. Roe, Vv. P =<. W. Sanders. 
. Merchants National Bank, oe > a, J ° Tr 3. T . W ilson, 
Charlotte. . K. Jennings, Cas..... A. D. Baughman, 
J. T. Wilson, Ass’¢ Cas.. H. K. Jennings, 
.. First Nat. Bank, Cheboygan... J. J. Post, lV. P Chas. R. Smith. 
.. Detroit Nat. Bank, Detroit Alex. McPherson, 7...... C. H. Buhl. 
.. First Nat. Bank, Iron Mountain. R. Silverwood, Asst Cas. 
. First National Bank, Edward D. Nelson, I}. 7. J. A. McLeod. 
Ironwood. } H. F. Jahn, Cas Edward D. Nelson, 
.. First Nat. Bank, Lake Linden.. Joseph Bosch, P John Trelease. 
.. First National Bank, Marquette. I. J. Jennison, dss’¢ Cas. P. W. Phelps 
. First National Bank, W. K. Lacey, Thos. L. Stevens, 
Niles. } Henry Lardner, I’. ?.... W. K. Lacey. 
.. First National Bank, Paw Paw. E. R. Annable, /. E. A. Park. 
.. Pontiac Nat. Bank, Pontiac.... Wm. G. Hinman, 7. .... A. A. Lull. 
. Three Rivers Nat. Bank, Johnson Bennett, ? J. W. French. 
Three Rivers. } W. G. Caldwell, /. ?.... Johnson Bennett, 
.. Farmers Nat. B’k, Union City. Darius D. Buell, /. ?.... H. L. Bisbee. 
N... Fergus Falls N.B., Fergus Falls. A. Brandenburg, ? H. G. Page. 
Geo. W. Gardner, ?..... L. S. Follett. 
Denis Follett, V. J. C. Meloy. 
John Heinen, Cas Denis Follett 


. First National Bank, 
Hastings. 


Lake Benton. Grant Matthews, A. Cas.. 


C. E. Huntington, Cas... 
O. P. Huntington, A. Cas. 
David W. Edwards, ?... Walter M. Carroll. 
C. W. Hastings, V. P.... David M. Edwards. 
W " M. Carroll, Cas... B. z. Kelsey. 
. Farmers National Bank, Se PCRS, COS. .00050 i A. C. Gutterson. 
Owatonna. af : Bennett, — Cas. C. F. Backus. 
. First Nat. Bank, Red Wing.... E. H. Blodgett, ; 
Rochester National Bank, ( E, ~f . R. W. Chadbourn. 
Rochester. } E. . Cook, "'Ass't Cas abies 
ie — . i, Ht Wright, V. P G. Q. Hall. 
Miss.... Meridian National cit 47 E. B. “So saat Cas J. A Wright. 
ae 7 J. M. Jameson, Asst Cas. E. B, McRaven. 
First National Bank, W. A. Hastain, I. * 
Clinton. } J. L. Woolfolk, Cas 
.. First Nat. Bank, Grant City... W. M. Watson, C 
. Aetna National Bank, ; we. BE. Crawford, ; 
Kansas City. ) R. J. Hawkins, Cas L. D. Cooper. 
. First National Bank, J. B. Waggener, V’. P.... N. E. McCutchan. 
Lamar. | A. C. Burnett, Cas C.S. Jones 
. First National Bank, W.A. Morris, P G. B. Macfarlane. 
Mexico.) F. M. hs Fs Pecescces Ws ee es. 
. First National Bank, B. F. rey Geo. L. Hassett. 
Moberly. } ‘aulk, V. B. F. Harvey. 
.. First Nat. Bank, Platte City. .. . FE. N a Teena Ue Eee 
.. State National Bank, St. Joseph. T. H. Beckman, IV. + 
.. Citizens Sav. Bank, St. Louis. W. E. Berger, Cas Thos. P. Gleeson.* 
. Merchants National Bank, . * oS errs . Yeatman. 
St. Louis. 
. Union Trust Co., St. Louis.... 


. First National Bank, 
Luverne 


. Twin City National Bank, 
New Brighton. 


—— Chas. J. 
. First National Bank, en Meee 
5 
- 
\ 
b) 
{ 


i James E. Yeatman, /. P. V 
W.E Hughes, P Geo. Ww. Parker. 
First National Bank, O. G. McDonald, V. ?... John Parr. 
Stewartsville. } A. B. Chrisman, 4. Cas.. S. F. Chrisman. 
Mont .. First National Bank, B. F. White, P Howard Sebree. 
Dillon. O. Klemm, Cas B. F. White. 
§ Jacob Switzer, V. P 
1 W. W. Miller, Ass’¢ Cas. 
. First National Bank, J. T. Armington, V. P... L. G. Phelps. 
Great Falls. H.H. Matteson, 4. Cas.. D. L. Tracy. 
... First National Bank, Albion... John Peters, V. P F. B. Tiffany. 
. First National Bank, Fairfield. . O. C. Hubbell, V, 
. Fremont Nat. Bank, Fremont.. J. I. May, V. P Henry Fuhrman. 
.. First National Bank, Grant.... D. D. Cooley, V. F. H. Stevens. 


. Cascade Bank, 
Great Falls. 


* Decease |. 
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. Exchange National Bank, 


.. First National Bank, Minden... 
.. Nebraska City N. B., Neb. City. 
.. First National Bank, Nelson... 

. Norfolk National Bank, 


e = 2 & 


‘ 
. 
—_— 


. Citizens Nat. Bank, St. Paul... 
. First National Bank, 


z 


.. First Nat. Bank, Wood River.. 
... Rochester Nat. B’k, Rochester.. 
... Farmers Nat. Bank, Allentown. 

.. Union Nat. Bank, Atlantic City. 

.. Bloomsbury N., B., Bloomsbury. 

‘ First National Bank, Hoboken. 
. Nat. Bank, Newark.. 
:. Albuquerque Nat. Bank, 


.. San Miguel Nat. B’k, Las Vegas. 
.. First National Bank, Silver City. E 
. Albany City Nat. Bank, 





Elected. In place of. 
We. Be, Leia, Pon ccces I, M. Raymond. 
ei Mi icccisses.  -—adecwnies 
) H. M. Oliver, Ass’¢ Cas.. C. G. Lane. 
V. Abrahamson, Cas..... J. V. Haughey. 
i a SM cccee . . sanegues 
ee AA SP A. J. Miner. 
Alexander Bear, lV. P.... J. S. MeClary. 
) & ge eee rere 
C.. GR Beet, F. Pe. occ A. A. Kimball. 
L. BR. Adams, V. Pi..cccs C. E. Adams, 
C. E. Adams, Cas. ...... L. B. Adams. 
A. C. Felt, Ass’¢ Cas..... L. Adams. 


F. E, Slusser, Ass’¢ Cas..S. M. Jordan. 
Ee, Pe Fe scccee _ eeecreer 
Le, Be See Fe Po ecces H. G. Norton. 
i oe Cn a Pbsccos  . aaecaeas 
C. ae eee, F. Pisces S. Probasco. 
ft oS A ee H. Kimball. 
Se ee A Ps a ese 8=©60)0 006 bRe 


Ss. S © fe ae 


Frank Springer, V. P.... J. Gross. 
i: es GR a onan S. T. Harkey. 
Geo. H. Thacher, /’. P.. Edwin Cotrell. 


,,) J. C. Hughson, Se Be P.. Geo. H. Thacher. 


.. First National Bank, ne. ‘ 
. First National Bank, 


— 


.. Nat. Bank of Auburn, pe cold 
. Lake Shore Nat. B’k, Dunkirk. ‘ 
.. First Nat. Bank, Ellenville..... 
.. Elmira National Bank, Elmira. 
. First National Bank, 


> & = ®& & 


7 
A 


os Owego Nat. Bank, Owego 
.. First Nat. Bank, Plattsburgh... 
. Commercial National Bank, 


= = 8 ® 


. Exchange National Bank, 


. Jefferson Co. N, B. Waseca 
First National Bank, 


. First National Bank, Batavia.. 
. First National Bank, 


.. German Nat. Bank, Cincinnati.. 
. Teutonia National Bank, 


. First National Bank, | 


. First National Bank, 


—_s _— —— 


.. Kenton Nat. Bank, Kenton.... 
.. First National Bank, Lorain. .. 
.. Malta National Bank, Malta... 
. Middleport National Bank, 


. First National Bank, 


.. First Nat. Bank, New London.. 
.. First Nat. B’k, North Baltimore. 
.. Citizens Nat. Bank, Oberlin.... 
.. First National Bank, Ravenna. 
.. Marine National B’k, Sweden... 
. Tipp National Bank, 


* =e e8 & @& 





Lemon Thompson, IV. P. J. T. Lansing. 
David Cady, V. P........ J. K. Warwick. 
Ze Be By COMM, COS. 2200 David Cady. 
G. B. Longstreet, 4. Cas. _—_... 2. se 
Wee Ge Smee, Mase Ca. 8 8 cccceces 
ae ee eee 

J. Richardson, V. P...... a F Friendly. 


Edgar Holmes, ?........ Wm. M. Smith. 
Ben B. Smith, V. P...... David Akin. 
Cornelius Macardele, 22 V. P........ 
E. O. tg ay hiewan A. H. Upton. 


Be Gen SF a Precccsccs W. P. Movers. 


Lewis P. xd P. peak ween H, F. Atkinson. 
H. A. Brewster, /.. P.... M. F. Reynolds. 
\ James H. Gould, P...... H. Chamberlain, 
Milton Hoag, V. ?....... James H. Gould. 
A. M. Farwell, V. P...... J. C. Knowlton. 
§ RS OY Pe J. H. Craig. 
By Ws BO Fe Foectavese G. W. — 
om, 2 , a Iai Eis i  sanewr 
( Jommene Smerweee, Fincccs 8 = ee ee eee 

.| Henry W. Harter, P.. —s.. se ee 
me. Feereem, Geet Cas... cvcceses 
Fred. Reibold, ?......... Edw. Pape, Sr. 
Edw. Pape, Sr., et eee 
C. M. Anderson, Pexeceda E. B. Thirkield, 
E. B. Thirkield, V. P.... C. M. Anderson. 
Be Matthews, Piestéee jj «shenouse 
Moses Sternberger,V. P. ___..... ss 
Te ee ERsccns j§$ <#eseece 
John M. Armstrong,4.C. _............ 
Jas. M. White, V. P..... James Young. 


a ee Se, eee G.. lt wt ecess 


Joshua Davis, V. P...... Geo. S. Corner. 
Ps Gee ME Fens ce cee S. M. Hysell. 
R. D. Manigal, V. P..... F. C. Russell. 
Eis WOU Fc cncscessess D. McCallay. 
ig die BN, CAR conte sce M. W. Renich. 
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H. W. Townsend, Cas.... John M. Sherman, 
Dee Se Fi Fecsce  _ cnversese 
Albert H. Johnson, V. P.. H. Johnson. 
Chas. Merts, V. P........ H. D. Seymour. 
we a Banccss  _ dtnnenas 
Jace’ Ronser, £...cccces Sam’! Sullivan. 
Wm. W. Crane, V. P.... Jacob Rohrer. 





. First National Bank, 


THE BANKER’S MAGAZINE. 


Bank and Flace. 


... Van Wert Nat. B’k, Van Wert. 


. National Bank of Wooster, 
Wooster. } 


. First National Bank, Arlington. 
.. First Nat. Bank, Eugene City.. 

. National Bank of Heppner, 4} 
Heppner. | 
.. First Nat. Bank, McMinnville 
.. First National Bank, Pendleton. 

. Merchants National Bank, 4 
Portland. ; 


.. United States Nat. Bank, 


Portland. | 


Commercial Nat. B., Bradford. 


. First National Bank, 
Clearfield. 1 


. Hummelstown Nat. Bank, 
Hummelstown. } 
. Nat. B’k of Lawrence Co., ( 
New Castle. 1 
. B., Norristown. 
National Bank, 
Philadelphia. 1 
. Farmers & Mechanics N. B., { 
Philadelphia. 1 
. Produce National Bank, 
Philadelphia. 

.. Northern National Bank, Phila. 
.. Tradesmens N. B., Pittsburgh. . 

. Farm. & Mech, Nat. Bank, 
Phoenixville. 


.. Montgomery N 
. Chestnut St. 


. Pennsylvania N. B., Pottsville. . 


. South Bethlehem Nat. Bank, 
South Bethlehem. 


. Farmers Nat. B’k, Watsontown. 


. Yardley Nat. Bank, Yardley... 


_. Nat. Landholders B., Kingston. 


. Pacific National Bank, 

Pawtucket. | 

. Washington National Bank, 
Westerly. 

. Nat. Bank of Chester, Chester. . 


Cardiff. 
. First National Bank, 
Jackson. 
. City National Bank, 
Knoxville. 


State National Bank, 
Knoxville. 


= 
5 
' 
j 
| 
j 
/ 


. Traders Nat. B’k, ge ga C. R. Gwyn, Ass’t Cas... 


. Peoples National Bank, 
Shelby ville. 


. Farmers & Merchants N. B'k, § 
Union City’ i 
. Farmers & Merchants N. B’k, \ 
Abilene. 1 

.. First National Bank, Baird.. 
. First National Bank, ( 


Bryan. 
.. First Nat. Bank, Clarksville.. 
. First National Bank, 
Coleman. 1 
. First National Bank, Cooper... 


\ Wm. M. Singerly, P 


I L. L. McInnis, Ass’¢ Cas. 


| March, 


Elected. ‘In place of. 


J. P. Reed, Jr., / 

M. Welker, P John Zimmerman, 
John Williams, /. . M. Welker. 

IL. R. Kramer, Ass’¢t Cas. 
F.C. Rollo, Ass’t Cas.... 
P, E. Snodgrass, A. Cas.. 
Wm. “ 

QO, E. Farnsworth, 

E. N. Ford, Ass’¢ Cas. 

R. G. Thompson, IV. 

J. Loewenberg 

James Steel. T. 

Donald Macleay, 

J. E. Haseltine, 

C. H. Lavens, I, 

Wm. H. Dill, P 

J. Boynton, I”. 

J. B. Nevling, 

Jacob Shope, 

Allen Walton, / 

R. W. Cunningham, V. P. 
C. F. Montgomery, A. Cas. 
W. H. Slingluff, Cas 


D. P. Thompson, 
. E. R. Swinburne. 


. James Steel. 
J. Loewenberg. 


J. Boynton. 
. Boynton. 
Wim. H. Dill. 


Robt. E. Pattison, 


Isaac Cooper, !. Wm. M. Singerly. 


H. W. Lewis, 4ss’¢ Cas.. W. Rushton. 


John J. MacDonald, ?... John Y. Huber. 
Wm. J. Turner, Vl. ’P.. .. John J. MacDonald, 
Chas. C. Carman, V, . Wim. Young. 

P. J. Pierce, Cas Ross W. Drum. 


I. J. Brower, P > Ae 2 
D. H. Seibert, Ass’¢ Cas.. 
J. B. Meixell, Ass’¢ Cas .. 


Enoch Everitt, P 

Jesse E. Harper, A. Cas.. 

Jer. G. Peckham, Il. P... 

Lucius B. Darling, P..... Robt. Sherman. 
Hezekiah Conant, /. . Lucius B. Darling. 
Nathan F. Dixon, P 

A. L. Chester, J. e rer 

we 1B. Latham, 


L. C. White, Jr., 
John L. Wisdom, P? 
John W., Vanden, COB ses 
Wm. S. Shields, P 
Edward Henegar, Cas.... Wm. S. Shields. 
James C. Woodward, P?.. S. T. Harris. 

W. H. Simmonds, Il’. ?.. Jerome Templeton, 
D. S. McIntyre, Cas Jno. L. Boyd. 
Jno. L. Boyd, Ass’¢ Cas.. 

J. M. Shofner, V’. P 

5. D. Muttom, Cas. ..o+ S. J. Walling, Jr. 


Hunter. 


y. F. Terwater. 
. E. C. White. 
J. W. Vanden. 
S. N. White. 
M. P. Jarnagin. 


J. W. Bransford, A. Cas. 
Ed. S. Hughes, I’ 

Henry James, A. Cas 
. J. I. McWhorter, V’. P. 
H. O. Boatwright, COP.0 


. W. H. Parvin. 

J. W. Howell. 

H. O. Boatwright 
Geo. C. Baker. 

J. D. Davidson. 

_ * ‘ W. C. Dibrell. 

T. T. Garrard, V. P..... 


. J. L. Reed, V. 
W. C. Dibrell, 





1891. ] 


TEXAS... 


> 
= ~ 
. 


_ 
= 
e 


. City National Bank, 
Corsicana. 
. Bankers & Merchants N. B., 


. Lavaca Co, ? 


. Citizens National Bank, 


.. Panhandle N. 
. Nat. Bank of Republic, 


CHANGES OF PRESIDENT AND CASHIER. 


Bank and Place. 


Corpus Christi Nat. Bank, 


\ 


Corpus Christi. 1 


+ — 


Dallas. 1 


.. State National Bank, E] Paso.. 
. Peoples National Bank, Ennis.. 


. First National Bank, 
Flatonia. 


.. Nat. Bank of Forney, Forney.. 
.. State Nat. Bank, Fort Worth.. 
.. First National Bank, Galveston. 
.. Citizens Nat. Bank, Gatesville.. 

. First National Bank, 


Gatesville. } 


. Beckham National Bank, 
raham. 


First National Bank, 


Itasca.) J. 


. First National Bank, 


| 


. Greenville Nat. B’k, Greenville. 
, VY. B., Hallettsville. 
.. Haskell National B’k, Haskell... 

. Farmers Nat. Bank, Hillsboro.. 


Elected. 
Geo. F. Evans, A. Cas.. 


Ws Bee SI, Fn cccccces 
S. D. Curtis, 2d Vl, 
Noa Spears, Cas 
E. A. Stuart, 4ss’¢ Cas... 
I. H. Russell, Ass’¢ Cas... 
A. Moore, V. 
T. T. McCcmmon, ?.... 
W. Willeford, Cas....... 
G. G. Moore, Ass’¢t Cas.. 
‘Ba See OED, F . Fesvecccs 
W. B. Harrison, A. Cas.. 
F. Andler, Ass’¢ Cas 
E. Rotan, ). P 


ese ee 


H. F. Straw, V. P. 
W. C. Beckham, P....... 
Wm. P. Beckham, Cas... 
E. B. Norman, Ass’t¢ Cas, 
GRO, Ficéscccaee 
(— SS ee 
BGs Pee, Fs Poiscces 
Jno. J. Warren, A. Cas.. 


( F. M, Files, V. P........ 


Lampasas. 


Mason. 


First Nat. Bank, Nacogdoches, 


City National Bank, Quanah... 


First National Bank, 


a 


Rockwall. | 


. First National Bank, Taylor... 
. First National Bank, 


Texarkana. ! 


.. Texarkana Nat. B’k, Texarkana. 
. First Nat. Bank, Waxahachie. . 


. Waxahachie National Bank, 


Waxahachie. 


B.,Wichita Falls. 


{ 


Salt Lake City. ) 


. Utah Nat. B’k, Salt Lake City.. 
Nat. Nank of Lyndon, Lyndon. 
.. Nat. B’k of Newport, Newport. 
. First Nat. B., North Bennington. 
. First Nat. Bank, Alexandria. . 


Covington N. B., Covington... 


. Norfolk Nat. Bank, Norfolk.. 
. Farmers National Bank, 


\ 


Salem. } 


. First Nat. Bank, Fairmont 
.. Blaine National Bank, 


Blaine, } 


. First National Bank, 


\ 


Blaine. | 


First Nat. Bank, Centralia 


First National Bank, Hoquiam. 
.. First National Bank, Pomeroy. 
.. Browne N. B., Spokane Falls.. 

. First National Bank, 


.. First National Bank, 
Whatcom. 





*enree 


Sprague. 


| 


L. H. Baggett, 
W. T. Campbell 
R. T. Ervin, Ass’¢ Cas... 
J. W. Butler, Ass’¢ Cas... 
Geo. C. Ingraham, Cas... 
G. S&S. White, V. -...... 

ge R. W illiams, - 
Ws Fe POO, GiB ccccccs 
ae Threadgill, 2d V. 
Js Sa. Drennan, Feces 
C.. ©. Bowstam, Fo PP... 
S. B. Andrews, Cas 
O. N. McCorkle, A. Cas. 

H. H. Dunn, 2@ V. P.... 
H. W. Trippet, P ....... 
M. B. Templeton, 1’. ?... 
J. J. Metcalfe, Cas... 


L. ©. BRasvick, VP .... 


C. W. igen, F. Po... 
8 A OU aaa 
S. M. Dorman, Ass’¢ Cas. 
F. B, Jennings, V. 
* Jos. Broders, V. 
A. A. McAllister, V. P... 
. & BB, Schwarzkopf, A. c. 
F, H. Chalmers, lV’. ?... 
W. H. Ruthrauff, Cas. 

C. S. Sands, Ass't Cas... 
James Barnes, Vl. 
E. R. Wheeler, Cas...... 
N. A. Cornish, P........ 
7 Ss Pere 
Murray Miller, Ass’t Cas.. 
John F. Soule, V. P...... 
G. L. Campbell, A. Cas.. 
H. L. Richardson, A. C.. 

Geo. S. Brooke, a 
W. B. Lottman, Cas..... 


eS ere 
Will D. Jenkins, V. P.... 
J. R. McKinley, Cas...... 
F. S. Hadley, Ass’t Cas.. 
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In place of. 


o*e#eev eevee 


eeeeeeree 


J. M. Gilpin. 
G. G. Moore. 
H. A. Gladdish. 


C. M. Hobbs. 


eeeeeereee 


Wn m. P. on 
E. B. Norman. 

J. M. Norman. 

J. W. Rainey. 
Carey Shaw. 


eeeneeeee 


“see @©e ee 


_ J. M. Moore. 
. Walter Asken, 


eoeeneeeee 


J. A. Gamel. 

J. W. Shipman. 

H. M. Victor. 
Thos. J. Woods, Jr. 
John R. Williams, 


M. B. Templeton. 
A. Trippet, Sr. 


.. H. W. Trippet. 
W.M. McGregor, 4. Cas. 


“ere eevee 
“eee ©@ @e 


D. N. Trull. 
C. E. Houghton. 
Wm. J. Boothe. 


. T. J. Shickel. 


. F. H. Chalmers. 


“eee eevee 


eee eereaee 


H. W, Fairw eather, 
Geo. S. Brooke. 

P. E. ‘Dickinson. 
J. P. de Mattos. 

C. M. Atkins. 
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Bank and Place Elected. In place of. 


.. First National B’k, a Chauncy Hall, Cas....... 
. First National Bank, C. P. Greene, ’P Dd his aie J. L. Edwards. 
Elkhorn, S. R. Edwards, Vi iP C. P. Greene, 
. First National Bank, Marinette. Henry Swart, P E. Scofield. 
Chas. L. Catlin, P 
. Bank of Commerce, } Edward T. Burton, 
West Superior. } Walter C. Brooks, Cas... 
[ Bruno Eyferth, Ass’t Cas. 
.. First Nat. Bank, West Superior P. Benson, Ass’¢ Cas 
. Keystone National Bank, eS APT Myron Reed, 
West Superior | Wilmot Sayer, Ass’¢ Cas. 
. First Nat. Bank, Rock Springs. D. C. Bacon, V’ 
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APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize Vational Banks have been 
filed with the Comptroller of the Currency during February, 1891. 


.. St. Thomas.... First National Bank, by Wm. McBride and associates, 
. Wahpeton Citizens National Bank, by Don, R. Davidson and associates. 
. Tampa Tampa National Bank, by E. R. Gunby. 
Cordele First National Bank, by J. E. D. Shipp and associates. 
Decatur Citizens National Bank, by J. A. Dawson and associates. 


. Madison....... Madison National Bank, by W. B. Farr, Room 136 Laclede 
Building, St. Louis, Mo., and associates. 


First National Bank, by R. L, Dulaney and — 
Du Page Valley National Bank, by A. McS. S. Riddler and 
associates, 
Lyons National Bank, by C. L. Root and associates. 
OO Merchants National Bank, by A. C. Campbell and associates. 
Franklin First National Bank, by H. S. Palfrey and associates. 
Gaithersburg... First National Bank, by H. C. Miller and associates. 
. Missoula Valley National Bank, by F. W. McConnell and associates. 
. Shenandoah. .. Merchants National Bank, by J. R. Coyle and associates. 


. Marble Falls.... First National Bank, by W. O. Richardson, Waco, Texas, 
and associates. 


- Mineola. First National Bank, by R. H. Bruce and associates, 
.. San Antonio... City National Bank, by J. S. Thornton and associates. 

. Wichita Falls.. Wichita Falls National Bank, by L. C. Grant and associates. 
Burlington Burlington National Bank, by L. F. Englesby and associates. 
Fredericksburg. Virginia National Bank, by A. R. Howard and associates. 

. Roanoke Citizens National Bank, by J. B. Levy and associates. 

Anacortes National Bank, by F. A. Hill, Seattle, Wash., and 
associates. 
Wis.... New London.. First National Bank, by Charles Schreiber, Oshkosh, Wis., 
and associates. 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS, 


(Monthly List, continued from February No., page 654.) 


Ne. Name and Place. President. Cashier. Capital. 
4514 United States National Bank... Donald McCleay, 
Portland, Ore. F. C. Miller, $250,000 
4515 Weldon National Bank C. W. T. Weldon, 
Ladonia, Texas. W.E. Weldon, 60,000 


4516 First National Bank Chas. A. Barrett, 
Athena, Ore. Lorenzo D. Lively, 50,000 
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CHANGES, DISSOLUTIONS, ETC. 143 
No. Name and Place. President. Cashier. Capital. 
4517. First National Bank...... sesce J J. L. Dabbs, 
Jvalde, Texas. W. W. Collier, $50,000 
4518 American National Bank....... Joshua Horner, Jr., 
Baltimore, Md. Simon P. Schott, 200,000 
4519 First National Bank............ Henry N. Page, 
Perry, N. Y. Wm. D. Page, 50,000 
4520 Joliet National Bank........... T. A. Mason, 
Joliet, Il. Robt. T. Kelly, 100,000 
4521 First National Bank........... Gwepson T. Harkey. 
Tupelo, Miss. Fleetwood Elliott, 50,000 
4522 Ohio National Bank........... Joseph D. Taylor, 
Vashington, D. C. 200,000 
4523 Berlin National Bank........ .. Alfred R. Evans, 
. Berlin Falls, N. H. A. H. Eastman, 50,000 
4524 Peoples National Bank......... Stanley O. Thomas, 
, New Iberia, La. W. E. Satterfield, 50,000 
4525 Alamo National Bank.......... Chas. Hugo, 

San Antonio, Texas. J. N. Brown, 250,000. 
CHANGES, DISSOLUTIONS, ETC. 
(Continued from February No., page 655.) 

M, Ve GPU ccscccceeess American Loan and Trust Co., suspended; reported reor- 
ganizing. 
ALA...- Mobile....... .. National Commercial Bank has changed its title to the 
Alabama National Bank. 
) ow eS rere Haugan & Lindgren now State Bank of Chicago. 
" SS errerre Exchange Bank now First National Bank. 
" Morrisonville... J. H. Vandeveer succeeded by Martin & Johnson. 
IOWA.. . Odebolt ....... Odebolt State Bank now First National Bank, same officers. 
KAN.... El Dorado..... National Bank of El Dorado has gone into voluntary 
liquidation. 
” . McPherson .... Second National Bank reported closed. 
u er Pratt County National Bank has been placed in the hands of 
the bank examiner. 
" +.  —errer John D. Knox & Co., reported failed. 
u » Wiis. ...... First Arkansas Valley Bank reported suspended. 
ee Baltimore...... Franklin Bank now Equitable National Bank. 
MICH... Brighton ...... B. H. Lawson & Co., succeeded by G. J. Baetcke & Co. 
n - Maple Rapids., R. S. Vanscoy succeeded by Hewitt & Groom. 
" - White Pigeon . Clapp’s Bank now First National Bank. 
a Louisiana...... Mercantile National Bank has gone into voluntary liquidation. 
NEB...- Valparaiso .... R. K. Johnson succeeded by Oak Creek Valley Bank. 
N.H... Berlin Falls.... Bank of Berlin now First National Bank. 
N. ¥..e+ Perry.......... smiths Bank now First National Bank, same officers. 
ORE SES "SOC CCTOR Umatilla County Bank succeeded by First National Bank. 
Phiscses McVeytown ... Moore, McWilliams & Co., succeeded by the McVeytown 
Deposit Bank. 
« .. Philadelphia... P. H. Brice & Co. and Gordon, Mongers & Co., now Brice, 
Mongers & Co. 
TEXAS.. Cooper........ Delta County Bank succeeded by First National Bank. 
a Corpus Christi, P. Doddridge & Co., reported assigned. 
u Ladonia..... City Bank now Weldon National Bank, same officers. 
« - Texarkana . First National Bank has resumed business. 
ee Windsor ...... Windsor National Bank reported in liquidation. 
VA. .... Suffolk......... First National Bank has gone into voluntary liquidation. 
Wis.... West Superior.. Bank of Commerce has resumed business. 
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